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Pressure Breaks 


War Order Jam 


Intensive Demand of Emergency on Battle 
Front Re-orients War Buying Policy and Puts 


Industry Into High Gear 


Impelled by the events in Europe, the Canadian and the British 
Governments are moving swiftly to make fullest possible use of 
Canadian industrial capacity for production of war materials. 

Large orders are being rushed through. Formalities and red tape 
of past months are being ruthlessly scrapped. New orders totalling 
$50 millions were put through in a single afternoon at Ottawa recently. 

Well-informed opinion in the capital is that within 60 days the 

‘| total mobilization of Canadian industry will bé complete; . that 
. The war has made| ll factories capable of producing war materials will be going at top 
budget, making, in ‘the traditional) speed. 
sense, completely impossible. Mr. 


Bureau of Circulations 


$$$ 


The 
Nation’s 
Business 


OUT WATER 


ye 


b drinking water 
Heeneral Electric 
friends out of 
ployees, too, will 
work better, 

9 plenty of prop- 
ater during the 


Public Service 

Canada has lost an industrious, 
gealous public servant in the death 
of Hon. Norman Rogers, former Min- 
ister of National Defense. He always “sas 
sought to give untiring, conscienti- Plans Outlined 
ous service, 

For a man of Mr: Rogers’ temper- Bg ee 
ament to assume the war portfolio|31, 1939, equivalent 
last autumn was a tough and rather | on its combined 
thankless job. He was a good soldier | ™0n shares. For the 
in the last war. But he never thought | 4 Dec, 31, 1938, net 
of himself as a War Minister, His |‘ 72 cents a share, 
talents were more academic, more bined earnings of $ 
scholarly. 

Yet his high sense of public duty 
led him to accept the job when his 
chief insisted on it. Having done so, 
he gave to the very limit of his| ing an 
ability and energy. 

The Financial Post criticized the | 1m the year ende 
results of Mr. Rogers’ work but ever, the company earned $1 
never challenged his integrity, his = . ee aetatea 


rent Rate of War 
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From Our Own Correspondent 
OTTAWA.—While there is still no 
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Will Take Time 


Despite the urgency and the anxiety to achieve this result, how- 
ever, such large-scale organization of enterprise cannot physically 
be achieved overnight. So that the actual orders for war materials in 
recent days do not give a complete picture of productive plans 
under way. ; 

Delays in ordering are still encountered because Britain’s buying 
in Canada was not apparently based on any comprehensive and in- 
tegrated plan. Hence, discussion and negotiation as to what particular 
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industry and his stubborn zeal, 

Word came only a few hours be- ‘eae — and + yan 
fore Mr. Rogers’ death, of important | stated in terms a oe ets 
changes in defense department per-| with the exception of the capital 
sonnel that he had planned with a | stock items. 
view to increased efficiency and ef- ‘Pays Mene Grande 
fectiveness in the war effort. The period just closed resulted in 

There must be no hesitation in changes in the company’s balance 
carrying out these changes with the ont ene are elmost as striking 
least possible delay. ; shown in statements 


ot ae saan a paid $26.4 millions on 

. . accoun i urchase of its inter- 

Facing the Grim Facts est in the Venezuelan production of 

of Total War Mene Grande Oil Co. There is left 
The Canadian people, with high 


a ae of $10.6 millions which is 
courage, are facing the facts of the 1 1940, = a. Oe tee at a oe 
war; grim and terrible facts. barrel rate on oil produced. 

The Dominion Government, which | International Petroleum. sold half 
was only too willing a few weeks rhe pgyer ke on ere the Mene 
ago to pace its war preparations with | “Ta output to N. V. Neder- 
the slow-moving pre-Churchill ef- | landsche Olie Maatschappij, a Royal 
fort in England, is being forced by. ae ea nae te en: The create 
public opinion to awaken to the} 7+ o:national Siledean eae = 
challenge. The speed of our war liable in what G. H. Smith, president 
effort has greatly quickened. of International Petroleum, calls 

There is a growing purpose and | “the unlikely event of its failure to 
intensity now in Canada’s actions. | pay same.” This contingent liability, 


We talked before of an “all-out, | of course, is offset by International 
(Continued on page 4, col. 6) 
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national” effort. Only now does 
Ottawa realize the need for what it 
has so long promised. 


industry and wealth can- be -mobil- 
ized for full use. 

‘Clear thinking is the first need; 
Clear thinking implies that we set 
down frankly what Canada’s Téle is 
to be. 

Our primary réle is still what it 
was: to contribute everything pos- 
sible to the Allied war effort over- 
seas; to help win the war in France; 
and if that fails to help win it in 
England and the Mediterranean. 

While we are concentrating on 
that, we have to assume a second 
job: to prepare to win the war, even 
if England falls. 

Churchill said: 


“Even if this island . 


ments From Hearing 


Indications are that ah appeal will 
be entered by representatives of 
equity interests against the Ontario 
Supreme Court order of Mr. Justice 
Middleton, directing that the prop- 
erties of Abitibi Power & Paper Co. 
be offered for sale. 

Actual line of action is being de- 
cided by a joint meeting of repre- 
sentatives of stockholder groups and 
creditors in the near future.. The 
most likely action to come from this 
meeting is an appeal against the 
order. It is also thought probable 
that the appeal will be entered 
promptly. 

Two Major Points 

Spokesmen for equity interests 
tell The Financial Post that there 
are at least two major points which 
ean be argued against the sale pro- 
. }cedure, even at this date. For ex- 
ample, the evidence brought out at 
the June § hearing ———— that 
inspiring wor alize | there was a conflict terest be- 
what they mpi a in oanee, a > ae the ee 
ingly. - | by H. J. Symington, K.C. The com- 
mittee, holding deposits of 60% of the 
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We hailed those magnificent and 


What they tell us is that there may 
come a time—which .God forbid— 
when Canada itself will be the heart 
and focus of the Allied war effort. 
Then Canada will have to give men 
and guns and airplanes and muni- 
tions on an undreamed-of scale.’ We 
shall be, for the salvation of all man- 
kind, 4 state engaged in only one 
job, winning a total war by a total 
effort, 

We should then be fighting on 
our own shores to protect our own 
homeland; and fighting too to ran- 
60m the Motherland and the contin- 
ent of Europe frém the iron prison 
of dictatorship. 


If and when that time comes we 
shall not be fighting alone. We shall 
have the British fleet. We shall have 
with us the great power and might 
of all the Americas and all the other 
British overseas nations. 

We may win this war in France or 
the Mediterranean. We may win it in 
the Balkans. We may win it in 
Britain. But we must prepare for the 
Possible necessity of winning it in found on page 16.0f this issue 


North America, inancial Post. 
That is the plain objective of our - tal 


War effort, 7; 
which it must be planned’ = Coming 
In The Post 
The “full speed ahead” slogan 


now. governing Canada’s war ef- 
fort is of -vital import to, the in- 


tstanding 
a successful bid at the sale. 

This committee, acting for prospec- 
tive purchasers in this case, naturally 
hopes to get the properties at a rela- 
tively low price. For one thing this 
reduces the amount of capital which 
may be necessary to pay non-deposit- 
ing bondholders. On the other hand, 
the Montreal Trust Co., acting for 
all the bondholders, is interested in 
obtaining the highest possible price. 

-Another point is also brought up, 
it is said, by the Ontario Govern- 
ment’s action in serving notice of 


essential parts of a newsprint com- 
pany, may make necessary changes 
in plans, is not known. Equity inter- 

suggest that under 


How th i 
a en do we organize that war 
Gant Financial Post suggesis three 
serious steps. The first two have 
on repeated in these 
umns. The third could not be 
openly broached before President 
Cosevelt's history-making address 
iS Week. B 
Here they are: 


1. To determine without delay s 
on page 2, col. 3) 


issues to enlighten readers as to 
and will be done. 

_ Next week special coverage will 
be given the Investment Dealers 
Association annual meeting sched- 


: 


Importance of Develop-| 


bonds, expects to make | try 


INDUSTRY OPENS THROTTLE 


Prospect now is Canada’s vast in- 
dustrial plant will soon be mobilized 
for war production, with factories 


running night and day, turning out 
tanks, planes, armored cars, muni- 
tions and all the hundreds of other 


things which go-to maintain a mod- 
ern army in the field. Night scenes 
like above will soon be common. 


Highlights. ||Speedier War Effort — 
Import Far-reaching 


OF THIS ISSUE 


U. 8S. public opinion is veering to- 
ward war following a-rapid shift of 
the country from an aloof neutral 
to a non-belligerent favoring the 
Alliés. In a review of the situation 
The Post discloses what the change 
in the United States position means. 


American Opinion—>p. 9. 
= * s 
Cabinet reorganization is a definite 
possibility as criticism of the Do- 
minion Government continues. 
Three ministerial posts must be 
filled and strong efforts appear 
likely to bolster the Cabinet posi- 


Cabinet Shuffle—p. 9 


industry as ‘a whole are covered in’ 
the’ third of “a “series “or spécial 
articles. : ' 


Newsprint Prorating—p. 16, 


which have increased the com- 
pany’s dividend yield. Dome back- 
ground and current pcsition are 
covered this week in 

Market Pushes—p, 15. 


(M.A. Begins 
To Get Results 


Pressure on Ottawa 
Clears Way For Mobil- 


izing of Industry 


Events have moved swiftly and 
decisively since the Canadian Manu- 
facturers’ Association at its Winni- 
peg convention sought to speed up 
war mobilization of Canadian indus- 


Last week 12 members of the Cab- 
inet wrestled with the problem for 
two and a half hours before a dele- 
gation of more than 30 manufactur- 
ers. Subsequently the following 
steps have been ‘taken: 


1, Prime Minister has sent a per- 
sonal ‘cable to Prime Minister 
Charchill. 

2. An urgent “speed-up” request 
embodying the C.M.A. representa- 
tions has gone to Britain via High 
Commissioner Massey. ' 

3.In the past week there has been 
an outpouring of orders on both 
Canadian and British account. 

4. The manufacturers have been 
asked by Hon. C. D. Howe to name 
someone whom they deem capable 


by the C.M.A. 


(At Winnipeg the manufacturers 
urged Ottawa to appoint a man of 


proved executive and administrative |’ 


. | develop and direct war proguction.) 


Plain Speaking to U. K. 
In the House Commons this 
week, Prime King drew at- 
tention to the cable which had been 


| quire‘all nationals (including Cana- 


one paragraph dictated by the manu- 
facturers themselves, which said: 


“The time for placing small] ex- 
tal orders is past. The 
Governments 


This week, as German armies 
fought to surround Paris, and Mus- 
solini brought Italy into the war at 
the side of his fellow-gangster, these 
developments made news of particu- 
lar interest to Canadian industry and 
investors: 

(Where special articles deal. with 
the subject elsewhere in this issue, 
the page numbers are noted.) 


Defense Speed-up 

The mobilization of Canadian in- 
dustry to manufacture the muni- 
tions of war has been speeded to 
a new high tempo. Orders. for 


ducts Bi) placed daily in 
amounts involving. tens of millions 
of expenditure, ¢ ° _ - . me 

This .week’s official and semi- 
official announcements mentioned 
300 tanks, another $12 millions ex- 
plosives. plant; a new $8 millions 
shell-filling plant, and hundreds of 
new training planes.\ (Page 1.) 

Plans that were under considera- 
tion’ by the late Hon: Norman 
Rogers for reorganization of the 
Department of National Defense 
are being pushed, Continued pleas 
are heard in yom quarters 
for the ‘recall Major-General 
Andrew McNaughton, G. O. C. 
First Division, not to take on the 
ministry, but to act as supreme 
planner. and co-ordinator of all 
Canada’s defenses. 

Industrialists. who last week in- 
terviewed the cabinet continued 
their demand for intment of a 
competent. indus executive to 
co-ordinate Canada’s. war purchas- 
ing. 

While tribute is paid to the num- 
‘erous able $1-a-year men gathered 
together by Hon. C. D. Howe, Mini- 
ster of Munitions and Supply, it 
is felt that one man of the aes 
or Purvis type is nect - 
ordinate their work, This would, 
it is pointed out, frée Mr. Howe 
(who is ‘held: in high regard). for 
the development of ‘larger ques- 
tions of policy -withii Cabinet 


council. CP Me 
“necessity of 
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could not be an: 

ite than ‘a guess, equivalent to the 
letter X, Finance Minister Ralston 
this-week planned ‘new taxes, new 
measures: to. control-use of Ameri- 
can dollars, new excise taxes to 
curtail civilian spending, with tar- 
iff increases mooted for all three 
purposes. (Page 1.) 


U.K. Buying . 
Reorganization of Allied war 
P this continent— 


purchasing” on 
United’ States and Canada—is 


, , Cautious use by Great Britain 


of her exchange resources on this 
side of the Atlantic, particularly of 
American gold and: American dol- 
lars, has been replaced by a vigor- 
ous policy of rapid procurement of 
vitally needed equipment and sup- 
plies, 

Direct representations have been 
made by Ottawa to the ‘British 
Government to speed up place- 
ment of United Kingdom ' war 
orders with Canadian industry. 
The Financial Post is reliably in- 
formed that United. Kingdom 
orders in much enlarged. volume 
will be placed within “two or three 
weeks,” | gyidence of 


is 
ae of Canadian industry to 


The. week saw the United’ States 
move from a position of neutrality 
to oné of virtual non-belligerency. 
The U. S. has not-declared war .on 
Germany and Italy nor has it made 
any military dispositions. But it 
has made available to: the Allied 
armies enormous supplies of naval, 


munition, fiel t 


added, within a few days,’ im- 
portant naval craft: 

American public opinion is 
sweeping toward war with irresist- 
ible force, Early repeal or radical 
amendment of the neutrality act 
—barring credits to the belliger- 
ents, and keeping U. S. ships out 
of war zone and preventing them 
from carrying munitions and sup- 
plies to the Allies—is now deemed 
as likely to come long before the 
November elections. 

Fears of a direct German in- 
vasion of. North America and of 
Nazi-inspired revolutions in Latin 
American countries have gripped 
Americans ina convulsion of feel- 
ing. (Page 9.) 

Hemisphere Defense 

‘As.the direct threat to this hemi- 
sphere of military developments in 
Europe became apparent, attention 
was directed in unofficial circles 
‘to the possibility of broad co-ordi- 
ination of effort between-Canada 
and the) United States;! even in 
advance of American entry .into 

‘Washington 


countries while discussion of an 
early American loan ‘to’ Canada 
was heard in informed ‘circles. 

U.. S.Canada co-ordination, it 
was suggested, might take three 
forms: 

(a) Military: with interchange- 
ability of equipment as a minimum. 
(b) Industrial: with the war mobi- 
lization of Canadian and American 


industry geared to assure speediest 


rec ops conus 
(c) Financial: a co 
sional move to make Canadian 


U,S. Passport Order Working 


To Canada’s Disadvantage 


* From Our Own Correspondent 


OTTAWA—US. decision to re- 


difficult for these agents to pass to 


and fro across the 


. 


The chances are that the Govern- 
ment will decide to keep pace with 


sary may have to be applied later 


on. 

The budget will call for expendi- 
tures of $450 millions on current ac- 
count and $700 millions on the war 
programme. The variable factor 
here is the war outlay. 

War Outlay Soars 

Beginning last February, the esti- 
mates for expenditure on war dur- 
ing the fiscal year ending March 31, 
1941, have risen steadily. First the 
estimate was for $500 millions, then 
$600 millions and finally $700 mil- 
lions, But since the $700 miliion 
figure ‘was given on May 20, the war 
programme has. been enlarged in 
many directions. Nine battalions of 
the fourth division have been auth- 
orized, together with ancillary and 
divisional troops. The air force has 


‘orget Estimates 

Mr. Ralston is in the dilemma. of 
having to decide whether or not 
to try to estimate closely the cost 
of the war in this fisca] year and to 
provide for it, or whether to proceed 
on the’ basis of $700 millions (know- 
Ang that it is too low) and reopen 
the taxation features of the budget 
later on: ' 

He‘ will probably take the $700 
million figure and budget for a total 
outlay of $1,150 millions. If he pro- 
ceeds in- this way he will seek to 
imipose the maximum amount of new 
taxation forthwith. By doing so he 
may be able to finish the year by 
borrowing and without having to 
impose additional taxation later on. 

> Seek $200 Millions 

The problem which Ke faces, in 
this regard, is fairly plain in outline. 
On the existing basis, the present 
tax structure will yield better than 
$600 millions in this fiscal year. He 
will seek to increase this by new or 
higher taxes to yield at least an 
additional $200 millions. 

Half of this amount can be obtain- 
ed from the income tax and other 
substantial sums can be found by 
cutting down exemptions under 
existing. taxes, such as the sales 
tax. With an assured income of 
approximately $850 millions. Mr. 
Ralston can face the future with 
confidence. Nobody rightly knows 
how much money is saved in Cana 
each year, or how much could be 

(Continued on page 2, col. 8) 


Tor. Elevators 


re Earnings Up 


Good Increase Seen For 
Year Ended July 31 — 
Winter Storage Heavy 


Net earnings of Toronto Elevators, 
Ltd., for fiscal year ending July 31, 
next, are expected to be substantially 
better than in the previous year, The 
Financial Post learns. Net profit 
should also be up, although higher 
taxes will offset part of the increase, 

The company ‘earned $1.16 per 
common share in year ended July 
31, 1939. This was substantially 
higher than in the. previous year, 
although still somewhat below the 
average for the previous 10 years. 

Toronto Elevators is in somewhat 
of a differeft class from the aver- 

‘tor 

in the grain merchandising 
business. It is affected, therefore, by 
different factors... 

Both branches, however, have 


Outlook’ for both elevator and 


type of war material will be required from this country are still appar- . 


ently necessary. 


_ The same lack of a predetermined and co-ordinated munitions. 
plan in Canada, plus the new needs of the present situation, has 


Securities List 
At Low Pomt 


Montreal Exchange 
Values Dip to Record in 
May 


From Our Own Correspondent 

MONTREAL.—A decrease of $1,- 
053.7 millions in value of securities 
listed and traded on the Montreal 
Stock Exchange and Curb Market at 
May 31 from the end of the previous 
month is reported. At May 31 these 
securities had a value of $6,295 mil- 
lions. This is the lowest figure 
reached since compilations were 
started. Compaféd with the end of 


substantial decreases, led by 
metals 


Oil 
stocks were next, losing $147 mil- 
lioris. Gold mines were of $111 mil- 
lions, while pulp and papers were 
down $85 millions and utilities $83 
millions. ’ 

Of these five groups pulp and 
paper stocks lost 34% of their value. 
Base metals 27% lower; gold mines, 
25%, oils 20% and utilities 14%. 

Agricultural implements were 
down 43%; transportation, 40%, air- 
craft 38%, and railway equipments 
36%. 

Governments Resist 

Three classes of securities showed 
resistance to momentous events. 
Government bonds were off only 
1% in value} banks and financial 
institutions 7%, and textile and 
clothing 9%. 

Total value of stocks, excluding 
bonds, at May 31 amounted to $3,742 
millions, a decrease of $1,004.8 mil- 
lions compared with April, At May 
31, 1939, the comparable figure was 
$4,881.1 millions. Ratio of brokers’ 
loans to value of all stocks trades 
was 0.20, a decline of 0.08 from 
April. At the’ end of May, 1939, 
ratio was 0.22: 


Dom. Revenues 


(Rise Further 


Increase $32.4 Millions 
in May Over 1939-——War 


Outlay Swells’ 


In the first two months of the 
current year, which began April 1, 
Dominion revenue was up $42.7 mil- 
lions over the same two months last 
year, rising to $178 millions. 

Expenditure, including special war 
appropriations, increased $23.5 mil- 
lions to $102.7 millions in the two 
months period. 

Report of the Dominion Treasury 
for April shows that expansion in 
revenue that has been gradually 
accelerating since the outbreak of 
war Teached a peak in May, In that 
month total revenue increased $32.4 
millions over the corresponding 
month last year. Expenditure was 
up $20 millions. All major sources 
of revenue increased in May, with 
income tax accounting for more 
than $20.5 millions of the betterment. 


War Expenditure 

War expenditure increased by 
$21.9 millions in May to $23.7 mil- 
lions. The total of all expenditures 
on ordinary account, capital, relief, 
government enterprises, etc., drop- 

ped by $1.9 million. : 
Speed-up in Canada’s war effort 
is being gradually reflected in ex- 
ture on war account. Disburse- 


and feed business is regarded | tncome tax 
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similarly slowed the Government’s 
efforts to move with anything that. 
might be termed “dazzling speed.” 
Main Bottlenecks 

Main bottlenecks in 100% mobili- 
zation of Canadian industry are 
thought likely to be the machine 
tool industry and skilled labor. ‘The 
Canadian machine tool industry, 
vital for the supply of new machin- 
ery for converting plants into war 
material producers, is limited in size 


though of the highest reputation. It 


has for some months been very close 
to maximum effort. 

The American machine tool in- 
dustry, though extensive, is similarly 
very close to or at peak production. ' 

Labor for the machine tool trades 
and for many jobs in munitions pro- 
duction must be highly skilled. New 
men are suitable only after lengthy 
training. Though there are still many 
applicants for jobs at most factories, 
employers find skilled workers in 


: ant mi jus mines. }" +, 
These were down $313 millions. 


tories dropped apprenticeship sys- 
tems which have not been resumed, 
hence the fear is expressed that the 
skilled labor shortage may soon 
prove one of the most serious prob- 
lems. Some efforts are now. under 
way, it is reported, to meet this situ- 
ation in the future, 


Widen Range of Supply 

Official circles have virtually de- 
cided that Canada must immediately 
plan her war purchases to include 
a wide range of munitions and arma- 
ments. Aim is to produce in this 
country, wherever practicable, every 
type of weapon and munition re- 
quired for war and desirable for 
Canadian defense. Heretofore, this 
type of purchases by the Canadian 
Government has been limited almost 
entirely to the needs of Canadian 
forces for training purposes and to 
a smaller degree, for Canadian 
defense patrol. 


The Roosevelt announcement, ~ 


throwing open to the Allies the en- 
[ tire national resources of the United 
States, introduces an alternative. to 
the full-scale Canadian production 
plan. In some circles, extending into 
the Canadian cabinet, it is felt that. 
this development immensely broad- 
ens the flow of war supplies, There- 
fore, Canadian industry should be 
asked to produce mainly those things 
it is already equipped to make and 
where it is skilled to do an efficient 
operation and make deliveries 
promptly. 
Need for Co-ordination 

Need for co-ordinating Canadian 
and United States war industries on 
a comprehensive and long-term plan 
is mooted by some highly placed ob- 
servers, It is felt this only will as- 
sure speedy deliveries now; and in 
later months, efficient production 
and development of maximum capa- 
city both in Canada and in the Uni- 
ted States. 

To refine the machinery of war 
buying, both for the Canadian and 
the Allied Governments, extensive 
changes in the set-up of the Minis- 
try of Munitions and Supply (form- 
erly War Supply Board) are expect- 
ed shortly. This is heralded in Hon. 

(Continued on page 2, col. 1) 


Biltmore Hats 
Sets Record 


Biltmore Hats Ltd. has just com- 
pleted the best six months in its 
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The 
“EARL” | 


Designed along the sleek 
lines a man likes... and 
eurved te fit the wrist! 
14-k. gold case ... reli- 
able 17-jewel Swiss move- 
ment. Choice of white 
dial with gilt or blue fig- 
ures ... black dial with 


gilt figures. Leather 
strap. EATON Price, each 


$37.50 


Budget Pian Terms may be 
arranged if desired. 
Main Floor, Main Store 


#7. EATON Cone 
TORONTO CANADA 


Canadians Donate 
75 Ambulances 


Promises Exceed Nets 
ber Sought For Red 


Cross by 50% 


An urgent appeal by the British 
Red Cross to the Canadian Red 
Cross for 50 ambulances has met a 
quick response from individuals, 
clubs and business firms across Can- 
ada which will supply more than 
the number asked for. 

Already 75 ambulances - costing 
about -$2,000 apiece have been prom- 
ized with further promises coming in 
daily. These ambulances will be 
manufactured as quickly as possible 
and the first ones are expected to be 
en route to England shortly. for use 
in England and France. Motor manu- 
facturers and dealers are co-operat- 
ing in getting rock-bottom prices on 
the ambulances. 

According to Dr. Fred W. Routley, 
national commissioner of the Can- 
adian Red Cross, the national execu- 
tive had been prepared to use its 
@wn funds to purchase the ambul- 
@nces, to avoid any delay. Funds of 
the Red Cross will now remain avail- 
able ‘for further urgent demands, 
however, due to the swift response 
te the public appeal. 


first half of the year. This was offset | OTéan 

partially by improvement in general | that was 
conditions during the latter half of|the Minister of 
the year. The aircraft division oper-| met his tragic end. 


ated at about the same level as the 


during the year because of the pur- 
chase of new equipment valued at 


$102,074. To conserve working cap-} Th 


and equipment, 


> 
e countiy does not believe that 


Stal, which is considered inadequate, | the present 


bond inte 


due Aug. 1 and Feb. 1,} ment of National Defense is com- 


totalling $105,390 was not paid. No} petent to set forth quickly and ade- 
payments have been made to sink- quately what is. needed. 
ing fund since Aug. 1, 1932. Expendi-| That has been proved over and 


ture of $97,000 was made on equip- 
ment in the current year. 

Annual meeting of shareholders 
will be held June 26 at the company’s 
head office in Montreal. 


Income and Surplus Account 
Ended last 
Po 


over again. 
leaders, giving all their time to the 


industrial 
work of supply, have been hampered 


by indecision, vacillation and bungl- 
ing in stating what is required. That 


indecision and vacillation have been 


as marked, until recently, in respect 


278,9|to British requisitions on Canada 


Less: Directors’ fees.. 
Exec. sals. & legal . 


Net earnings 
Less: Deprec: 


1,325 
17,479 
260,045 


190,371 
150,390 


80,716 


as in the planning of our Own war 
office. 3 


Here is where Major-Gen. Andrew 
McNaughton is needed; to plan, to 


determine and to programme our 


1117 | war needs; how many divisions we 


1,509,564 
2,892 


Surplus forward . 1,592,055 


Working Capital 
1940 1939 


1,166,554 
622,589 


543,965 


Current assets 


Current liabilities .... 1,080,412 


Balance Sheet Changes 
1940 1939 


% 
270,000 
249,268 
248,544 
378,019 


Due from subscribers 
for stock 

Accts. rec. (met) .... 

Work in progress (net) 

Inventories 

Tender deposits 

Cash with trustee ..., 

Invests. & advances . 


,000 
717,775 
132,200 
417,831 

60,000 
105,066 
372,125 294,342 
401,104 287,000 
416,121 248,587 


New Secretary Named 
By Life Officers 


need, how many ships, how many 
guns, how many airplanes. He need 
not be and should not be Minister; 
but he should be put in supreme 
command of all our military forces. 

When we know what we want, it 
is then the job of the defense de- 
partment to raise the men, and of 
the Munitions and Supply Depart- 
ment to procure the equipment and 


munitions. : 
* * . 


Co-ordinating Supply 
and U. S. Co-operation 
Tremendous things have been ac- 
complished under Mr. Howe in re- 
cent days. But Mr. Howe has a full 
time job in working out matters of 
policy and co-ordination. He should 
give himself at once the assistance 
of a supreme industrial co-ordinator 
to direct the work of procurement— 


a man of the Knudsen or Purvis 


Bruce R. Power, F.AS} F.ALA.}type He should be a man with a 


has been appointed ‘secretary and 
actuary of the CanMdian Life Insur- 
ance Officers Association, succeed- 
ing Carman A. Naylor, AAS., 
A ALA. \ : 

Mr. Naylor is returning to the 
London Life Insurance Co., 
which he was associated before join- 
ing~the Life Officers Association. 
He will assume the duties of super- 
visor of the policy contract division 
of the actuarial department. 

Mr. Power has been assistant 
actuary of the Dominion of Canada 
General Insurance Co, 


Pressure Breaks War . 


Order Jam 


‘(Continued from page. 1) 


Ministry of Munitions and Supply 


successful record as a business 
organizer. He should be detached 
from politics. Such a man will ex- 
tract the fullest possible results 
from the able men with whom the 


with | Department of Munitions and Sup- 


ply has manned itself. 
The man should be chosen to get 


to make rulings and accept changes 
in specifications.” This man would 
remain in Canada throughout the 
operation as consultant and adviser 


to the co-operating firms. 


Here 
It is understood that the tanks will 
be fitted here with caterpillar treads, 
gasoline engines and at least some 
gear. Whether guns will be mounted 
here is not revealed. 
The armor plate, notwithstand- 
ing statements made in Parliament 
to the contrary, will be of 


C‘ D. Howe's bill to amend the act! for the British Government are not | manufacture; of what thickness is 


establishing ‘that body. 

jt ‘is understood his plan would 
involve “sémething like the follow- 
ing: A single co-ordinator at the top 
with all phases of actual buying 
organized under four deputy chiefs 
—for aircraft, munitions, general 
supplies of the armed forces, and 
shipbuilding. A few changes in per- 
sonnel would, it is understood, be 
involved. 

Change British Setup 
Sweeping changes in the person- 


reported in the weekly or the full 
listing of contracts awarded. 


Additional $90 Millions 

Hence, these listings do not include 
most British orders which frequently 
involve munitions and shefl orders 
and which from July, 1939, up to 
the end of May are understood to 
total slightly less than $90 millions. 
| This, of course, does not include busi- 
| ness placed here prior to July which 
| includes some large shell orders. 
| Of that amount,.some $5 millions 


not revealed. 
Moter Equipment 

The speed with which Canadian 
automotive plants turned out 7,000 
special army vehicles has been strik- 
ing demonstration of their capacity 
for war work. 

The original order (placed in 
March, although work had been 
under way beforedhat) was for some 
$9 millions worth of these vehicles. 
This was hurried through and new 
orders: have been placed in recent 
weeks. 

Ford and General Motors have 


nel and setup of the British War | ic \ynderstood connected with ‘ship- | again divided a $9 millions order for 


ial army vehicles. Because of 


Supply Board in Canada are ‘held | ,; ‘ spec 
ping, $5 millions with aviation and Spécial bodies required for these 


likely. An Anglo-French War Pur- 
chasing Commission may. be set up 
in ‘Canada in affiliation with the 
Anglo-French War Purchasing Com- 
mission (Arthur’'B. Purvis, “chair- 
man) in the United States. 

Total purchases of all kinds of war 
supplies in Canada made by ‘the 
Ministry of Munitions and ‘Supply 
and. its, predecessor boards from 
July;.1939, to. this week total around 
$325, millions, 

Because. the: British. Government 
placed some business. direct with 


the remaining $80 millions for gen- 
eral supplies, including munitions, 

Strict-secrecy is preserved regard- 
ing the nature and disposition of the 
British orders, especially of the 
munitions type. P 

. Tank Production 

One of the: main recent develop- 
ments in war buying is that work 
has startéd to prepare for the produc- 
tion. of 300 tanks by Canadian firms. 
These are the Mark III. Valentine, a 
British type, and are being manu- 
factured for the British Government. 


machines, various outside firms have 
additional orders for this work. 
Special Parts 

The machines are fitted also with 
special wheels and tires and these 
additional contracts on the original 
$9. millions: order for 7,000 vehicles 
added an extra $4.6 millions to the 
price of the completed machines, 
making a total of $13.6 millions. 

Presumably the latest large order 
to Ford and General Motors will 
involve similarly large additional 
orders Jor other firms. 

Automotive plants indicate that 


Canadian firms prior to the war and | This is understood to be a medium-}+they can turn out army vehicle 


has since enlarged those orders, 
again directly, this total. does. not 
represent the whole amount. 


a 


OVERSEAS 


| $2.50 SENDS-1,000 
| BRITISH CONSOLS"’ | 
"Mail Order and Remittance to:— 


light tank. 

Early in. the. present war, the 
British Government placed an order 
for 100 of these same tanks with the 
Angus shops of C. P. R.* The firm 
prepared to go into production, but 
complete specifications for the vehi- 
cle were not forthcoming from Eng- 
land and the order was can- 
celled altogether, 


shops, 
in England investigating the tank 
production system and in the cur- 
rent negotiations he was employed 
to get the requisite information from 
the British authorities. 

Co-operating in Plan 
The Canadian manufacturers be- 
lieved to be engaged in the opera- 
tion are understood to include Can- 
adiafi Locomotive, Kingston; Mont- 
real Lo¢omotive Works and the 
of C. P. R., Montreal; 
mn Foundries and Steel, Ham- 
ilton; and the Turnbull Elevator Co., 


Thé Canadian companies co-oper- 
ating for the tank project have 
frankly ‘stated that it will likely be 
impossible in every 


chassis in such tremendous volume 
that they see no reason to e ta 
——— ons ‘poate requics a halt 

production - motor cars, 


Orders 
With respect to airplanes it.is reli- 
ably reported that Fleet Aircraft has 
been. ordered to rush production of 
some 200 of the new Fleet 60 trainers. 


The Fleet 60’s are a low-wing, two- 
seater intermediate trainer powered 
with a U. S,-built y 

National Steel Car is understood 

to turn to manufacture of 
a . The British 
supplies have, it is stated, halted this 
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drastic step—in the interests of con- 
serving our own precious supply of 
American dollars—that would alien- 
ate American opinion or capital. 


But those laws are not like the laws 
of the Medes and the Persians. /The 
United States will not let this coun- 
try go down from a shortage of Am- 
erican dollars. Let us plan with that 
truth in mind. 


Salesmanship Needed 
to Salvage Tourism 

There’s grave danger of Canada’s 
$300 millions tourist trade being 
“sold down the river” by Nazi propa- 
ganda, ignorance and misunder- 
standing among our would-be visi- 
tors across the line. 

A few weeks ago, everything 
pointed to a record influx, The bar- 
ring of European travel opportuni- 
ties had released a quarter of a bil- 
lion dollars of travel money. Our 
US. friends were showing unusu- 
ally keen interest in the Canadian 
scene. 

Now, alarming stories are being’ 
heard of the effect of war fears on 
prospective tourist guests. One tour- 
ist, en route to Canada for a custom- 


twin-engine training craft. Under 
the Air Training Plan, Britain was 
to supply Canada with over 1,600 of 
these machines, with Canada build- 
ing the wings and tails and doing the 
assembly. work. ‘ my 
The British embargo also halts this 
oO tion. Estimates of the time re- 
quired to get Canada into production 
of the complete craft—ineluding the 
difficult and time-taking fuselage— 
vary all the way from three to 
seven. months. ; . eo 
The recent announcement.that Mr. 
Howe had succeeded in buying air- 
craft engines—estimated ina press 
association dispatch at '5,000—in the 
United States is now reported con- 
nected with the Avro, proposition. 
These are reported to. be 330. h.p. 
Jacobs engines and would replace the 
370 h.p.. British-built engines: with 
which the craft is ordinarily pow- 


ered. 
Shell Production 

Some 14 Canadian plants are now 
engaged in the manufacture of shells 
both for the Canadian and the British 
Governments, it is officially stated. 
While it is understood ‘that addi- 
tional orders are , the 
latest official statement reports that 
present orders call for 4,500,000 
shells. 

Types being made, officials state, 
include 40 mm,, 18-po 25- 
pounders, 3.7 inch, 6 inch and 9.2 


inch shells. -In most cases, the cart-| ; 


ridge cases, fuses, primers and other 
requisites are also made in 
Canada, involving some 

firms of contractors and subcontrac* 


tors. 
Build Munitions Plants 

A $20 millions order has just been 
placed for the immediate construc- 
tion of _ munitions plants. One, 
a joint @Aterprise of the 
and British Governments, is for an 
$8 -millions plant. to be handled by 
the Canadian Car and Foundry Co. 
This plant will fill shell casings with 
explosives. . .. 

The. other plant is for the produc- 
tion of nitro-cellulose explosives. 
This is a $12 millions proposition 


and is a joint enterprise of the French} : 


and the Canadian governments, This 
_is the first sizeable war order placed 
through the of Munitions 
and Supply by the’; french Govern- 


ment. 
Explosives Production 
These present orders for the $20 


millions worth of new explosives]. - 


plar.ts are in addition to more than 
$20 millions. previously designated 
for cther explosives projects. 

Hox. C. D. Howe told the House a 
few \/eeks ago that by early autumn 
a nev $10 millions explosives plant 
in nc ‘thwestern_ Ontario should be 
in pr. iuction, turning out $17 mil- 
lions \ ‘orth of high explosive yearly. 
It wi!’ ‘make 12,000 tons of cordite 
and.15 1p ea eae year, the 


Minist - : 

Anot:2r $10 millions plant for 
similar purposes was also stated 
then Me in ‘the final stages of 

on. 
of 


urge Canadians to “Be a Good Host 
to a Good Neighbor” when our 
visitors do arrive. % 

The plan being developed in Win- 
nipeg might well be sponsored and 
developed by Boards of Trade, serv- 
ice clubs and similar organizations 
in every community. ~ 

It should be backed by a vigorous, 
effective national publicity cam- 
paign, headed if necessary by a sep- 
arate Minister of the Crown. 


along with other branches of the 
Department of Transport, since Mr. 
Howe took over the new Ministry of 
Munitions and Supply. 


Above all, speed is the essence of 
the problem. Most families here and 
in the U. S. are now making their 
plans for the summer. If the plans of 
15 million or more Americans do not 
include a visit to Canada, this coun- 
try stands to lose not only some $200 
or $300 millions of badly-needed US. 
dollars, but also the chance to talk 
in friendly, informative fashion 
about the terribly important issues 
at stake in the present conflict. 
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Silat Ottawa 


Business, Week in eee eeeeseeee 
Commodities 


™ 


Thousands of business men 
from Halifax to Victoria look 
to the BANK OF MONTREAL 


. 


to give efficient and under. 
standing help in the arrange. 
ment of their financing. 


BANK OF MONTREAL 


ESTABLISHED 1817 


MODERN, EXPERIENCED BANKING SERVICE 
oeethe Outcome of 122 Years’ Successful Operation... 


f C. M. A. Begins 


To Get Results 


(Continued from page 1) 
cordingly so as-to use their plants 
to the best advantage.” 

Air Now Clearer 


One result of last week’s meeting 
has’ been considerable 
clearing of the air between’ the 


4| manufacturers and the Government. 


The manufacturers were impressed 


°| with the Government's eagerness to 
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C.N.R. Gross Earnings 
Rise 51.8% in Week 


From Our Own Correspondent 

MONTREAL.—Canadian National 
Railways report an increase of 
51.8% in gross revenues in the week 
ended June 7 over the same week 
last year. Receipts amounted to 
$5.3 millions for the week, an in- 
crease of $1.8 million. 

Cumulative gross revenues since 
the beginning of the year to June 
7 totalled $96.6 millions, an inerease 
of $20.6 millions, or 27.1% over the 
same period in 1939. 

Canadian Pacific Railway gross 
earnings for the week ended June 7 
amounted to $2.9 millions, an in- 
crease of $478,000, or 19.9% over the 
same week last year. 

Cumulative gross earnings to 
June 7 totalled $61.2 millions, an in- 
crease of $10.2 millions, or 18.9%. 


Bond Tenders 


June 14, Windsor, N.S.— $40,000, 4%, 
due 1941-51. 


receive advice, They felt also that 
their representations had made a 
considerable impression on the 
Cabinet. 

One fear now exists: That delays 
so far experienced will impede in- 
dustry in handling efficiently the 
volume of business now ‘under ‘tcn- 
templation. 

Because so little business has been 
placed up to now it is feared that 
a situation comparable to that of the 
last war may easily develop. In short 
that the demand for complete indus- 
trial mobilization may velop so 
rapidly as to result. in a mad 
scramble for men, machines and 
materials. ; 

This is one reason why manufac- 
turers are especially concerned ‘that 
supply be co-ordinated under a one- 
man administrator with full author- 
ity to direct production. 


Dosco Coal Output 
Down Slightly in May 


From Our Own Correspondent 

MONTREAL.—Coal output of Do- 
minion Coal Co., subsidiary of Do- 
minion Steel & Coal Corp. during 
May at the Cape Breton and Spring- 
field collieries totalled 448,003 tons, 
a decrease of 12,550 tons from the 
same month last year. 

In the five months to May 31 pro- 
duction totalled 2,040,926, compared 
with 1,567,449 in the corresponding 
period of 1939, an increase of more 
than 30%. 


Will Be Heavy, Let 
Us Pay It Like Men 


Those are Walter Lippmann’s words — written: for. the 
people of the United States, And here are afew other. 


striking excerpts from his fea 


Globe and Mail: 
This 


isphere was once com- 
the colonies of Europe. 


The full armament p 
uire measures , W 


ture article in Tuesday’s - 


will 
reduce - 


ms 


posed 
It will again become a hemisphere 
of colonies and dependencies and 
vassal states if we do not quickly 
stop thinking of defense as a mere 
matter of appropriating money. — 


The current defense program 
is, as all responsible and informed 
men know, only a preliminary and 
partial thing which will quickly 
have to be superseded. 


There is no hysteria, but only 
elementary common sense in say- 
ing that a policy of too much and 
too soon, if that is any longer con- 
ceivable, is infinitely preferable 
to a policy of too late and too little. 


civilian. eonsumiption and civilian 


investment that compete with the °° °° ~° 


mount 
tional. defense... . 
* * 2s 


The national defense in a world 
totalitarian. dictatorships does 


suspension many 
rties and of many privileges. 


require..the 
liberti 


‘requirements of the na- 


How could it be.otherwise? 


of * . 
Let us realize that our’ 


* * 


Let us not be diverted by the 
muddle-headed and the super-so- - 
phisticated who have invented the 

paradox that men who fight 
for liberty have thereby. lost it. 
If St. George fights the dragon 
must he himself become a dragon? 


The: Globe and Mail Also Presents: 


THE RECORD 


By DOROTHY THOMPSON 


idiotic 


These two famous columns appear 
in Toronto only in The Globe and 
Mail simultaneously with their pub- 
lication in The New York, Herald 


: 


Tribune. To avoid missing these 
timely, brilliantly written articles be — 
sure to read The Globe and Mail 


regularly. 


AN ADDITIONAL REASON WHY 
CANADIANS WHO DESIRE TO 
KEEP THOROUGHLY INFORMED 
SHOULD READ THE GLOBE AND 


MAIL, 


w 
Globe and M 


liberties : os * 
will surely be lost if-wedo. not-de-. «£08. aid ‘to, the Alt re 
fend them. = pearing: t 


th 


s 
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Up Taxes by Third 
In Budget 


(Continued from page 1) 


saved if spending is cut down. But 
$500 millions is generally accepted 
here as being well within the mark, 


Curb Spending 

et sheer income and outgo are 
only phases of the budget proble 
Mr. Ralston will be Sctuemen to 
use his power of taxation to direct 
the spending of the people. The 
purchase of all kinds of luxuries 
will be ruthlessly curtailed both by 
tariffs and excise duties on domese 
tic production. Under certain cone 
ditions, this polity might well be 
pressed to unexpected lengths: If, 
for example, the British: Govern 
ment accepted Ottawa’s offer to 
place the entire motor industry of 
Canada at Britain's disposal to make 
good the losses in mechanical transe 
port suffered in Flanders, the Gov. 
ernment would act at once to stop 
imports of cars. Obviously, howe 
ever, the Government cannot in. 
crease the tariff against U. S. goods 
in a way which will stimulate Can- 
adian industry. (at the expense of 
U. S. industry). without running 
counter to the U. S.-Canada trade 
agreement. In this. respect, there- 
fore, it. is not. possible to forecast 
Ottawa’s course of action, until decis- 
ions of other governments are 
known. 

U. S. Purchases 


In the main, however, the budget 
will strive to cut down purchases 
in the U. S. without increasing the 
protection enjoyed by Canadian in- 
dustry. In this way, the Government 
will save exchange and make availe 
able larger sums to be spent on buy- 
ing munitions in the U. S. 

The chief point about the forth- 
coming budget is to remember that 
under modern conditions of war, long 
range financial planning is impos- 
sible. This budget will be designed 
to meet the situation as it exists. But 
it may have to be changed before the 
summer is ended. . 
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DOROTHY 
THOMPSON 


No other 


woman journalist has 


achieved the fame that has come to 
the wife of Sinclair Lewis through 
her clever, though understanding 
“pen: The dictators of Europe hate her 
—another reason for her popularity 


at home. 
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- “War Moves 

= Allied Ge 
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flash past us at fantastic 


General Gamelin, on! 
Commander-in-Chief of 


sies, has gone inio 2 
as. as that whic 
Beck. -In his pla 


pears that ~great soldie 


Interior. 
of inspired eloquence an 
a patriotism oe courased 


him to grea L 
, Churchill, defying 
‘alternating betwe 
and Paris. When he spe 
House of Commons he co 
self toa hundred wor.s 
is scarcely an adjective 
Mr. ‘Attlee calmly inf 
House that all civil ricit 
the time, to be wiped o 
loud. cheér we give up «h 
privileges. and safeguard 
come down through the 
While the Germans )h: 
* the Channel ports Capiz 
and Sir Oswald Mosley. z 


as Lord Chancellor. 
while our airmen:are fig 
men should be asked to ff 
and by night against eno 
harassing and delaying t 
ized monster conceived 
man’s brain. 
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A Proud. Jew 

The rise of M. Georze 
his present position of po 
surprise those who hav 
low. the surface of Fre 
When he was known : 
Rothschild, he was “Tize 
ceau’s right hand man in 
victory. In ‘the years t 
he held Various adminis 
of no great. consequenc 
Post Office he instituted 
forms that when he left 
—the permanent official 
off the premises. 

It was the Ribbentrop 
in. Dec., 1938, that brou 
glare upon. this interes 
figure. Ribbentrop had j 
ed a.pact.of eternal p 
France and Germany, 
tions were sent.out by 
a reception. to be given 1 
honor of the German e 
Mandel refused to go—“ 
I am too proud as a Jew 
staying away, I speak f 

From that moment h 
driving. force behind the 
France. He invoked the 
enceau and the even 
Napoleon. “Trust. Franq 
in public; and-in priva 
anything and everything 
Minister ‘for the Colonie 
incessantly ‘to bring thei 
tribution to a high levei of ¥f 
Now, as Minister of the Inte# 
has to deal with the safe j 
cipline of -the home fro 
do it ‘ruthlessiy. 
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New Generalissiin 


Many of us will recal! 
of General Weygand’s 
country a year ago. It 
find’ that the years had 
him of his vivacity or of 
ating power of repartc->. 
erous-hearted and wh 
George wrote in 1936 tim 
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~ Allied Generalissimo an Incorruptible Realist 


LONDON—Men and events still | Foch was a man who would be tem- 


flash past us at fantastic speed. 
General Gamelin, ‘only 
Commander-in-Chief ‘of the 


armies, has gone into an_obscurity-| - 
as profound as that which envelopes }' 
Colonel Beck. -In his place there ap-/ } 
pears that great. soldier General |i 


Weygand. 

M. Georges Mandel, a’strong man, 
has become . Minister’ of the. 
Interior. M. Reynaud speaks ‘words 
of inspired eloguence and acts with 
a patriotism. and courage that raise 
him to greatness. 


Mr. Churchill, defying fatigue, has |. wi 
been alternating between London}: 


and Paris. When he speaks in the 
House of Commons he confines him- 
self to a hundred words, and there 
is scarcely an adjective among them. 
Mr. Attlee calmly informed the 
House that all civil rights are, for 
the time, to be wiped out. With a 
loud cheer we give up the hard-won 
privileges and safeguards that have 
come down through the: ages. 

While the Germans hammered at 
the Channel ports Captain Ramsay 
and Sir Oswald Mosley, an M.-P. and 
former M.P., were arrested. Viscount 
Simon, supported by two: old col- 
Jeagues in the Commons, is installed 
as Lord Chancellor. And all the 
while our airmen-are fighting as no 
men shouldbe asked ‘to fight, by day 
and by night against enormous odds, 
harassing and delaying the mechan- 
ized monster conceived’ by a mad- 
man’s brain. 

* *s 


+ 
A Proud Jew 
The rise of M. Georges Mandel to 
his present position of power will not 
surprise those who have looked be- 
low the surface of’ French politics, 
When he was known as Jeroboam 
Rothschild, he was “Tiger” Clemen- 
ceau's right hand man in the hour of 
victory. In the years that followed 
he held various administrative posts 
of no great consequence, but at the 
Post Office he instituted so many re- 
forms that when he left—so it is said 
—the permanent officials hooted him 
off the premises. : 
It was the Ribbentrop visit to Paris 
in Dec., 1938, that brought the full 
glare upon this interesting Jewish 
figure. Ribbentrop had just conclud- 
ed a pact of eternal peace between 
France and Germany, and invita- 
tions were sent out by M. Bonnet to 
a reception to be given that night in 
honor of the German emissary. M. 
Mandel refused to go—“Not because 
I am too proud as a Jew: but that, by 
staying away, I speak for France.” 
From that moment he became a 
driving force behind the recovery-of 
France. He invoked the dead Clem- 
enceau and the even more dead 
Napoleon. “Trust France!” he cried 
in public; and.in private, “Demand 
anything and everything of her!” As 
Minister for the Colonies he worked 
incessantly to bring their war con- 
tribution to a high level of efficiency. 
Now, as Minister of the Interior, he 
has to deal with the safety and dis- 
cipline of the home front. He will 
do it ruthlessly. 
7 6 - 


New Generalissimo ' 


Many of us will recall the pleasure 
of General Weygand’s visit to this 
country a year ago. It was good to 
find that the years had not robbed 
him of his vivacity or of his devast- 
ating power of repartee. He is gen- 
erous-hearted and: when Mr. Lloyd 
George wrote in 1936 that General 


Angles 
Band Steel 
Box Channels 
Channels 
Channelled Flats 
Concrete Rein- 
forcing Bars 
Diamonds 


Fence Posts 
Grinding Balls 
Harrow Channels 
Harrow | Beams 
Harrow Tooth 


present moment. 
, r . os ” * 
On the Front Benches 
The House of Commons continues 
to worry about itself and tries to 
become accustomed to the new con- 
dition of affairs where none is for 
the party and all are for the Govern- 
ment—or nearly. all. , 


‘Captain Margesson. still does. his 


walk from the Treasury Benth to 
the Whips’ Office, but he is master 
of a hunt without a fox. Responsibil- 
ify bed. the impetuosity ‘of 


slogans are put away for the dura- 
tion. 
It is like a play which has sudden- 


. Governor of 
taken charge of the Home Front 
with a thoroughness which is con- 
veyed in his voice and his bearing. 
If the enemy comes there is to be no 
Quisiling loose to welcome him. 

Mr. Herbert Morrison shows every 
sign of having got down to business. 
Certainly 


Bengal has 


his exhortations to the 
workers have passion and directness, 
In the first eight menths of the war 
we were told that Ministers were in- 
expressive. That is not true now. 


——— 


Copyright, 1940, The Financial Post and 
The Sunday Times, Londen. 


C.M.A. Scheme to Maintain 


Exports Shows 


A move started by the Canadian 
Manufacturers’ Assdciation last 
winter whereby Canadian. plants 
were to co-operate with British firms 
in maintaining export lines which 
might otherwise be interfered with 
by the war,"have apparently brought 
some good results. 

The Canadian- Manufacturers’ As- 
sociation ‘sent a.memorandum to Sir 
Andrew Duncan, president of the 
British. Board of. Trade, outlining 
their proposal. He, in turn, sent this 
statement to the export council of 
the United Kingdom, which has been 
appointed to review British industry 
with particular reference to export 
markets. 

The scheme, as outlined, provides 
for contracts between companies, one 
in Great Britain and one in Canada, 
for the manufacture by the Canadian 
company, to the order of the. British 
company, for shipment to a specific 
market of such goods as can be pro- 


10-Day Rail Earnings 
Substantially Higher 


Frem Our Own Correspondent 

MONTREAL. — Both Canadian 
Pacific Rly. and: Canadian. National 
Rlys. showed substantially increased 
earnings inthe 10-day period ended 
May 31, compared with the same 
period last year. ; 

Gross receipts of C. P. R. increased 
$327,000 or 8.3% from the correspond- 
ing period last year. Total gross re- 
ceipts amounted to $4.3 millions. 
Cumulative gross earnings in the 
yezr to May 31 totalled $61.2 mil- 
lions, an increase of $9.7 millions, or 
19.1% over the same period last year. 
C. N. R. showed an increase of $998- 
233 or 17.9% to’ $6.5 millions in the 
10-day period. Cumulative gross 


earnings in the year to May 31 stood | q 


at $91.3 millions, an increase of $18.8 
millions. 


WELDED 
RAIL STEEL 
TUBING 


Because of its greater 
strength Burlington 
Welded “Rail Steel” 
Tubing is economical 
and adaptable to a 
wide range of uses. 
Continuous ‘welding 
ensures extra strength 
and light weight. Spe- 
cial bends made to 
your specifications if 
desired. 


The products described above and 
listed . below are. representative 
only of our line. Write. for com- 
plete information. 
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Octagons 


Rounds 
’ Steel Round Ed 
Hay Rack 


Section Squares 


Litter Track 


Plow Beams 


Flats 
- Round er 


Success 


duced under mutual arrangement. 

The contracts would be individual, 
but would include, if necessary, the 
licensing of the Canadian manufac- 
turer for the period of the war, with 
a mutually satisfactory termination 
clause. The British company would 
maintain direct contact with this 
market, with the Canadian company 
Shipping on its instructions. Pay- 
ment would be made by the con- 
signee to the British firm and the 
British’ firm would settle with its 
Canadian associates. 

Investigation by the C. M. A. show- 
ed that facilities in Canada could be 
offered for the immediate protiuction 
of the following products: 
Aluminum utensils 
Asbestos products, fabricated 
Casti: y iron, die, steel, malleable 

and non-ferrous 
Certain steel alloys 
Chemicals 
Cleansers and cleaners 
Cotton textiles 
Electrical appliances 
eens ware 
General engineering 
Leather—raw and processed 
Metal stampings 
Paint 
= a products 

rmaceuticals 
Processed. food 
Rubber products 
Sheet metal fabricating 
Silverware cnane 
Farm implements 
Felt hats 
Finished machine parts 
Fish products 


Storage batteries 

Structural steel fabricated 
Trucks and tractor equipment 
Wood products 


Canadian companies making these 
products would have the advantage 
of using shipping facilities from 
Canadian Atlantic or Pacific ports. 
Neutral shipping could also be used 
by shipments in bond through num- 
erous U. S.A. ports, with a conse- 
uent easing of the demand ‘for 
British shipping and less delay in 
delivery and lower cost of insurance. 
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emphasis is more than ever on travel. 
But no dominant focal attraction has 


large—about 350 on week-days up to 
about 3,000 on Sundays and ‘holidays. 
* * s 
aes meee 
Am industrial capacity is 
two or three times the total produc- 
tive capacity of Europe, It will grow 
as European productive capacity 
gradually declines. Knudsen and 
Stettinius are organizing American 
war production more -rapidly ‘than 
anyone thought possible. Although 
they are merely members of an ad- 
visory committee they are assuming 
full authority. and getting things 
done. No president or Congress 
would dare to hold them in check. 
e * * 
eerie one Hitler 
Grant wi's Astrology for the 
Millions, published by Doubleday, 
Doran, makes some startling predic- 
tions, the most dramatic being a flat 
forecast of Adolph Hitler’s suicide, 
which, Mr. Lewi says, will take 
place before May, 1941. Hitler, says 
the author, employs five profes- 
sional astrologers, pooling their re- 
sults as a precaution against treach- 
ery, and faithfully following the dic- 
tates of his stars, even to the timing 
of his lightning-like thrusts at neigh- 
boring nations. 
- = ” 
Beating the Gun 
B: B. C. newscast from London on 
Monday last, rebroadcast by CBC, 
quoted lengthy extracts from the ad- 


‘| dress of Hon. Norman McL. Rogers 


an hour and a half before the late 
Defense Minister was scheduled to 
speak in Toronto. 
” 7 * 

British Character 

Globe Envelopes is distributing an 
effective reprint of an article in the 
Daily Mirror of London. Reproduced 
are a dozen tributes to the British 
people and the British character ut- 
tered from time to time by Germans, 
Japanese, Americans, Dutch and 
others. 

Ermey -—e © 
Sleeps Under Stars 

Arthur B. Purvis, Canadian,who 
is chairman of the Anglo-French 
Purchasing Commission has a New 
York apartment 35 floors above Cen- 
tral Park. He has a folding cot on a 
tiny balcony and the few hours sleep 
he permits himself each night is 
taken with the stars and the night- 
lights of New York for company. 

s oe 7 

War mony 

Canadian ybestos Company is 
putting no brake linings on the sale 
of War Savings certificates. It* has 
sent to the salesmen of all its dis- 
tributors official war savings cards 
with the first 25 cent stamp affixed. 

In addition, it has suggested to its 
own travellers that, when they have 
occasion to tip, they hand out a 
stamp instead of a quarter. 

. 


C. M. A. in the West 

Members of the Canadian Manu- 
facturers’ Association who met in 
Winnipeg recently were reminded 
that the last time the C.M.A. held a 
meeting in that city (1917) the coun- 
try was also at war. 

Close to the elevator in the Royal 
Alexandra Hotel where the conven- 
tion was held, is a small plaque com- 
memorating the fact that the first 
visit of eastern manufacturers to the 
West was held in that hotel in 1901. 

Delegates were delighted to find 
ample supplies of ice cold Coca-Cola 
free of charge each day in the con- 
vention hall. They were disappoint- 
ed when the orchestra (on at least 
two occasions) wanted to cut short 
God Save the King at the end of the 
fourth bar. They rightly insisted on 
going through to the end. 

* . * 


No Hyphenates 

A sidelight on American opinion 
is. the attitude of Americans of 

rman ancestry, particularly in the 
Middle West. The older generation 
of German-Americans has died out. 
The younger generation, born in the 
U.S.A., feels no sense of loyalty to 
Hitler’s Germany and regards a pos- 
sible German victory in the war as 
a positive menace to American 
security. 

In the* last war, for instance, 
citizens of Milwaukee held a week- 
long bazaar and raised over one mil- 
lion dollars for the German Red 
Cross. “You couldn’t raise a dime for 
Hitler in Milwaukee” one of the 
biggest German-American business 
leaders of the Middle West told The 
Financial Post. 

. 
“Liberty” gn English 
“The Ce ; ak truly a 


fighting nation in the early days 
their a 
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ceived from producers and packed. 
The Crown did not press its case 
against Cascade Fruit, Browne Co., 
Keremeos Fruits and Browne-Lan- 
der, and. the judge stated that he 
thought .the Crown had failed to 
make a case against these four com- 
panies. 

Evidence showed that Dominion 
Fruit held half the shares of the 
Lander Co. The defense submitted 
that this purchase, in 1936, did 
not give Dominion Fruit any con- 
trol over, or interest in the whole, or 
part of the business of another, in 
this case the Lander Co. Justice 
Robertson gave it as his opinion tHat 
“the ownership of one half the shares 
in'a company does not give control 
of the company, and, in my opinion, 
does not give control of the com- 
pany’s business which is an asset or 
property of the company.” The 
Crown submitted that this owner- 
ship did give “negative” control in 
that it could prevent the company 
from operating at all. With this the 
judge does not agree. 

Facilitated Marketing 

It is submitted that the half inter- 
est was worth the $31,692 paid for 
it. Although there was no charge 
of operating a combine “by agree- 
ment,” the judge deals with this 
phase at considerable 1ength. He re- 
fers to evidence of a Crown witness 
to the effect that there had been 
overproduction of fruit in the Okan- 
agan Valley with consequent mar- 
keting trouble. In the circy nces, 
the deal permitted Lander Co. to 
link with Western Grocers and 
Dominion Fruit, large jobbers with 
many distributing offices throughout 
the prairies, so that they could count 
on these jobbers taking a large pro- 
portion of the fruit which Lander Co. 
and its associates had to sell. On the 


FARGO OWNERS PRAISE— 


LONG LIFE e 


RELIABILITY 
FARGO’S spectacular sales 


Frui 
The Crown alleged that detriment 
was shown by a contract made in 
May, 1936, between C. H. Robinson 


paid to Dominion Fruit. Another 
point, later abandoned by the Crown 
referred to certain quantity dis- 
counts given to jobbers who pur- 
chased large quantities of fruit. 


No “Detriment” Shown 

Justice R on concludes that 
the moneys paid by Robinson & Co. 
to Dominion Fruit were part of its 
brokerage charges and that in any 
event. growers were not entitled ‘to 
this money and did not suffer any 
detriment by reason of the payments. 
He also stated that there was no 
evidence to support suggestions that 
Robinson & Co. would consent to 
improper or fraudulent rebates. The 
question of the rebates actually made 
is discussed by the judge at consider- 
able length. but he concludes that the 
rebates were justified. As it was not 
shown that either grower or public 
suffered any loss through breach of 
the Sales on Consignment Act, this 
cannot be held to be a detriment to 
the public, 


Regarding the charge that the] 


shareholding arrangement between 
Lander Co. and Dominion Fruit was 
“vicious,” the judge admits that it 
was a wrong relationship. But he 
comes back again to the opinion that 
this relationship did not affect the 
public or the growers. 


Textile Industry 


Shows Growth 


About $8 Millions Spent 
Last Year in Plant 
Modernization 


About $8 millions was spent last 
year and total of over $70 millions 
during the past decade in plant mod- 
ernization by Canadian textile mills, 
according to the 1940 edition of the 
“Manual of the Textile Industry of 
Canada.” The industry is esti- 
mated;to comprise 509 mills, with 
over 70,000 skilled workers—the 
largest manufacturing employment 
enterprise in the Dominion. 

Mills aré currently engaged in 
supplying army clothing supply re- 
quirements, war supply orders to the 
end of April amounting to over $15.5 
millions. About 50% of the capacity 
of wool spinning and cloth mills is 
engaged in war orders, while cotton 
and knit goods sections are similarly 
engaged to a lesser extent. Employ- 
ment has increased over 15% since 
the outbreak of war. 
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Com tent H 7 ands he 


In settling estates and managing: trust 
funds we offer those priceless qualifica- 
tions — EXPERIENCE and REAL 
PERSONAL ATTENTION. 


Call and discuss with one of our experi- 
enced trust officers in a strictly confiden- 
tial interview any will on estate matter 
in which, you are interested. 


Ask for our Booklet, “Your Will Power.” 


Crown Trust 
Company 
Executors :: Trustees :: Financial Agents 
MONTREAL TORONTO 


A Boarding School in 


[Leneens 4 Baoding Sein 
CoLLE 


Tradition and 
Progress 
s PORT HOPE ontario 
Established for Seventy-five years. , 
.Separate Junior School for boys under fourteen. 


For full information please write to 
PHILIP A. C. KETCHUM, M.A., B.Paed., HEADMASTER 


JOHNS-MANVILLE 


Building Materials 


%* J-M BUILT-UP ROOFS * J-M CORRUGATED TRANSITE SIDING 
% 5-M INDUSTRIAL FLOORING * J-M INSULATING BOARD PRODUCTS 
* J-M ASBESTOS WALLBOARDS * J-M ROCK WOOL INSULATION, 
AND MANY OTHER ESSENTIAL MATERIALS FOR FACTORY, SHOP, MILL & OFFICE 


CANADIAN JOHNS-MANVILLE CO LIMITED, TORONTO 6 


FARGO 1940 SALES 
INCREASE OVER 100% 


FARGO GAINS GREATER 
PERCENTAGE OF TOTAL 
TRUCK BUSINESS 

IN CANADA— 


PERFORMANCE 
increases are due to the satisfaction FARGO 


Trucks have given to owners, in all types of hauling and delivery service. 


Designed from the ground up for truck duty by world 
Engineers, FARGO Trucks are Built in Canad 
dian requirements. Ask any FARGO owner 


MORE REPORTS FROM FARGO OWNERS 


-* Lewer Cost of Maintenance 
“In 1936 | purchased my first Fargo Truck and 
5 paibenmerensicanie 
_ omy thet | decided then ond there that | would 
eventually operate exclusively with Fargo 
bought twe additional Fargo Trucks in 
1937, one in.1938 ond one in 1939, bringing 


was so impressed by its 


Trucks. | 


considerably n 
Visit your nearest Chrysler-Plymouth-Farge dealer—or 


had a truck that excelled the 
this Fargo. Our operating 


paratively low, the only 
necessary on this truck ere the 


We are more than pleased 
of this unit.” 


Manual illustrating the complete FARGO line for 1940. 


BUILT IN CANADA BY CHRYSLER 


-famous Chrysler 
a by Chrysler to meet Canq- 
how Fargo Truck performs... 


Pleased with Performance 


“We wish to state that we have owned 36 trucks 
of different makes, ond os yet we have never 


three fan belts end « valve ond carbon 


write him for the big new 96-page Farge 
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Stock Reaction Modest Still Quiet ee --\Tax cto ump | a of coalaued war un preent level by more ttn} H] Dominion on Steel and Coal Corpora oration, 
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64% Convertible Income Bonds 
Due September Ist, 1955 | 


Convertible into 4 Class “B” Shares 
of the Corporation for each $100 Bond. 


Dominion Steel and Coal Corporation, Limited 

is one of the largest and most important. 

industrial organizations in Canada: 

The Corporation’s activities include the oper- 

ation of iron and coal mines, manufacture of 

iron, steel and allied products, and through 
’ gubsidiaries the operation of shipyards, steam- 

ships and railways. 

In 1939, earnings of the Corporation, after 

depreciation, amounted to 5.84 times interest 
charges on the 634% Corivertible Income — A ' 


o Italy’s War Step 


Domestic Considerations Still Ignored in De- 
termining Stock Trends — Substantial Buying 


Orders Placed Below Present Market 
Canadian securities held 


; ss ate 
~ While actual declaration of war by Italy was sufficient to drive | Britain or France. 
_ stock price indices in Canada and New York to new lows for the cur-| Chief interest, 
rent decline, this has been followed by some recovery. Trading has anes 
~ eontinued slow but the upward move has been the strongest since the r- 
decline started over a month ago. been practically 
‘The time has not yet come when domestic affairs “or a this field. ; A 
~ to play an important place in determining stock market e | proves 
course of events in Europe must be regarded as the greatest factot to ore the $92 oe — 
and, as trefortunes of the Allies go, so will the stock market. on ane oem ponder over i. 
~ Signs that the larger proportion of the liquidating move have been | ties acted gorse, up, the 
" geen, however, are still evident. Although it might easily rok te — have come to a dead 
~ markets are finding a bottom from which to start.a-reversal of the 
” decline, it is probably also true that the average investor would be $250,000 Sold Voluntarily 
| well advised to keep available funds ready for the time when the} It a be ee ee 
direction of stock price movements is clearer, even at the expense of March it was decided 
having to pay somewhat higher prices. It must be remembered that 
changes can be very sudden in either direction. 
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Bonds. 
Price: 101 flat, yielding 6.15% 
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From a large New York 
firm specializing in investment man- 
agement comes the opinion that at- 
tractive buying levels may be near. 
This firm, while voting in favér of 
buying rather than selling at pres- 
ent, still suggests holding off until 

* the outlook was more clear. 

Indications are that very large 
orders for stocks have been placed 
at figures*somewhat below prevail- 
ing price levels in New York. There 
is said to be no important selling 
and stocks would be difficult to pick 
up at present levels if large buying 
came into the market. The British 
did a lot of selling at higher levels 
but are not doing any selling now. 


. > . 


Two-way Repatriation 

With completion of arrangements 
whereby the Foreign Exchange Con- 
trol Board can operate in the French 
franc in the same way that it now 
operates in sterling, another angle 
to the repatriation of securities is 
opened. The franc is to be stabil- 
ized at 2.5 cents, eliminating pre- 
vious fluctuations. 

But this also makes ready ar- 
rangements for repatriation of 
French holdings of Canadian stocks 
and bonds in the same way that this 
has been under way from England. 
It will be remembered that closely 
regulated repatriation of British- 
held Canadian securities has been 
encouraged for the past couple of 
months. How great a volume of 
Canadian securities is held in France 
is not known but it is probably not 
large and. almost certainly not 
nearly as large as held in the 
United. Kingdom. ‘ 


50% in Stocks 
Under normal conditions invest- 
ots should hold about 50% of capital 
in stock, states a New York invest- 
ment house. This firm regards in- 
flation as a definite probability. It 
does r%t favor long-term, low-yield 
bonds and holds that the average 
investor is better off to earn a good 
income than to remain excessively 
liquid. Along this line, the advice 
is to hold substantial amounts of 
bonds with profit possibilities, such 
as convertibles or second-grade 
bonds of well-established companies. 
When confident of the market 
outlook, proportion of equities held 
may be increased to 60%, but at 
present only about 40% of this firm’s 
funds is in stocks. No stocks have 
been bought on the recent break 
‘ which is considered as practically 
impossible to have foreseen. On the 
other hand, no recent selling has 
been done for this firm's account 
Right: now they are rearranging 
clients’ accounts on the basis of a 
long war, although not defining pre- 
cisely what this means. They feel 
that a long war would not favor 
merchandising companies or build- 
ing concerns but that steels and 
chemicals would come through well 
enough. 


| 
stock 


Jamaica P.S.Shows 
Profit Betterment 


From Our Own Correspondent 
MONTREAL. — Earnings of Ja- 
maica Public Service Ltd. showed 
substantial expansion in April over 
the corresponding month last year. 
Net income increased to $22,047 from 
$16,629, an increase of $5,418, or 
32.58%. In the four months ended 
April 30, net income showed a decline 
of $1,580, or 2.28% from the corre- 
sponding four months of last year. 
Following are comparative figures 
for April and the four months’ 
period. 
Consolidated Earnings 
1940 1939 Incr. 
April: | s ~~ 
0.925 80,672 11.59 


883 25,111 22.99 
16,629 


330,879 4.73 
102,921 0.46 
69,297 °2.28 


Mexican Light 
Does Better 


Slight improvement in earnings 
was shown by the Mexican Light & 
Power Co. for year ended Dec. 31, 
last, as compared with the previous 
year. Net loss, including unpaid in- 
terest on 5% second mortgage bonds, 
totalled $654,314, compared with 
$868,533 in the previous year when 
interest on this issue of bonds was 
paid. 

The situation regarding indebted- 
ness due the company and subsidi- 
aries by Mexican governments is still 
very unsatisfactory, according to R. 
H. Merry, secretary. The amount in- 
creased by about 780,000 pesos dur- 
ing the year. (The peso is now 


valued at about 18% cents, Cana-’ 


dian cyrrency.) 

It has not yet been possible. to 
convene meetings to submit plans 
for extending the time of maturity 
of the 5% first mortgage bonds of 
Mexican Light and 5% first mort- 
gage bonds of Mexican Electric 
Light. Reasons given by Mr. Merry 
are the conditions arising out of the 
war and the Mexican exchange situ- 
ation. 

Sum of $1.2 million was expended 
for completion of works in progress 
at the end of 1938, and other con- 
struction work completed .and in 
progress during 1939. Retirements 
totalled $596,130, and net increase in 
property account was $555,936. 
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SECURITIES 


NESBITT, 


| & COMPANY, LIMITED 
355 St. James Street West, Montreal 


THOMSON 


Branches in the principal cities of Canada 


operation between France and Can- 
been made much closer by 


The British bill gives the taxpay- 
ing company four choices on this 
point: Profit in 1935 or 1936, or aver- 
age of profits in 1935 and 1937 or 
1936 1937. 

It is not indicated how the Cana- 
dian Government will seek to de- 
fine “normal.” Obviously the 
British formula would not be satis- 
factory to the business community 
here. Nor, in all probability, would 
the Government be agreeable to 
accepting the year 1937 as the base 
for the tax. 


Company Reports 


Mexico Tramways 

Net loss of $549,941 was reported 
for 1939 by Mexico Tramways Co., 
up over $128,000 from the previous 
year. 

Exchange difficulties as a result 
of fluctuation of the Mexican peso. 
have been a problem. The company 
also suffered from a 15-day strike 
during the year. 

Cons. Income and pessiee, pene 


Years Ended Dec. 
1939 1938 


s 
2,350,745 
67,381 


2,418,126 


Total car earnings .. 
Misc. earnings 


Gross oper. earnings . 
Less:. Oper. exps., maint. 
depr., taxes 


Net 
Add: Net loss on exch. 
& sundry adjust.. 
Strike expenses ... 


2,142,429 
‘2,596,416 
393,987 
34,158 
65,460 


Less: Net inv. incomes 
Add: Admin. & gen. 


Add: Prev. loss 
Reduct. in val. of 
govt. claims, etc.. 
— in stores, 
* * ete. 


Loss carried forward 9,270A437 
éInclud. profit on 
secs. sold of .....+. - 12,008 


Werking Capital 
1939 


§ 
Curren 993,128 


t assets 
Current liabilities .... 228,731 
Working capital 764,397 


Canadian Converters 

Earnings of Canadian Converters’ 
Co, in the year ended April 30 show- 
ed material improvement, with op- 
erating profit amounting to $107,888, 
compared with an operating loss of 
$19,767 in the previous year. 

Net profit totalled $62,234, against 
a net loss of $38,222 in the year end- 
ed April 30, 1939. This was equiva- 
lent to earnings on the $100 par value 
common stock of $3.59 a share, arid a 
deficit earning of $2.20, respectively. 

Improvement was shown in sales 
in the first six months of the past 
fiscal year, J. M. Mackie, president, 
states in the annual report. In the 
latter half of the year a still better 
demand for the company’s products 


572,317 


developed. Final results showed an | Less 


increase of 30% in sales during the 
year over the p 


pany’s sales consisted of war orders. 

Forecasting resumption of divi- 
dends, Mr. Mackie states: 

“Owing to the improved operating 
conditions, together with the im- 
‘provement in the financial position 
of your company, your directors fee] 
justified in replacing the stock on a 
dividend basis.” 


Shareholders’ annual meeting will 
be held at the company’s head office 
in Montreal June 21. 

Following are comparative ac- 
counts for the past two years: 

Cons. Income and Surplus Account 
“Years Ended April 30 
1940 1939 


; $ s 
Pesreting yuent eooee 107,888 *19,767 
Less: gals. ..4.+ ll 10, 
Dir.’s fees ..csccess ‘oe oe 
tion setece 
$008 ..ccasséeor 


2,587 
12,569 


creased $326,562 and consolidated net 
ae capital improved by $755,- 


Annual meeting of shareholders 
will be held at the company’s head 
office in Montreal, June 24: 


Cons. Income and Surplus Account 
Years Ended —_ 31 sin 


5,265,541 
2,040,041 


5,441,187 


Gross earnings ...,.. 
2,170,192 


Less: Oper. exp., etc. 


Net earnings 

Add: Misc. inc. (net) 

Less: Sub. debt int. .. 
Subsid. divds. 
Depr. & renew. ... 
Conting. res. 
Min. i 


nt. 
Amort. bd. disc. & 


ceive Proposal From A. | has been 


L. Mailman of Montreal 


From Our Own Correspondent 
MONTREAL.—Security holders of 
C. W. Lindsay & Co. have received 
an ‘offer from A. L. Mailman of 
Montreal to purchase the outstand- 
ing bonds and capital stock of the 


A. L. Mailman, who is making the 
éffer to purchase the C. W. Lindsay 
assets, is president of British Rubber 
Manufacturing Co, of Canada, Do- 
minion Blade Manufacturing Co. and 
Utica Co., all of Montreal. 

The security holders are offered: 


Cash equal to 90% of the 6% 
first nee sinking fund bonds 
plus accrued interest. 

$50 for each 6%% preferred 
share. 

$4 for each no par value com- 
mon share. 


There are $300,000 of the first 
mortgage bonds outstanding; 4,812 
of the $100 par value preferred 
shares, and 33,008 of the no par com- 


960 
000 | Mon shares. 


In ‘a letter to security holders, C. 
W. Lindsay & Co. states:. “The of- 
fer is being passed on to you with- 
out comment, as the board does not 
wish to express an opinion as to 
whether or not the offer is a good 
one in the circumstances.” 


Offer Expires June 30 


Mr. Mailman's offer expires June 
30 and is based on the company’s 


000 | financial statements at the end of 


Add: 
Prior yr. adj. 

Les: Prior yr. adjust. 
Exch. los prov..... 
Loss on. prop,-seld. . 


Surplus forward ..... 


Working Capital 
1939 


, $ 
Current assets ..... ++ 2,332,438 
Current liabilities .... 2,157,975 3,694,160 


Working capital 174,463 581,406 
*Excess of current liabilities ever eur- 
rent assets. 


& 
3,112,752 


Demerara Electric 


Annual report of Demerara Elec- 
tric Co., controlled by International 
Power Co,, showed an increase in 
net profit to $69,631 in 1939 from 
$51,831 in 1938. : 

This was equal to $16,38 and $12.19, 
respectively on the common shares 
outstanding. 

First mortgage debenture stock to 
the amount of £3,767 was redeemed 
during the year, reducing the funded 
debt to $387,187 from $405,269. 


Income and Surplus Account 
Years Ended eT 31 


s 
Gross earnings 333,213 
: Oper. exp. & tax. 153,958 


Net earnings 


receding year. . 
Approximately 3% of the com-, Less: Retire. res. .... 


Bond interest ..... 
Other interest ...., 
Amort. deb. disct.., 
Loss on exchange... 
Claims & cont. prov. 


Net profit 


Add: Prev. surplus i 211,838 


‘ 
Surplus forward 
* Profit. 


Working Capital 
1939 


Current assets .;..... 
Current liabilities seed 


Excess of curr. liabs. - 


over curr. assets .. 240,398 


Porto Rico Power 


Net profit of Porto Rico Power Co. 
amounted to $505,795 in the year end- 
ed Dec, 31, 1939, compared with 
$525,007 in 1938. This was equal to 
$50.58 a share on the 7% preferred 
stock. outstanding, and $52.50 in 1938. 
On the common; of $14.53 
and $15.17 were shown. About 98% 
of the common stock is held by Inter- 
national Power Co. 


Refunding mortgage 


Annual meeting of shareholders 


* 
60.956 | Will be held June 24 at the company’s 


Bank loans eee eeeene 
> 


head office in Montreal. 


Cons. Income and Surplus Account 
Years Ended Dec. 31 
1939 1938 


s 
t Rese 1 1% > 
Lees: Legal tees «;cc1 anion.” 38 00 


Ex salaries 
Directors’ fees 
. profit ..... 


steer 


the fiscal year on Feb. 29 of the 
present year. Condition is made 
that no extraordinary changes in the 
position of the company are made 
in the interim, 

The offer states that securities 
should be deposited with the Mont- 
real Trust Co., Montreal. If at June 
30 the bonds, preferred shares and 
common shares or such portions as 
Mr. Mailman may be willing to 
purchase have been deposited; Mr. 
Mailman will pay the Montreal 
Trust Co. the offer price. If the 
deal is not consummated, bonds and 
shaves deposited will be returned by 
the trust company to the owners. 
‘Any expenses of the trust company 
will be borne by the offering party. 

At March 1 arrears on the 64% 
preferred stock amounted to $41.50 
a share. 


Inter. Utiiiiies 

Obtains Permit 
Will Buy $137,000 
614% Bonds of Domin- 


ion Gas , 


Approval has been given Interna- 
tional Utilities Corp. by the Securi- 
ties and Exchange Commission, 
Washington, for the purchase of 
bonds of its subsidiary, Dominion 
Gas & Electric Co. The permit cov- 
ers $137,016, 6%2% collateral trust 
bonds, maturing 1945, at current 
market prices. It is proposed to ap- 
ply for a permit to acquire an addi- 
tional $110,000 at a later date. » 

Dominion Gas is a holding com- 
pany with subsidiaries operating in 
Alberta and Saskatchewan. Total 


1 | Outstanding of this issue at Dec. 31, 


last, was $3.9 millions. 
Funds for the purchase have been 


obtained from Walnut Electric &|' 


Gas Corp. as payment on account of 
a promissory note held by Interna- 
tional. An additional $110,000 is due 
on payment of a promissory note of 
Ralph Elsman, liquidating trustee 
for Hermiston Light & Power Co., 
following the sale of its property. 


Investment Notes. 


Fanny Farmer — S.E.C. reports 
show that J. F. Cronin, officer, held 
100 shares_in March, 1940. 

+ s * 


Dominion Woollens — Latest re- 
lease of war orders in Canada show 
that this company received $175,931 
in new contracts. 

‘ » * e '* 

Ford Motor Co. — This company 
has received additional orders from 
the Government for mechanized 
transports totalling $4.5 millions, 


300| Commercial Alcohols 
is20| Business is Better 


From Our Own Correspondent 
MONTREAL. — Business of Com- 


73.000 | mercial Alcohols Ltd."has shown a 
marked improvement in the current | Less 


fiscal year that began April 1, C. G. 


525,007 | Kertland, president, stated at the 


ae 


Caneel 
208,206 


ee en eee TO wih ee. eee det sp aie Eg + » 4 
an hat a yh Bk naa tee Sa a tl gy A 


annual meeting of shareholders. Mr. 
Kertland predicted that this better- 
ment would continue, Alcohol and 
magnesia productive capacity are 
being increased 50%: 
ts contained eneagtiedatly wea ts 
L excep 
the president, The company is the 
only in Canada and should 
benefit frem industrial plant im- 
Rovere and shipbuilding orders. 
uirements amounting 
wa gallons 


pproximately two million 
will arrive in a month's time, 


$1.91 Share ' 


(Continued from page 1) 
Petroleum’s claim on the other 25% 
of Mene Grande’s output. ¢ 

It is this deal for Venezuelan out- 
put of crude oil that has accounted 
for most of the balance sheet changes 
as outli in the following table: 


Balance Sheet Changes 


8 


$2826 


BEEBE 


8 


Fixed assets: 
Land, wells, pipe 
peng Men peunes 124,758,796 115, 
¢ rec. 


Minority interest .. 


Mr. Smith refers to the current 
programme of expansion now under 
way on International Petroleum’s 
properties. 

Expansion Under Way 

In Peru, “exploratory and step-out 
wells are being drilled with a con- 
siderable measure of success.” The 
Government of Ecuador has given 
the company the exclusive right to 
explore a tract of 10 million acres 
with the option of selecting from this 
area one million acres for exclusive 
exploitation. Geological and geo- 
physical parties are now exploring 
this area. 

In Colombia, Sociedad Nacional 
del Carare, in which International 
Petroleum has a 9% interest, did 
exploration on the San Fernando 
concession where drilling operations 
are proceeding to test an area of ap- 
proximately 80,000 acres. - 

In Venezuela, an enlarged drilling 
campaign by Mene Grande in the 
Oficina field is being carried on 
and total production from that field 
is now around 40,000 bbls. daily. In 
the Santa Ana and San Joaquin 
fields, west of and adjacent to the 
Oficina trunk pipe line, favorable 
developments have taken place and 
a 12-mile, 8-inch, pipe line has been 
constructed to connect these areas 
with the main line. Production is 
now moving from these areas. The 
El Roble field will also soon be in 
production when six miles of 4-inch 
line is completed: to connect it with 
the main trunk line to the seaboard. 
Prospects. for further producing 
areas are said to be favorable near 
the Oficina field and exploratory 
drilling is following geological and 
seismograph work. 

Peru Output Drops 

Production of crude oil and nat- 
ural gasoline from Peruvian fields 
declined last year, but this was 
partly offset by increases in Colom- 
bia and by receipts of Venezuelan 


Wood, 


Toronto 
Telephone EL. 4321 


Higher Liquor, 


Gundy & Company 
Limited 


Tobacco Tax 


Brings Lower Return 


From Our Own Correspondent 


OTTAWA—A note of warning is 
being sounded to the Government 
these days against burdening still 
more heavily in the coming hudget 
certain luxury industries that were 
singled out for drastic taxation in- 
creases at the special war session of 
last September. 

With his interest in taxation pro- 
posals narrowed strictly by present 
circumstances to those that promise 
to be effective in the raising of reve- 
nues, Finance Minister J. L. Ralston 
is receiving advice from competent 
quarters to the broad effect that the 
law of diminishing returns is now 
in full operation with respect to 
taxation upon the country’s leading 
luxury industries—liquor and tobac- 
co and that any increased levy upon 
them will simply curtail the scale of 
their operations, affect adversely the 
important agricultural and employ- 
ment interests resting on them, and 
fail to yield any additional benefit to 
the national treasury. 

The liquor and taxation industries 
were singled out at last September’s 
session for heavy increases in their 
taxation burden. The tax on matured 
spirits was jumped from $4 to $7 
per gallon—an increase of 75%. At 
the same time the tax upon cigar- 
ettes was raised by $1 per thousand. 


Liquor Consumption Down 

Over the period of six months for 
which statistics are now available, 
however, the increase of 75% in the 
tax on spirits has yielded an increas- 
ed revenue of only some 20% to the 
Government. 

Even tax enforcement officers of 
the National Revenue Department 
concede that these figures demon- 
strate clearly that liquor and tobacco 
taxation has reached the point at 
which it is encountering the full 
force of the law of diminishing 
returns. Any further increases, they 


Commodities 


War uncertainties continue to 
dominate the commodity markets. 
Light trading and irregular quota- 
tions were taken as evidence that 
confidence was lacking. ° 

Cotton was one of the few items 
that did show a stronger trend. 
This was based largely on the belief 
that Great Britain would peg the 
pound and completely wipe out the 
free sterling market. This action it 
was felt would strengthen British 
buying power and enable importers 
to pay higher prices. 

Of the four weekly spot indices, 
two were unchanged, one higher and 


one lower. Dow Jones future index |. 


was slightly lower, 
COMMODITY PRICES 


oil, Crude and natural gasoline pro- | Hoss 


duction compares as follows: 
Crade Oil and Gasoline Output 
Crude Oil Natural Gasoline 
bbls. bbls. 
1,779,624 
1,718,957 
in Peru 
and Colembia . 


9,125,328 
The Venezuelan receipts included 


in the above figures are only 289,510 | Fish 


bbis. over thase for 1938 and came 

almost entirely from the Lake Mara- 

caibo field in western Venézuela. 

The new 16-inch pipe line and deep- 

sea terminal at Puerto la Cruz has 

— been in use since last Decem- 
r. 


Mr, Smith refers to continuation 
of the “goodwill and cordial rela- 
tions which have always existed be- 
tween the governments of the re- 
publics where your company is 
operating.” 

Consel. Income snd pareies Account 


$ a 
Opergting fit® .... 27,712 14,707 
Lets: Tapeh expe. em era 
exec. . onan 
Amortiz ‘righ ; Meas 
Net oper. profit 17,157,415 9 


Add: Invest. income.. 1,360,034 
Profit or loss on secs. 320,391 


Net profit 
Less dividends: 
Preferred 


337,505 247,665 
24,172,270 17,737,833 
Deficit for period .... 17,219,301 17,478,933 
Less: Prev, surplus .. 26,808,229 34,287,161 


s us forward ..... 19 26,808,229 
“SRiar ‘ie. tania at ibaees 2a0cTi 


Working 3 
Bilt ae 
Current assets ....:.. 29,747,366 A 
Current liabilities .... 7,739,286 27,351,468 


Working capital ..... 24,014,000 37400054 
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Weekly Indices 
Canada (D.B.S.) ... 81.7 

Do., Wood, Gundy 64.2 
U. S. Labor 77.8 
Dow Jones (future) 52.29 

ers’ 82.7 
et a wa age aoe 

~~ * s. ies—No. 1 pack 
Canada (D.B.S.): 4 i 

Retail (Apr.) .... 85.6 “ 

W'sale (Apr.) .... 83.1 

U_S. (Mar.) 78.4 , 
Gt. Brit. (Feb.) ....128.6 96.8 

Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
price, Toronto. neEersoere ic, New 
York. Silk—Crack db., 13-15 New York. 
Sugar —96 degrees centrifugal c/f New 
York. Wheat—No. 1 Man. North., Ft. W.- 
Pt, A. basis. Hides—No. 1 packer light. 


Sulphite Pulp | 
Prices Raised 


From Our Own Correspondent 
MONTREAL. — Prices of un- 
bleached sulphite pulp have been’ 
advanced by major producers $11 
a ton to $63.50 a ton for the third 
i Soda 


Prices in both cases are to con- 
tract customers on the basis of an 
air dry ton of 2,000 tons at United 
States Atlantic seaboard ports. 

Previous advance of unbleached 
sulphite pulp this year was $2.50 

ton for the second 


admit, wouldn't yield commensurate 
returns to the Government, but 
would simply affect the scale upon 
which the industries would operate. 

It is pointed out on Parliament Hill 
as a matter of related interest that, 
under the Bbitish Government's 
taxation policy, consumption of dis- 
tilled spirits in the Old Country has 
dropped from 33,000,000 to 9,000,000 
gallons annually. 

One of the main factors in British 
policy, however, has been the scarc- 
ity of grains in the United Kingdom 
and the necessity of conserving them. 
This situation doesn’t exist in Cane 
ada, however, where the problem 
rather is to find a market for the sur- 
plus that exists, with a view to ims 
proving the cash position of the 
country’s grain farmers. Further 
more, the existing rate of taxation 
on alcohol by all government agen- 
cies in Canada runs from a low of 
$14.80 per gallon in Ontario to a high 
of $18.80 per gallon in New Bruns- 
wick. 

This level of taxation is substan 
itally higher than the British rate, 
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THE TORONTO STOCK EXCHANGE 
60 KING ST., W.-- TORONTO 


“My thoughts grow in the aroma 
of that particular tobacco.” 


EARL BALDWIN 


These words from a public speech 
(Dundee 1925) whenePrime Min- 
ister, express the world’s most 
famous smoker’s appreciation of 
the cool sweetness and aroma of 
this slow-burning tobacco. Presby- 
terian Smoking Mixture can fill 
your pipe with contented satisfac- 
tion in the same generous measure. 


Dresbpterian 
ee) tbaattas 


Obtainable at all the leading 
Cigar and Tobacco Stands 
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fulfil a useful purpose in all 

concerns requiring multiple 

copy records to be written by 
hand. 


Have a Burt Systems expert 
show you their place in your 
‘ business, 


BURT BUSINESS FORMS LIMITED 
WESTERN SALES BOOK CO. LIMITED 


Offices in all Principal Cities 
Affiliates of 
MOORE CORPORATION LIMITED 
Toronto, Canada 


Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad 12 words. Add six 
words when box number is 
required. When replies are to 
be mailed to advertiser, add 10c. 
Classified ads. payable in ad- 
vance. Contract rates on appli- 
cation. 


Positions Wanted 


CERTIFIED GENERAL ACCOUNTANT 
ESIRES position with aggressive con- 
cern. Age 34, University education, 12 

years accounting correspondence, collec- 

tion and selling experience. Six increases 
in salary last five years. Pleasant 

personality and a good organizer. Box 8, 

The Financial Post. Toronto. 


Properties For Sale 


COUNTRY PROPERTY FOR SALE 

EAUTIFUL country estate, 160 acres, 

one mile in depth. Large fourteen 
Toom, solid stone house (Castle construc- 
tion), also two smaller houses. Number 
of modernly equipped barns and stables. 
Extensive fruit orchards. 1% hours from 
Montreal in Laurentian foothills. Cost 
$90,000, sell $30,000. Must be seen to be 
appreciated. Phone Mr. MacDonald, 
FI. 4065, Montreal, or write The Financial 
Post, Box 29, Toronto. 


(ER 
Miscellaneous 


What is 
The Other Fellow Doing? 


I. YOU ARE A NATIONAL ADVER- 

TISER you know your own program; 
your agency checks your advertisements 
as they appear—but—what about your 
+ petra Would it not be informative 
rf you could have clippings of all Cana- 
4 an newspaper advertising laid on your 
esk week after week? That is one 
service we can perform for you, efficiently 
and at low cost. Write far the whole story. 


Canadian Press Clipping 


Service 
481 UNIVERSITY AVE., TORONTO. 


SERVE BY SAVING 


Whatever your means, you 
can help Canada, af profil to 
yourself, by buying War Sav- 
ings Stamps and War Savings 
Certificates. 


Fall particulars on request 
Greenshields & Co 
INCORPORATED 


507 Place d'Armes, Montreal 
TORONTO OTTAWA QUEBEC 
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Result of Embargo on Capital Exports 


Current indications point to a swing of bond investors toward 


corporation issues, This is due in part to the 


the greatly 


war buying will be felt by all industry, 
greater financial strength, assurance of 


corporations 
tion for investors. 


More money is available for internal in 


bargo on the export of capital. Some of this is thought likely, to be 


turned to corporation issues. 


It is also pointed out that any general rise in commodity prices 
and wages will enhance the replacement value of mortgaged assets. 
any possible inflationary movement may have the effect 

of advancing toward par the prices of bonds selling under par, others 


to above par. 


to the uncertainty of taxation and 
the fact weaker companies are not 
likely to be called upon to bear as 
great an extra burdén proportion- 
ately until earnings have been step- 
ped up. Also, some of the weaker 
companies may be benefitted more 
than the average by war business, as 
some have greater idle capacity. 

It cannot be overlooked, however, 
that periods of inflation tend to be 
difficult for the unsound companies, 
as the sudden changes in business 
characteristic of such periods make 
fixed charges more of a problem. 

Trading in all classes of bonds re- 
mains light, with prices tending to 
firm. Dominion war loan issue has 
regained a little lost ground, with 
yield down to about 3.25% after a 
climb to 3.31%. 

* 


No New Financing 

No new public financing is ex- 
pected to be necessary for Ontario 
to meet $8.2 millions maturing June 
15. The province is understood to 
have been paring expenses to the 
bone, while it obtained $15 millions 
publicly and another $6.3 millions 
privately at the end of April. 

At time of the latter issues, 
Premier Hepburn, in his capacity as 
provincial treasurer, announced pro- 
ceeds would be sufficient to provide 
for all maturities to Dec. 31 of this 


year. 
* * ®s 


Brazil “Invaded’’ 

Extension of German domination 
to Holland and Belgium is expected 
to cause further harm to Brazil’s for- 
eign trade and exchange position. 
Brazil has usually had an annual net 
favorable balance of about $8 mil- 
lions with Holland, more than en- 
ough to service the. dollar debt for 
a year. It is not clear yet how this 
will affect Brazil’s recent resump- 
tion of interest payments on its 
dollar debt. 


” 
Bond Index 
The DBS. index of long-term 
Dominion of Canada bonds, at 114.5 
for week ended June 6, was down 
0.4 from the previous week. It was 
off 4.6 from the same week of last 
year and down 1.1 from the corres- 
ponding week of the previous month. 
DOMINION OF CANADA 

Long-term Bond Index 

Latest Preced 

week week 
May eee May 24-30 


Price .... 114. 114.9 
Yield .... 72.9 72.5 


Cannot Rule What 


Is Crop Failure 


Sheriff’s Power Limited 
Under Farmer - Creditor 
Act, Court Says 


From Our Own Correspondent 

REGINA—Saskatchewan’s Court 
of Appeal has ruled the Farmer- 
Creditor Arrangement Act Board 
has no power to confer authority on 
sheriffs operating under its jurisdic- 
tion to decide what constitutes a crop 
failure. . 

This judgment is of considerable 
interest to financial institutions of 
the country who have an interest in 
proceeds obtainable from farm crops. 
The case arose from a foreclosure 
action between an insurance com- 
pany and a farmer. The mortgage 
had been adjusted downward by the 
F. C. A. A. board in June, 1937, and 
the insurance company alleged a de- 
fault under terms laid down by the 
F.C. A. A. board. 

The farmer sought refuge under 
the crop failure clause Which ap- 
pears in the majority of the proposals 
confirmed by thé review board of 
the F. C. A. A. The district court 
judge at Prince Albert argued the 
clause was beyond jurisdiction of 
the board and granted an order 
in favor of the insurance company. 
This was appealed in King’s Bench 
and the ruling reversed. ‘Later the 
Saskatchewan Court of Appeal up- 
held the district court judge and in 
no uncertain terms held the crop 
failure clause to be beyond juris- 
diction of the F. C. A. A. 


Asbestos Shipments 
Rise During February 
From Our Own Correspendent 

MONTREAL. February ship- 
ments: of Canadian asbestos produc- 
ers amounted to 21,326 tons, the 
Dominion Bureau of Statistics reé- 
ports. This com with shipments 
totalling 21,224 tons in Feb., 1939, and 
26,651 tons in January of the current 
year. Total shipments in the first 
two months of the year amounted to 
47,977 tons, compared with 40,004 
tons one year ago. 


RUSSELL INDUSTRIES 


* 2; 


Weekly 
average 


rate which was started 

March, 1940, payment. The 
$1.75 a share is being paid 
preferred on the same date, 


LTT 
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Adelaide-Sheppard 


Position Improves 


Bank Loans and Tax Ar- 
rears Paid — Cash on 
Hand 


Improvement in operations of Ade- 
laide-Sheppard Co., which owns the 
16-story Concourse office bldg., 
Toronto, is reported by Wm. R. 
Sweeny, chairman of the bondhold- 
ers’ committee, and Guaranty Trust 
Co., receiver and manager. 

A loan of $15,000 to pay arrears 
of taxes to save the propety was ar- 
ranged by the receiver immediately 
after being appointed. Most urgent 
repairs have been made, while others 
are to be carried out as funds are 
available. Increased rentals have 
been obtained and all bank loans paid 
off. Cash of $4,545 was on hand 
April 30, last, compared with deficit 
of $5,430 at Nov, 30, 1938. 

New and longer-term leases have 
been arranged at increased rentals. 
More desirable tenants have been 
obtained. 

Small Estate Claim 

According to Mr. Sweeny, a claim 
of $45,813 is held against the Theresa 
Small Estate by the bondholders. 
The committee feels this should be 
vigorously prosecuted and this would 
have been done, continues Mr. 
Sweeny, had the receiver been per- 
mitted by the bond trustee, The 
Royal Trust Co. 

No satisfactory offers have been 
receivéd for purchase of the Con- 
course Bldg. The bondholders’ com- 
mittee, however, is prepared to 
entertain offers on a basis which 
would give the bondholders a sub- 
Stantial cash payment and a prefer- 
ence against the property for the 
difference between the cash receiv- 
ed and the par value of the bonds. 


To Increase Offering 
of Candn. Col. Airways 


Frem Our Own Correspondent 


MONTREAL.—Canadian Colonial 


Airwdys Inc. has filed an amendment: 


with the Securities Exchange Com- 
mission in Washington, increasing 
the proposed public offering of cap- 
ital stock of $1 par value from 50,000 
‘to 60,000 shares. Each of the four 
underwriters involved will under- 
write 25% of the offering. The stock 
will be offered at prices prevailing 
on the New York Curb Exchange, 
according to the amendment. 


National Light Asking 
Offers on 6% Bonds 


National Light & Power Co, has de- 
posited with National Trust Co., To- 
ronto, trustee for the 6% first mort- 
gage bond, series A, approximately 
$22,500 to be used for the purchase 
of the company’s bonds for sinking 
fund, 

The trustee will receive offers for 
the sale of bonds up to June 17. 
These will be deemed to include ac- 
crued interest and to be for the 
whole or any p of the amount 
offered at the rate specified in the 
offer. 


Seagrams Ltd. Retires 
250 Preferred Shares 


From Our Own Correspondent 

MONTREAL. — Distillers Corp.- 
Seagrams Lid, has advised the 
Montreal Stock Exchange that dur- 
ing May the company purchased for 
retirement and cancelation on ac- 
count of sinking fund 250 shares of 
the company’s 5% cumulative pre- 
ferred stock. At May 31 theré were 
162,750 preferred shares outstand- 


. 
Bond Redemptions 
Bond Issues: Rate 
Inter C. 354% 
‘mon wealth 16% 
J. B. Stetson 
(Can.) ...000.0 7% 
Nat. Lt. & Pr., A 26% 1948 Junel? ... 
Drawn by lot for sinking fund pur- 
poses. $842,000. 187,500, 
aOtters will be received for sale of 
$22,500 through the National Trust Co., 
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‘Report For Year Ended 
Oct, 81, 1989, Shows 
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ward the latter half of the year 
it be¢ame clear that the business re- 


outbreak of war last September in- 
dustry was again going ahead. Dr. 
Hogg mentions that operating con- 
ditions last year. were generally 
favorable. No serious interruptions 
to service occurred on any part of 
the commission’s properties. 


Capital Additions Less 


Capital additions were $9.1 mil- 
lions compared with $10.9 millions 
in the previous year. More than half 
of this was incurred for extension 
of service to rural power districts 
toward which the Government con- 


tributed $2.4 millions as a grant-in- Less 


aid. In the northern Ontario district 
extension to the Ear Falls power de- 
velopment? cost $525,000. 

No extensions to . generating 
equipment in the co-operative sys- 
tems were made last year. At De 
Cew Falls additional water was pro- 
vided and studies made as to future 
developments on the Musquash 
River in the Georgian Bay System, 
on the Madawaska River-in the 
eastern Ontario system and on the 
Nipigon River in the Thunder Bay 
system. Growth in mining load of 
the northern Ontario . properties 
made necessary considerable exten- 
sions and changes such as construc- 
tion of new transformer stations, in- 
creased generating capacity and new 
transmission lines. 

Investment Rises 

Total investment of the commis- 
sion in power undertakings and 
electric railways was $321.2 millions 
at the end of last October, exclusive 
of government grants for rural 
power lines of $16.6 millions. The 
municipalities had. $124.9 millions 
invested in distributing systems and 
other assets. This gives a total in- 
vestment of all the undertakings of 
$446.1 millions, compared with $436.8 
millions at Oct, 31, 1938. 

Against this investment there 
were reserves for depreciations, con- 
tingencies, stabilization of rates, 
sinking fund and insurance pur- 
poses totalling $216.4 millions, a 
gain of $16.3 millions during the 
year. 

Debt Cut $10 Millions 


The commission reduced its total 
long-term debt last year by approxi- 
mately $10 millions to $222.6 mil- 
lions at Oct. 31, 1939. Thfs included 
funded debt of $111.6 millions from 
which was deducted $29.5 millions 
issued to finance northern Ontario 
properties. Advances from the On- 
tario Government totalled $146.6 


a4 


|Are Proposed 


j 


HEADS ADVERTISERS 


F. A. McLean, publicity manager 
of the Canadian Ingersoll-Rand Co. 
Ltd., Montreal, is the new president 
of the Technical Advertisers Asso- 
ciation of Montreal. 


millions, including $6.2 millions for 
northern Ontario properties, 

A substantial change has taken 
place in the actual liquid position 
of the commission and working 
capital is down substantially from 
$6.6 millions to $885,586. Chief rea- 
son for this change is a drop in cash 
on hand from $6.3 millions to $1.3 
million and a rise in loans from the 
Bank of Montreal from $500,000 
to $3 millions, 

Summarized 0 
(Niagara, Georgian a Bebe Conia: 
Thunder Bay Systems and Manitoulin, 
Nipissing and Sudbury Rural Power 
districts) : 


Years Ended Oct. 31 
1939 1938 
$ $ 
Revenue from: 
Municipalities, etc. . 28,503,339 27,072,808 
Rural pwr. districts 4,136,088 3,547,809 
Total revénue 32,639,427 30,620,707 
: Exps., incl. int. 26,713,271 24,765,731 
Prov. for reserves: 
Renewals 
Conting. & obsol. 
Deprec. & obsol. . 
Contingencies .... 
Rate stabilization 
Sinking fund .... 


Net Balance 
Summarized Operating Results 
(Northern Ontario Properties) 
31 


Years Ended Oct. 
1939 


317.661 
2,945,856 2,814,737 
30,169 


1938 


$ 
3,402,959 
1,948,979 


Revenue 
Lese: Exps., incl. int. 
Prov. for reserves: 

Renewals 
Conting. & obsol. 
Deprec. & obsol. . 
Contingencies .... 
Sinking fund .... 


2,143,036 


307,022 
76,101 
962,439 


198,418 


1,147,414 


Balance 


For Montreal | 


dedeneed Taxation’ Is 


Expected to Yield More 
Than $2.5 Millions 


Authorization to levy an additional 
$2.5-$3 millions of taxes is sought by 
the measure. 

The new levies would include: 


Tax of $2 a year on radio sets. 
Expected to yield $200,000, 

Tax on telephones of 25 cents 
for each instrument monthly, and 
10 cents for each extension. For 
private exchanges, 25 cents for 
each line and 10 cents 
for each extension set. Estimated 
revenue, $350,000. 

_ Special water tax of $5 on motor 
~vehicles in Montreal, Westmount, 
Outremont, Ville St. Pierre, Mont- 
real East and Pointe aux Trembles, 
where water is received from the 
Montreal waterworks system. Esti- 
ae Tevenue, $500,000 to $600,- 


Boost Tax Penalties 


Rates of interest on realty taxes 
arrears would be revised from 5% 
annually to the former 6% during 
first 60 days of arrears, and 7% 
oT Estimated yield, $500,- 


For a period of 10 years from 
May 1 of the present year, 10 cents 
on every $100 of valuation to the 
special general tax. Estimated re- 
turn, $1 million. 


Big Council 

The bill provides for a civic coun- 
cil of 99 members, chosen by elec- 
tors at large, realty owners and pub- 
lic bodies, to serve without remun- 
eration. Members of an executive 
committee of six, selected from the 
group, would receive $7,000 annually, 
the chairman $10,000. 


The tax increases are designed to 
narrow the deficit of $6.7 millions 
on ordinary account, budgeted for 
in the current fiscal year. 

For the fiscal years 1940-41, 1941-42 
and 1942-43 the city would be em- 
powered to eliminate sinking fund 
payments on its indebtedness. 
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Joint Appeal Plan 


For Charities Cut 


Ottawa. Excludes Red 
Cross From Group of 
Bodies Affected 


From Our Own Correspondent 

OTTAWA.—The Government has 
abandoned all intention to compel 
all five war charitable organizations 
in this country to make a common 
appeal for funds. The Government's 
efforts will be continued in respect 
to four of them, but it is now freely 
admitted that the Red Cross cannot 
be grouped with the others. 


The organizations are: Red 
Cross, Canadian Legion, Y.M.C.A, 
Knights of Columbus, and Salvation 
Army. 

As the war developed and the de- 
vastation of great areas a 
reality, it was recognized that it is 
impossible to tie down the Red& 
Cross to any given sum of money. 
Previously, all five groups were 
using their money to help care for 
the troops and for their dependents 
at home. 

Now, however, the Red Cross must 
assume as great a measure of re- 
sponsibility as possible for refugees 
and the populations in occupied 
areas, The Red Cross, in fact, is the 
only organization through which 
the Canadian public can bring relief 
to these people. 
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Member Audit Bureau of Cireulations 


The Financial Post 


A weekly newspaper, presenting in a popular 

manner, reliable information respecting invest- 

ments, business and national affairs in Canada, 
The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 
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The Financial Post Editorial 
Platform for Canada 

Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this. should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: : 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. ’ 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Mobilizing Manpower 

Hundreds of thousands of Canadians are 
appealing to the nation to use their strength 
and skill, somehow, somewhere, in this con- 
flict. 

One such, a leading young businessman on 
the Pacific Coast, has written to tell of the 
continued rebuffs and disappointments that 
have greeted his efforts to link up with the 
Air Force, the infantry, an officers’ training 
corps. He pleads: 


“Surely something must be done to 
correct this situation, Is there no way in 
which I can be of service to my country in 
this hour of its greatest need?” 


Two weeks ago the nation was roused and 
stimulated by word that a third and fourth 
division was to be raised. Today. these plans 
are hopelessly inadequate. They must be dis- 
carded along with the other slow, ineffective 
machinery which has proved so inadequate 
to stem the Nazi onslaught. - 

Already men who understand the gravity 
and portent of today's events are talking of 
complete armament in Canada with at least 
500,000 men under arms. Other suggestions 
involve a full-fledged Home Guard for older 
men—not a plaything of 3,000 men such as 
Ottawa suggested, but a vigorous, nation-wide 
organization, 300,000 strong at the very least, 
to give not only training but a sense of part- 
nership to those who haven't any other spe- 
cial task to perform just now. 

Younger men must be mobilized at once— 
not in dribs and drabs—but in tens of thou- 
sands. Many of them will be needed in the 
mechanical trades to support the speed-up of 
industry for war production. The youth train- 
ing programme is available for this purpose— 
not to turn out a meagre thousand or so, but 
to handle ten, twenty, perhaps fifty times the 
present number. . 

Rallying Canada’s manpower has been sec- 
ondary to organizing the nation’s material 
resources along the economic, industrial and 
financial fronts. It has now become an urgent, 
essential part of our war effort. 

Within a few weeks it may involve not only 
national registration but nation-wide con- 
scription. 

To anticipate the need, and give Canadians 
an opportunity to make their best contribu- 
tion to the war effart, steps should be taken 
now to put mobilization of manpower in the 
hands of men of proved ability and experi- 
ence—men who can results and get them 
quickly. 


Who's the Boss? 


When big Bill Knudsen was asked by Presi- 
dent Roosevelt to join a seven-man board in 
co-ordinating the American rearmament pro- 
gramme, he asked: “Who’s the Boss?” 

The same question may properly be asked 
about Canada’s war supply organization. 

Prime Minister King told the House of 
Commons last week about the number and 
calibre of the industrialists who are helping 
to speed Canada’s war effort in dollar-a-year 
jobs. Some of these men are as able, as vig- 
orous and efficient as any to be found in the 
country, 

What is vitally important is that their serv- 
ices be used most effectively. The gargantuan 
armament programme that will be under way 
in Canada in the next few weeks requires a 
superhuman effort of co-ordination, ruthless 
speed and dynamic action. 

It is no reflection on those already at 
Ottawa to suggest that they could do better, 
more useful and more effective work if their 
efforts were co-ordinated at the top by one 
man of the Knudsen or the Purvis type. 

This is the unanimous testimony of those 
who have been responsible for the mobili- 
zation of industry in previous wars. 


These Are Not “Fifth Columnists” 


Canada is going to do itself irreparable 
harm (and it will do violent injustice to 
many good people) if “Fifth Column” vigi- 
lance becomes “Fifth Column” hysteria. 

That only 409 enemy aliens have been 
interned, of whom 145 have been released, is 
evidence of incredible slackness of Govern- 
mental policy. Unquestionably, Hitler's spies 
alone in Canada must number more than 409, 
not to mention Nazi sympathizers. ‘ 

There are certainly hundreds more who 
should be locked up for the duration of the 
war, No one questions that. But some of 
the speeches in Parliament and some of the 


letters to the newspapers suggest that all of 


Canada’s new citizens from countries now 
occupied by Hitler should be interned. If 
Ottawa were to bow to this foolish ery Canada 
might just as well write off any possibility 
of major industrial: development after the 
war. 

Scores of European industrialists have 
come to Canada. They have opened factories 
here making shoes, gloves, glassware, china, 
textiles and a host of other articles. Each 
factory has brought a limited number of 
experts and skilled mechanics as a nucleus 
of an organization to be made up largely of 
Canadian workers. 2 

In addition to industrialists, some hundreds 
of well-to-do investors have come here, bring- 
ing with them as much of ‘their capital as 
they could get out—a very large sum in the 
aggregate. 

Still further, we have been able to select 
the cream of Europe’s non-Aryan scientists, 
musicians and research economists. 

All of these groups have been carefully 
sifted through the sieve of the Department of 
Immigration. All of them have brought new 
wealth, material and’ intellectual, to Canada. 

We invited them to come. We were de- 
lighted to welcome them. When the war is 
over we shall be inviting more to come. This 
country is going to become an even greater 
industrial and exporting nation. Immigrant 
industries from Europe will help us to accom- 
plish that end. 

But it will not happen if, in a moment of 
hysteria, we abuse and maltreat people whom 
we were glad to welcome a few months ago 
at a time when Hitler’s crimes against them 
drove them to Canada with their skill and 
their capital. 

Let us be sensible and realistic. “Fifth 
Columnists” do not come to Canada with 
millions of capital. Men who build factories, 
buy expensive homes and stake their all in 
this country are not likely to be Fifth 
Columnists, 


War Savings vs. Insurance 

War’s events have moved with such swift 
and ominous speed in recent weeks that the 
setting up of a complex, expensive govern- 
mental unemployment insurance bureau- 
cracy becomes unthinkable at the present 
time. 

The suggestion made at the annual meeting 
of the Canadian Manufacturers’ Association 
at Winnipeg is a wise alternative. 

That is, let every industry, large and small, 
throughout the country place its weight and 
influence unreservedly and promptly behind 
the War Savings Certificates campaign. 

In this way a contribution of ‘say 75 cents 
by the employee, matched by 25 cents from 
employers, would provide a fund of $104 (plus 
interest) at the end of two years. This would 
be $26 more than an employee could claim 
as maximum benefit under the Unemploy- 
ment Insurance Act in 1935. 

This savings fund would be of direct help 
toward winning the war. It would be an 
excellent post-war cushion for the employee, 
since it would give each worker a personal 
“stake” and savings fund available for any 
emergency. 

Industry cannot be expected to get unre- 
servedly behind the war savings plan while 
the threat of a substantial levy for unemploy- 
ment insurance is imminent. By pushing war 
savings funds and postponing unemployment 
insurance (at least until there has been a 
chance to thoroughly study the proposed new 
measure) an all-round benefit will be 
achieved. 


+ Too Much War Gossip 

It may be that we need in Canada a cam- 
paign, similar to the very effective effort in 
England, to warn people of the need for gos- 
siping less about war activities.° 

When a military unit gets its sailing orders, 
the news can be picked up in any street car. 

Businessmen in club cars discuss their war 
orders in loud voices, 

It is hard to draw a line between what is 
public information and what is not. Many 
items*of news that have been the subject of 
censorship orders have been openly dis- 
cussed in Parliament. 

When there is any doubt at all as to whether 
or not the information might be of value to 
the enemy, or his saboteurs at home, the only 
safe rule is, “Say nothing.” 


Canada’s Greatest Industry 

Whoever coined the phrase that to be great 
is to be misunderstood probably had the Can- 
adian pulp and paper industry in mind. No 
one is left in doubt as to the importance of 
our farm lands, the central electric stations or 
mines, but when it comes to the pulp and 
paper industry there is an almost complete 
lack of understanding as to the positive con- 
tributions which this industry has made to 
the national welfare, both in times of peace 
and war. 

The troubles and problems of the industry 
have been widely publicized. The public re- 
members them. What the public does not 
know is that over 30,000 people are steadily 
employed by the industry as wage earners in 
the mills and an additional 90,000 find seasonal 


employment in woods operations. More than|' 


50 towns and cities are wholly or substantially 
dependent upon the industry. Canadian agri- 
culture gains enormously through the pur- 
chasing power the pulp and paper industry 
provides directly and indirectly, Se, too, does 
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contribution to the Canadian economy, th 
they will have to apply the same 

foresight in informing the public as th 

in building up Canada’s greatest manufactur- 
ing industry. 


Camp Holidays With Pay 
Many firms and large ¢orporations are set- 
ting an excellent example by granting two 
weeks leave with pay (in addition to regular 
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holidays) to permit employees who are mem-) 


bers of the militia to attend summer camp. 

Members of Canada’s militia have for years 
had to contend with difficulties placed in’ the 
way of men getting away to camp to put in 
their summer training after a winter’s' work 
in armories or assembly hall. 

Though these difficulties have largely dis- 
appeared this year, there are still many em- 
ployees afraid to go to camp for fear of losing 
their jobs when they return. 

Leave with pay and absolute assurance of 
a job and a welcome when they return are the 
very least which every employer should offer 
to men willing to train in our all too meagre 
military camp facilities. 


Editorials in Brief 

There's sardonic humor in the schoolboy 
howler which the’ Kingston Whig-Standard 
reports of the lad who was asked to explain 
Armistice Day. He replied: 

“It was something they signed when the war 
ended in 1918 and each year since they’ve had 
two minutes of peace.” 

* * & c 

Essex County Tourist Association is sponsoring 
an excellent idea. Roadside parks for the benefit 
and pleasure of tourists are being set up. These 
are small plots adjacent to the roads offering 
the comfort of shade trees, seats and picnic 
lunches. i 

* * ” 

The Royal Bank has issued an_ attractive 
“stuffer” entitled “As One Good Neighbor to 
Another.” This is being enclosed in all bank 
letters going to the United States and is available 
for use by tourist bureaus, hotels, transport 
companies. 

» . S.% 

Some readers have written to urge support of 
a nationwide freewill offering'‘on the part of all 
citizens, to purchase tanks or airplanes for imme- 
diate use in the war. 

Undoubtedly many people respond more read- 
ily to a request for voluntary contributions than 
they do to the demands of the tax collector. But 
the Allied need at the moment is not so much a 
few millions to buy equipment as it is the planes 
and tanks themselves which cannot be plucked 
out of thin air no matter how many millions are 
available. 

Then, too, there is this danger in voluntary 
gifts: they do not always provide the things that 
are most essential. Further, they tend to divert 
money from war savings certificates and other 
planned means of providing the Gpvernment 
with the financial sinews of war. 

” * * 

Every city in Canada will watch with the 
greatest interest the success of Montreal’s new 
100-member Civic Council. 

There are to be three groups of 33 councillors, 
one elected by the citizens at large, another by 
the city proprietors, making six councillors for 
each of the new 11 electoral districts. The 
remaining 33 are to be appointed, not elected, by 
12 public bodies. None of these office-bearers 
will receive remuneration except the chairmen 
of committees. 

Immediate reaction to the new set-up is that 
it is far too unwieldy to be effective even though 
the real power remains in the hands of new city 
manager responsible directly to the Quebec 
Municipal Commission. * 


The Canadian Editorial 
of the Week 


Challenge to Industry 
Winnipeg Tribune 

It is not through any lack of willingness on 
their part that Canadian manufacturers are not 
producing greater quantities of war supplies 
than is now the case. From the outset of the 
war their attitude has been almost completely 
co-operative. And Canadian labor has also gone 
on record as desirous of doing everything in its 
power to assist in speeding up war production. 

One of the most difficult problems industry 
will face in the speed-up now under way will 
be to find enough trained foremen and skilled 
mechanics. .... \ 

One practical approach to meeting this re- 
quirement would be for the Government ip col- 
laboration with industry to take over every 
technical school in Canada and utilize them on 
a 24-hour basis for the training of the greatest 
possible number of mechanics, shop foremen and 
other technicians required for war production. 

In addition to this, why would it not be pos- 
sible for men to be trained in United States fac- 
tories which are already engaged in turning out 
war supplies? Such an arrangement might prove 
of material help in speeding up our effort and 
could surely be worked out quite easily. 

Greater mechanization and aerial superiority 
have put the German hordes where they now 
menacingly are. We are paying dearly for failure 
to realize earlier the ghastly striking power of 
these weapons. But it is not too late to rectify 
the blunder and Canada is capable of playing 
a much bigger part than she has in helping to 
overcome the German lead. Bold methods and 
extreme measures will be required. but it can 
and must be done. 


Sayings of the Week ... 


“We will extend to the opponents of force the 
material resources of this nation.”—President 
Roosevelt. . , ® 

*- *@# 
“Canada has lost a generous and a valiant 
heart.”—Prime Minister King in commenting on 
the death of Hon, Norman 

» 6s 


“On this tenth day of. the hand that 
held the i aod Ties on te aie 
neighbor.”—President Roosevelt, 
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Post-Scripts . . 


First Employee 

Newton J. Lander, newly elected 
president of the Canadian Life In- 
surance Officers Association, enter- 
ed the life insurance business some 
41 years ago. 
A Durham 
County boy, 
he attended 
the public 
and high 
schools at 
Oshawa, Ont. 
After finish- 
ing his edu- 
cation, like 
many another 
Ontario 
youth he 
heard the call 
of the city 
and came to 
Toronto, It 
was just at 
the time the 
Continental Life Insurance Co. was 
being formed. He became its first 
employee. 

Engaged first in clerical work, he 
was later appointed chief account- 
ant. In 1923 he was named secretary 
of the company and, in 1933, man- 
aging director. 

Outside insurance interests Mr. 
Lander and his wife devote much 
of their spare time to church and 
welfare work. His wife was for- 
merly Florence Van Camp, daughter 
of the late Louis Van Camp of Kit- 
chener, Ont. Mr. Lander is an offi- 
cial of Deer Park United Church 
and a director of the Women's Col- 
lege Hospital, Toronto. He plays 
golf occasionally and his’ friends 
credit him with playing a fair game. 

He has two sons, both of whom 
are now overseas with the Canadian 
in England. His. one 
daughter, Mrs. Gordon Page, lives 
in Toronto. 


N. J. LANDER 


“Chubby” Power 

Writing in the Regina Leader-Post 
recently “M.B.C.” recalls that 20 
years ago “Chubby” Power, newly- 
appointed Minister for Air and Act- 
ing Minister of Defense, was at that 
tirne noted for his adeptness at de- 
livering “back chat” in the direction 
of the Government of the day. 


The Government, a hangover of 
the union administration of 1917, was 
headed temporarily by Sir George 
Foster following withdrawal of Sir 
Robert Borden and prior to Mr. 
Meighen’s premiership. In_ those 
days Major Power was a fairly tan- 
talizing thorn in the side of the ad- 
ministration that was to go down to 
defeat the following year at the 
polls. 

Mr. Power's record has been a 
speetacular*one both as civilian and 
soldier. He has been in the House 
without a break since 1917, having 
been successful in the general elec- 
tions of 1917, 1921, 1925, 1926, 1930, 
1935 and 1940. This is within strik- 


ing distance of the record of Mr.. 


Lapointe, the present “dean” of the 
House. 


Mr. Power went overseas as a bat- 
man to an officer in the Canadian 
Army Medical Corps in the last war. 
He won a commission and in the end 
emerged as a major with M.C. 

Mr. Power's people came to Quebec 
from the south of Ireland about 1800. 
Both he and his father before him 
(who also sat. for Quebec South) 
were men of marked loyalty, Thus, 
Major Power, Liberal war veteran, 
stuck by the “white plume” —Sir 
Wilfrid Laurier—in those hectic days 
attending the fight over conscription 
in the Canadian Parliament. He 
stuck by Laurier, says “M.B.C.,” be- 
cause he loved Laurier. 


Life Member 

In honoring John R. Shaw 
with life membership at Winnipeg 
recently, the Canadian Manufactur- 
ers’ Association gave recognition to 
the services of one of its distinguish- 
ed elder statesmen. 

Born in Kincardine, Ont., on Oct. 
15, 1862, Mr. Shaw was the son of 
the late Alexander Shaw, K.C., of 
Walkerton. Following in his father's 
footsteps, he took up the study of 


the industrial field and led to his 
settling in Woodstock, where the 
head office of the merger was locat- 
ed. He became president of the new 
company and, as such, active in the 
work of the C.M.A. During the time 
that the Ontario Workmen's Com- 
pensation bill was under considera- 
tion, he’ gave valuable service as a 
member of the special committee set 
up by the Association. He was for a 
time.chairman of the C.M.A. Legisla- 
tion Committee. In 1922 he was 
elected President Df the C.M.A. He 
recently retired from active 
connection with manufacturing 
industry. 


Heads Dailies 

There are 78 members in the Can- 
adian Daily Newspapers Association. 
Seven of these are French papers, 
and at the 
recent annual 
meeting of 
the associa- 
tion in To- 
ronto them 
French mem- #4 
bership were 7 
honored in 
the election 
of M. Emile 
Jean of Three 
Rivers, Que- 
bec, to the 
presidency. 

He is man- 
aging director 
of Le Nouvel- 
liste, of that city. 

Studious and enterprising Emile 
Jean, though comparatively young, 
already has had a long career in 
journalism, 

He was born at St. Hyacinthe, in 
1896, to Charles Jean and Marie Roy. 
Attending schools at St. Hyacinthe 
and Sherbrooke, he graduated in 
1914 and immediately joined the staff 
of the Sherbrooke Tribune, becom- 
ing dispatch editor. He became 
chief news editor and in 1919 he took 
over the direction of the publicity 
bureau. 

He left their employ in 1920 to go 
to Quebec, as chef-de-tirage of 
L’Evenement and in a few months 
he left this position to go to Three 
Rivers in the capacity of editor-in- 
chief of Le Nouvelliste, in whose 
foundation he assisted. In 1923, M. 
Emile Jean became managing direc- 
tor of Le Nouvelliste, the post which 
he has held ever since then. 


A Quebec Leader 

Joint chairmanship of the Na- 
tional War Savings Committee is a 
task which de Gaspé Beaubien can 
be expected to discharge with en- 
ergy and in- 
telligence. No 
hame in 
French Can- 
ada is more 
respected. 

A promin- 
ent engineer, 
de Gaspé 
Beaubien is a & 
member of % 
one of the 
finest Cana- 
dian families, 
He possesses 
great person- 
al charm. His 
brother _ sits 
in the Sen- 
ate and ‘his father-in-law, the Hon. 
Raoul Dandurand, is an elder Cana- 
dian statesman. 

Activities of Mr. Beaubien are 
wide indeed. He was president of 
the Canadian Club in 1939-40, and 
is president-elect of the Montreal 
Rotary Club. He is chairman of the 
Technical Traffic Committee of the 
Pravince of Quebec Safety League; 
vice-president of the Royal Auto- 
mobile Club. He represents the 
Engineering Institute of Canada on 
the executive of the Canadian 
Chamber of Commerce and is treas- 
urer of the Engineering Institute of 
Canada. 

In professional life Mr. Beaubien 
is a consulting engineer. He is a 
member of the Electrical Commis- 
sion of Montreal, director of Beau- 
bien Ltd; president of David & 
Frére; director and member of the 
executive of Regent Knitting Mills, 
and director of Howard Smith Paper 


M. E. JEAN 


de G. BEAUBIEN 
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organizations and his personal un- 
derstanding of the people of the 
province. 

a“ & * 


The Beaubiens migrated to Can- 
ada as Trottiers, but the present 
name arose out of the necessity of 
distinguishing between the many 
Trottiers. One predecessor, because 
of his possession of land, became 
known as “Trottier dit Beaubien,” 
or the Trottier with the nice bit of 
land, Finally all his descendants be- 
came known as Beaubiens, because 
of the average man’s predilection 
for dropping non-esséntial words. 

The de Gaspé came from his 
mother’s side, from Philipe Aubert 
de Gaspé, a Canadian writer. 

Mr. Beaubien was born in Outre- 
mont May 18, 1881. He still lives 
there. His father, Hon. Louis Beau- 
bien, was a. gentleman farmer and 
Minister of Agriculture in Quebec. 

His mother was a daughter of Sir 
Andrew Stuart, chief justice of the 
Supreme Court in Quebec. 

He went to McGill and emerged 
with a B.Sc.. degree in 1906. After 
demonstrating at the University, he 
entered the employ of the Westing- 
house Electric & Manufacturing Co. 
at: East Pittsburgh in 1908. While 
here he filled numerous jobs, among 
which was that of day laborer at the 
wage rate of 16 cents an hour. After 
acquiring valuable experience he 
returned to Canada and started as a 
consulting engineer. 

He Became an artillery officer 
when war broke out. In 1916 he 
went to France to investigate chemi- 
cal manufacturing problems. 

a o * 


Our Great Statesman 

For a week or more, Ottawa thrill- 
ed to the prospect of Rt. Hon. Arthur 
Meighen returning to the scene of 
the major triumphs of his career— 
the House of Commons. It was 
known that Conservatives through- 
out the country wanted him again 
at the helm of the party; that the 
parliamentary group had pleaded 
with him to come back and lead 
them. Then, for 24 hours, there 
seemed some prospéct of him joining 
the Government, being one of a win- 
the-war cabinet. 

But the proscription of Quebec re- 
mains upon him so far as a seat at 
the council table is concerned and it 
is commonly understood that he has 
decided not to re-enter the Commons 
as opposition leader, because the 
need of the day is for much swifter 
action, 

oJ -” : A 

Yet from his place in the Senate; 
Mr, Meighen has become the opposi- 
tion leader, the spearhead of the at- 
tack upon the Government. His 
speech on Canada’s war effort in the 
Senate on May 21 was a masterpiece 
of effective criticism. It was the old 
Meighen, performing again in the 
dazzling blaze of the spotlight. His 
words made every front page in the 
country. 

To get the measure of the man, one 
must look over that speech. Observe 
the amazing detail with which Mr. 
Meighen’s arguments are buttressed 
and then remember that he delivered 
the speech without a note. Never 
once did he so. much as pause to 
glance at ‘a reference book. 

*> ¢ *# 

No doubt Meighen’s “fierce and 
pointed criticism of the Govérnment 
has had much to do with the recent 
spurt of the cabinet. But it is only 
necessary to recall his services to the 
Allied cause in the last war to realize 
how great a contribution he could 
make this time. Meighen entered the 
last war as solicitor general. He did 
not attain cabinet rank until 1915. 
But he was the work-horse of the 
Borden and the Union Governments. 
It was Meighen who drafted and 
piloted. through Parliamént the 
major legislation of 1914-20. He is 
the father of the closure rule, the 
guillotine rule, the old wheat board 
legislation, the wartime elections 
act, the national railways act. 

There was not. one major parlia- 
mentary engagement during his time 
on the front benches in which he was 
not directing the forces: of the Gov- 
ernment, repelling attacks, answer- 
ing criticism. Much of the driving 
force which created Canada’s war et- 
fort from 1914 to 1918 and kept it 
moving forward at ever-increasing 
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We lett Florida about 10 days agg 
for Canada via St. Louis. In October 
we leave Canada for Florida with 
another, month's stopover in s¢ 
Louis. On the present northboung 

have covered about 1,39 

and have about the same num. 

of miles to make from here tg 
St. Lawrence River. 

a subscriber to your Finan. 

1 Post. From it and other sources 
I learn that Canada, particularly 
this year, as never before, needs and 
desires the, U. S. tourist trade, 

From Florida to St: Louis (1,399 
miles) invariably people say: “Op, 
you are not going to Canada this 
year, are you? They are at war” 
This distresses me because I know 
how sorely Canada wants the U. § 
tourists now that her war effort is 


reported to be costing her 2 million - 


oe. a day. 
y experience indicates that 
ada will fail to get the U. S. So 
expected because those responsible 
for publicity have failed to get 
across to U.S. tourists the fact that 
they are welcome, as never before 
war or no war. : 
Would it, therefore, not be well 
for Canada to make arrangements 
with the U. S. broadcasting compan. 


ies’ networks for short announces , 


ments extending Canada’s weleo 
to U. S. tourists, counteracting the 
fear U. S. citizens seem to have 
about visiting Canada now that the 
war is in progress. I am thinking of 
stint taco Short and to the 
point similar those used 
Bulova Watch Co. —— 

The Bulova Watch Co. use onl 
about 60 seconds at a time, but eer 
come on between programmes when 
people are tuned in for the next 
programme. Therefore, I take it the 
cost is much lower and the an- 
nouncement more effective than an 
extended programme would be. 

If you find any value in the in- 
formation I am giving you as to the 
reaction of prospective U. S. toure 
ists and any merit in the suggestion 
I make, please pass it on to those 
Government officials responsible 
for the promotion of U. S. tourist 
trade to Canada during the war. 

E. C. EARLE. 
St. Louis, Mo. 
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Callin : Experts 
Vancouver Sun 

Canada’s most important business 
is war, and war for Canada today is 
the production -* machines. Mr. 
King should call in the men who 
know most about erecting machines, 
quickly. and in vast numbers. 


Canada’s Job 
Halifax Herald 
Press reports inform the people 
of Canada that members of Parlia- 
ment at Ottawa have been “striking 
back” at one an--her in political de- 
bate, and the term “fury” is em- 
ployed to describe one of the scenes. 
The job of this country is to strike 
back at the enemy. ,Let our fury be 
reserved for our foes. 


The Seaway Project ‘ 
Calgary Herald - 

The view expressed in the House 
of Commons by the Opposition 
leader that negotiations for the com- 
pletion of St. Lawrence seaway 
project should be suspended during 
the war will receive considerable 
endorsation throughout the country. 

This country is faced’ with the 
burden of raising $700,000,000 for 
war purposes in the current fiscal 
year and is in no position to spend 
many more millions on a power and 
navigation project which it has got 
— without very nicely hereto- 

‘ore. 


Drive and Leadership 
Vancouver Province 

There is no question that Mr. 
King is as sincere in his desire to 
have Canada do her maximum in 
the war as anyone in the country. 
But Mr. King, in his long years as 
head of various governments, has 
achieved a reputation for taking the 
easy path, and for avoiding trouble 
rather than surmounting it. 

He is not and cannot be an in- 
spirational leader. He is not 2 
driver. And inspiration and drive 
ing are both needed at the moment 


No Reason for Delay 
Halifax Chronicle 

If a revision of the constitutional 
and economic structure of the Do- 
minion, as recommended in the com- 
mission’s report, will strengthen this 
country’s facilities for prosecuting 
the war effort, it should be under- 
taken without delay. 

Certainly the report contains pro- 
vocative arguments, which would 
assist any discussion of means ‘ 
strengthen our system. Members of 
Parliament, as a public duty, should 
explore every possibility presented. 
LO TER SS ey AO RR EE 


tion. The House of Commons has 
never been able to fill his place: the 
chamber has not been the same since 
he retired from the Conservative 
leadership, Mr. Bennett, at his best. 
was a powerful debater and a mighty 
influence in parliament. But Mr. 
Bennett's great talent was shroud 
in a mist of emotionalism. Theré 
were times when, because of emo 
tion, he could not focus his argument 
or drive hom his point, 

Mr. Meighen, on the contrary, ¥# 
without weakness as a critic. + 
mind works like the finest precisio® 
instrument—faultlessly. His memory 
is prodigious. His style of speakiné 
although not as well suited to the 
hustings as that of Mr. Bennett, 4 
the perfect Commons style. 

3 . * 

It seems incredible that such talest 
as Mr. Meighen possesses should be 
allowed to remain in the shadows 
of the Senate, when there |s ; 
need of it on the Government fro® 
bench in the Commons. Many Lib» 
erals as well as all Conservative 
resent deeply that it should be 80 
Mr: Meighen is still in the prim¢ 
life, vital and vigorous. He cel® 
brates his 66th birthday on June 1é 
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New 


Speeds Up Industry 


Developments in Europe Result in. Usgent|. 


ments for More Equipment and Munitions 


Allied setbacks in Europe have been followed by marked accelera- 
tion in Canada’s war efforts. Great Britain, too, a realized the need 
of providing @ huge stream of 
various industries producing war supplies of all sorts. 

Among the more important of these is one for 300 tanks placed by 
the Canadian Government for.Britain. The Canadian automotive 
industry is expected to be working at capacity soon on armored cars, 
trucks, etc. Output of shells and small arms ammunition, it is under- 
stood, is being greatly increased. . 

In some cases shortage of skilled steel workers and other craftsmen 
is being made good by taking garage mechanics and others with a 
certain amount of knowledge and giving them short courses of intensive 
training. Payrolls generally are expanding. 


Trade of wholesale and retail establishments continues active. 
Staple lines of goods especially are moving well. Plumbing, heating, 
steel, sheet metal and iron fence lines are reported in good demand. 
Hardware and glass are also selling well. Séme imported lines of 
glass are said to be scarce. Clothing is meeting a good demand and 
sales generally are stated to be above last year. Automobile access- 
ories, gasoline and oils are stated to be in good request. 


War events have attracted the attention of business somewhat 


equipment and munitions to make good] 


ip one field ; 
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By J. C. KIRKWOOD . 
, The tie you wear is an index to 
your character and nature. Thus 
says an Englishman who is a 
cialist in ties, as quoted in Mayfair 
Magazine. If 
you wear a 
tie with a. 
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E.AMES & CO. 


+ imiTéed 
Business Established 1889 


TORGHTS 


Montreal Winnipeg Vancouver Victoria NewYork Londen, Eng. 


Help Win the War 


mnts short and to the =i ini ich i ;,; small geo- 
away from the Dominion budget, which is due to be brought down in & ity in the metropolitan district of dross the 


to those used by the 
h Co. 
7a Watch Co. use only 
nds at a time, but they 
yeen programmes when 
tuned in for the next 
Therefore, I take it the 
h lower and the an- 
more effective than an 
ogramme would be. 
d any value in the in- 
am giving you-as to the 
prospective U. S. toure 
merit in the suggestion 
ase pass it on to those 
officials responsible 
motion of U. S. ‘tourist 
ada during the war. 
E. C. EARLE. 
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most important business 
war for Canada today is 
tion -* machines. Mr. 
d call in the men who 
about erecting machines, 
d in vast numbers. 


Canada’s Job 
Halifax Herald 
orts. inform the people 
hat members of Parlia- 
tawa have been “striking 
: her in political de- 
the term “fury” is .eme 
Hescribe one of the scenes. 
of this country is to strike 
e enemy. Let our fury be 
or our foes. 


another week or two. Indications now are that it may reach $1.5 
billion. The developments of the last week, including the entry of 
Italy into the war and the German advance on Paris, have done much 
to reconcile business to the increased tax burdens which are expected. 


While it is still hoped that tourist trade this year will be substantial, 
it is thought in some quarters that earlier estimates may not be 
realized. Business generally in the United States is steadily improving, 
however, and with travel by sea, even in the western hemisphere, more 
or less hazardous, it is believed by many that as the season advances 
the number of visitors from across the line will be fairly well up with 


that of normal years. 


Western crops, another important source of income for Canada, 
are now reported to be doing well, In eastern Canada, however, heavy 
rains have interfered with seeding and some farmers fear that the 
season is now so far advanced they will not be able to sow anything. 


But over the country as a whole, the outlook is for a good harvest, 
provided favorable weather is encountered from now on. 


Business I 


Current business continues ac- 
tive, with D. B. S. index of busi- 
ness activity for week ended June 
1 slightly below previous week, 
but almost 3% above last year. 

Carloadings for week ended 
June 1 up 30% above same week 
of 1939. 

Railway earnings for first week 
of June, up 60% and 25% from 
year ago for C. N. R. and C. P. R. 
respectively. 

Flour production in April rises 
20% over April, 1939. Total for 
four months up 15%. 


ndicators 


cline of 20% in cattle and gain of 
28% in hogs. 

Coal production and imports in 
April rise 37% and over 100% re- 
spectively compared with year 
ago. 

Shoe production in April 23% 
above last year. Total for four 
months up almost 20%. 

Rubber imports in April more 
than double year ago. Cumulative 
for year to date 71% higher. 

Trend of business shown by The 
Financial Post. Business Index, 
new items for the week being 


e Seaway Project ’ 
Calgary Herald 

riew expressed in the House 
mmons by the Opposition 
r that negotiations for the come 
of St. Lawrence seaway 
hould be suspended during 
will receive considerable 
yn throughout the cauntry. 
untry is faced with the 
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is in no position to spend 
e millions on a power and 
1 project which it has got 
thout very nicely’ hereto- 


ive and Leadership 
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no question that Mr. 
s sincere in his desire to 
ada do her maximum in 

anyone in the country. 
King, in his long years as 
various governments, has ¢ 
a reputation for taking the 
1, and for avoiding trouble 
an surmounting it. : 

t and cannot be an in- 

leader. He is not & 
And inspiration and driv 
th needed at the moment 


o Reason for Delay 
Halifax Chronicle 
v.sion of the constitutional 
iomic structure of the Do- 
s recommended in the come 
port, will strengthen this 
) facilities for prosecuting 
fort, it should be under- 
thout delay. 
ily the report contains pro- 
arguments, which would 
discussion of means to 
n our system. Members of 
t. as a publie duty, should 
every possibility presented. 
mage 
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s great talent was shrouded 
t of emotionalism. There 
nes when, because of emo- 
could not focus his argument 
hom his point, 
eighen, on the contrary, was 
weakness as a critic, Hs 
orks like the finest precision 
ent—faultlessly. His memory 
cious. His style of speaking, 
h not as well suited to the 
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ect Commons style. 
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ms incredible that such talent 
Meighen possesses 
h to remain in the shadows 
Senate, when there is an d 
it on the Government fron 
in the Commons, Many Lib- 
s well as all Conserv@ 
deeply that it should be a 
bighen is still in the prime 
ital and vigorous, He © 
his 66th birthday on June 16 
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Livestock sales in May show de- marked thus *. 


TREND OF BUSINESS Junel May25 May18 May il June 3. 


Weekly index of business, D.B.S. 105.3 t y 102.3 
Commodity prices index no, ... 81.7 4 < 73.5 
Apr. ° . Year Age 
The Financial Post business index °133.5 J J * 113.2 
Retail sales index no. ....-+ee+ 87.1 . 2 79.0 
Dept. store sales index no. ..... . . J ‘ a 
eWholesale sales index no. ...... . J 91.1 
Country store (% change pr. yr.) —12.6 
EMPLOYMENT Index Ne’s., D.B.S. Year Age 
All industries J 106.2 
Manufacturing . F J J 108.4 
Wage earners, no. 000’s ocee naheie 2,304 2, 2,161 
Living costs weekly budget $17.04 
% 


Change 


+148 
+23.1 


RAILWAYS— 
eCarloadings (week June. 1) 
eC.N.R. gross (week June 7) $ 5, 
eC.P.R. gross (week June 7) 9 
C.N.R. net revenue (Apr.) $ 
CP.R. net revenue (Apr.) $ 
IRON AND STEEL—(Apr.)— 
Pig iron production (tons) 
Steel ingots and castings 
prod. . (tons) 
AUTOMOBILES—(Number) — 


Passenger Cars: 
Domestic sales* .. (Apr.) 
Factory output ... (Apr.) 50,870 47,798 
Trucks and Buses: . 
Domestic sales* .. (Apr.) 10,105 7,633 
Factory output . 4@~(Apr.) , 20,835 15,736 
Exports 15,318 23,221 


Financing: 
Used 540,031 11,183,907 9,138,396 
’ 7,855,275 


10,698,747 


617,616 


CONSTRUCTION— 

Contracts awarded . (May) $ 
Cement prod., bbis. (Feb.) 

AGRICULTURE— 

*Flour prod., bbls. .. (Apr.) 344,293 5,114,428 
Flour exp., bbls. ... (Apr.) . 275,275 es 


Wheat exp., bush. .. (Apr.) ’ 
eCattle saless S , 376,899 
sHog salesa 1,900,245 


86,338,500 58,249,600 
394,575 234,533 


2,928,050 
2,833.200 
NEWSPRINT— 
Production, tons ... 
Exports, tons 
MINING AND OILs— 
Coal prod., tons ... 
eCoal imports, tons . 
eGold prod., fine oz. . 
Crude oil prod., bbl, (Feb.) 655,600 
“rude oil imp. bbL (Mar.) 1,573,857 
ELECTRIC POWER OUTPUT—(Apr.)— 
Total monthly, 1,000 kwt.'’s 2,228,121 
FOREIGN TRADE~—» 
imports . (Apr.) 85,979,519 
ports teseeesees (Apri) 84,682,678 
OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 
148,959 


1,000 bd. ft, 
8Shoes, prod., pr. ... 2,186,128 
Cotton imports, lb... (Mar.) 18,757,000 
aw rubber imp., lb. (Apr.) 6,856,788 
Cigarette cons. No.* (Apr.) 648,732 
Sugar manufactured .. Ib.§ 99,710,134 
FINANCE~ 


1,003,081 
883,279 


5,801,463 
1,940,612 
1,258,708 
1,142,459 
4,848,686 


9,103,003 


41,908,347 304,859,113 184,412,109 
50,986,852 331,325,726 250,122,414 


122,859 
1,774,578 
7,255,000 
3,284,596 31,612,559 
2,317,045 
60 1 


45,101,072 182,461 
Bank debits} (Apr.) $ 2,938,298 2,472,032 10,980,510 +168 
pend ee (Apr.) $ 88,990 149,914 617,925 475, +29.9 
pe insurance sales (Apr.) $ 32,248,000 26,357,000 128,059,000 116,036,000 +163 
ns All Canada figure covering over 90% of the Canadian total. 
Ue omitted. iFor four weeks to Apr. 20,1940. . ¢Gold excluded. 
*-nrevised figures covering N.S., P.E.L., N.B., .» B.C. *Final. 
«Total at yards and plants. Deficit. 


+669 


__New items for week marked » 


IN MILD AND 
ALLOY STEEL 


cancar” CASTINGS 


CANADIAN CAR ; 
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metrical pat- 

tern, or a silk 

herring- 

bone weave 

whose colors 

are dubonnet 

with navy or 

gray, or two 

shades of 

blue, you are 

of the Anglo- 

Saxon type— 

conserva- 

tive. If your 

eee JOHN C, KIRKWOOD 
ards with vivid color splashes, then 
you show yourself to be the dashing 
male type, who likes to be modern. 
If you go in for very positive stripes 
whose color schemes are copper, 
navy or gold, or greys combined 
with corn yellow, then you are a 
rugged individual. 

All this assumes that you yourself 
are the chooser ‘of your ties; but if 
your wife takes on this responsibil- 
ity, then this comment is made in 

: “It is sad but true that 


knows how to pick a man’s tie.” If, 
therefore, your ties miscast you in 
the judgment of your fellow execu- 
tives or club members, the prob- 
ability is that the Good Woman gave 
them to you. Have her read this 
paragraph—if you dare! 


New Woman M.P. 


When Dorise Webber came to 
Canada from England in 1926, to 
teach school, in the company of a 
number of teachers allied to the 
Maple Leaf Fellowship, she never 
dreamed that one day—i1 1940—she 
would be elected to "s Par- 
liament. She settled in Saskatche- 
wan, taught. school, married a 
farmer, Peter C. Nielsen, raised a 
family, became interested in the 
C.C.F, political party and tenets, be- 
came vice-president of the local unit 
of the C.C.F. and this year became 
a candidate—a successful one—for 
election to the Federal Legislature. 
Emily Gould tells entertainingly the 
story of Mrs. Dorise Nielsen, M_P., 
in the June issue of Chatelaine— 
from a woman's point of view. She 
was born in London in 1902. She 
attended Hockerell College in Here- 
fordshire, winning honors in biology 
and art. She has a pleasing person- 
ality and a fine sense of the drama- 
tic, Miss Gould says; is a fine-look- 
ing woman, tall and well-propor- 
tioned, and has the gift of appearing 
well dressed in simple and inexpen- 
sive clothes. And she has this acci- 
dental distinction—she is Canada’s 
lone woman member of Parliament. 

a o oo 


Million Dollar Offer 


Do you want a million dollars? 
Canadian Bookseller and Stationer 
says that this sum will be paid you 
if you will invent a non-leak foun- 
tain pen. It quotes as its authority 
Charles W. te, export man- 
ager, Esterbrook Pen Manufacturing 
Co., Camden, NJ. Mr. Applegate 
made his mind-exciting announce- 
ment at a meeting of the Junior Sta- 
tioners Guild, Toronto Division, at 
its May meeting. He said that when 
a fountain pen leaks, it is merely 
being obedient to the laws of phy- 
sics; heat acting on the air space in 
a partly filled fountain pen will in- 
crease the pressure to the point 
where the ink is driven out. 
Women’s pens, said Mr. Applegate, 
leak more often than men’s pens 
because they carry them in hand- 
bags,‘ exposed to the cold, and then 
lay their bags on radiators. And 
here’s advice to those whose waist- 
coats have been stained by a leaky 
fountain pen: fill it every day; carry 
the pen upright; do not open it in 
i ie i) aa aca 


Water Power Supreme 


“Ninety per cent of all power in 
Canada is hydraulic, represented by 
an investment of $1,500 millions. 
This figure is exceeded only by 
agriculture.” So said A. L. Mal- 
colm, a Hydro , at a recent 
meeting in Campbellford, Ont. He 


Dam project (U.S.), 1,800,000 h.p.; 

Hope Harbour (U.S.), 510,000 h.p.; 

Queenston (Ont.), 550,000 h.p.; Chats 

Falls (Ont.), 225,000 h.p.; Beauhar- 

nois (Que.), 2,000,000 h.p.; proposed 

ad aaa (2 plants each), 1,100,- 
-p.~* 


Store Renovation 

N. Riffer, secretary, Kitchener 
Board of Trade, is a watchful reader 
of The Post, and so he wrote me as 
follows: ‘ 

“You refer to the ‘welcoming 
door’ which has been installed in 
Saint John, N.B, May,we call your 
attention to the fact that Goudies, 
which is the largest department 
store in Kitchener, had this ‘magic 
eye’ installed last September”? And 
he says, with proper pride, that “for 
modern store fronts Kitchener does 
not have to take second place to 
even the larger cities.” 

Kitchener. is having Canada’s 
only Ice Skating 1 this sum- 
mer, from July 15 to Aug. 31. 

a * + 


Talking about modern store 
fronts, and store interiors, I found 
in the June issue of Men’s Wear 
Merchandising accounts of the mod- 
ernizing of several stores dealing in 
men’s wear, with, of course, illus- 
trations. The Trusty House, Hamil- 
ton, operated by Eames & Son, has 
installed the fluorescent lighting 
system,about whichsystem one reads 
much in trade newspapers. This sys- 
tem of lighting enables customers to 
see colors and patterns in a true 
illumination. “Our sales-of dollar 
ties,” Mr. Eames, Jr., said to a Men’s 
Wear Merchandising representative, 


Montreal in the year ended May 31 
totalled 1,276.9 million kw.h., exclu- 
sive of secondary power, Montreal 
Light, Heat & Power Cons. an- 
nounces, This compares with 1,156.2 
million kw.h, in the previous 12 
months an increase of 114.8 million 
kw.h. or 9.93%. 

Electric power consumption in the 
Montreal district is regarded as one 
of the most reliable barometers of 
activity in the area, This increased 
consumption indicates therefore the 
substantially higher pace of indus- 


below the five-year average 1934-38 
of 1,7 million. Corn pack was 1.1 mil- 
lion cases, well below average con- 
sumption. 

Break-down of the figures follows: 


Canned Vegetables Held by Canners, 
Jobbers and Chains April 1 


trial production in the past 12 | Beans, 


months, 

Gas output was also up in the 12 
months period ended May 31 from 
the corresponding period in the pre- 
vious year. Household consumption is 
responsible for the great majority 
of this output. In the 12 months end. 
ed May 31 output of the Montreal 
system totalled 4,930.4 million cu. ft., 
compared with 4,898.4 million cu. ft. 
in the previous 12 months, an in- 
crease of 32 million cu. ft. or 0.65%. 


Railway Earnings 
Rise 17% for May 


Smaller Rate of Increase 
Than in Previous 
Months 


From Our Own Correspondent 

MONTREAL. — Combined gross 
earnings of the Canadian Pacific 
Rly. and Canadian National Rlys. in 
May increased 17.2% over those of 
the corresponding month last year. 
Gross total for the month was $33.8 
millions, compared with $288 mil- 


5 113,016 

25,534 48,568 

OUNErs cecccceses> 13,275 30,012 
Total seeeeeeeeeteeeere 2,792,110 5,424,441 


Celanese of. America 


Declares Dividends 
From Our Own Correspondent 


MONTREAL.—Directors of Celan-/ 


ese Corp, of America have declared 
a dividend of 50 cents on the common 
stock, payable July 1 to shareholders 
of record date June 14. In addition 
a stock dividend of 1/40th share for 
each share held, is being made. 
Shares so issued total 26,266. These 
are payable Aug. 15 to shareholders 
of record date June 14. Regular $3.50 
semi-annual participating preferred 
dividend will be paid June 30, and 
$1.75 dividend on the prior preferred 
stock will be paid July 1, to share- 
holders of record date June 14. 


Dominion of Canada First War Loan 
344 % Bonds due February 1, 1948-1952 
Price: 100 and accrued interest 
War Savings Certificates 
As little as $4.00 will buy one of these Certificates. 


Full particulars upon request. 


M‘LEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 


Offices at Toronto, Montreal, Ottewa, Hamilton, Londen. 
Correspondents in New York and London, England. 


IT’S A FACT | 


That many successful business men overlook the 
appointing of a permanent and efficient executor ’ 
of their estate, causing financial worries to their» 
dependents. 
Make your family secure from such 
worries by interviewing one of our 
trust officers. There is no obligation. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 
61 Yonge Street 
J. F. HOBKIRK, Manager 


Toronta 


“have increased considerably since | Jions last year. 
the installation of this lighting sys- 
tem during May was the smallest in any 


Archie Dover, president and month so far this year. Aggregate 
general manager, Dover's, Sorn-| tor the five months of the current 
wall, said of the modernization of | year increased 22.9%. Total gross 
his store: “The cost of the renova- for the five months amount- 
tion work runs a trifle over $6,000. | oq to $152.5, compared with $124 mil- 
This amount has certainly brought) jions in the corresponding five 
us good value in the way of in-| months in 1939. 
creased patronage.” In the four months from January 

to April, inclusive, increase equalled 
New Market 


28.7% over the same four months in 
The British market is open wide, eninbingd gross 


1939, ’ 
7 Following are 

to Canadian manufacturers of : 

hosiery, says the June issue of ee for the two railway systems 


aeeue copied Britale * ith re ae 
much of its requirements. “The ba 

present war conditions,” says Style- 

wear, “point to the United Kingdom | Mare 

as being a fine market for Canadian- 

made cotton hose, which could be 

imported duty free from Canada.” 
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@ When travelling or on holidays carry your 
funds the modern way. Why carry cash and 
worry?” 
Use TRAVELLERS’ CHEQUES 
or LETTER of CREDIT 

Safe, convenient and payable anywhere you 
may require. Available at any of our Branches 
at low cost. Our managers and our Ex- 


change Department will assist you with 
your exchange problems. 
~ Knew Your Bank—it can be useful to you. 


the BAN K of | 
NOVA SCOTIA 


EST. 1832—-OVER A. CENTURY OF BANKING EXPERIENCE 


The inerease on a percentage basis | 


“Why doesn’t 
- Somebody do 
Something?” 


Like many others, Mr. Prescott, 
you are probably suffering from 
inadequate telephone service. 
For instance, can you hold a 
client on your line while you 
get. some needed information 
from your assistants,’ or must 
you rush around to find another 
telephone that is not in use? 
Are you free from interruptions 


Telephone 
Plan 


and at the same time not letting 
incoming calls pile up on a busy 
line? Probably not. The remedy 
for this is a telephone wiring 
plan that will guarantee you 
efficient service at all times. 
Our local representative will 
be glad to suggest a layout to 
suit your business, 
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CARRY MONEY SAFELY 


nadian Pacific Express 
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LAC OUIMET -ST. JOVITE — QUE- 


This Colorful 
Resort Hotel 


... now open for 

the summer season 

... 45 miles north of Montreal 
in the famed Laurentian Mts. 
.., on Lake Ste. Adele. Safe 
swimming for adults and chil- 
oo o OU ot ON. © s 

... boating and other 

Special facilities for families 
.. + decidedly modern with 
telephones in all rooms... 
furnished in native handicrafts 
.».+ private baths... rates as 
low as = per week, American 
Plan. Write for booklet, The 
CHANTECLEE, Ste. Adele en 
haut, Prov. of Quebec. 


YOU'LL BE IN THE SWIM—AT 


Belmont 
Manor BEACH 


& GOLF CLUB 
BERMUDA 


Ask your Travel Agent, or 


L. G. GIRVAN, 67 Yonge $t., Toronto, 
‘Phone WAverley 7552 


Royal Muskoka Hotel, Ontario. Douglas 
A. Stalker, manager. 


COME TO THE POINT 
Fora new kind of vacation! 


ms year, try & new vaca- 
tion — where it’s cool, where 
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Traditional Attraction | 


With a tradition dating back to 
1866, the perennial steamship serv- 
ices are a distinctive feature of sum- 
mer life around the Muskoka Lakes 
of Ontario. They refiect the undim- 
inished lure that Canada’s central 
lake-highlands holiday playground 
has long exerted for thousands of 
summer vacationists. 

Among the most distinctive attrac- 
tions of the Muskoka playground 
region, the steamer services had 
their origin way back in the days 
when lack of roads and railway lines 
made them an absolute necessity, 
Operation of ships across the lakes 
was begun to meet the need for 
transport of early settlers, their ef- 
fects and supplies, as well as some 
trading shipments, from Graven- 
hurst to such points as Bracebridge, 
Port Carling, Rosseau and Port 
Cockburn. 

With the passage of the years, 
settlement and urban development 
expanded rapidly in southern On- 
tario. The demand grew for areas 
where town dwellers could find re- 
freshing rest and recreation, It did 
not take long to discover the unique 
ability of the Muskoka region to 
meet this demand. 

Ever since there has been a stead- 
ily growing trek each summer to all 
parts of the area, not only from 
points in Ontario and elsewhere in 
Canada, but also from neighboring 
parts of the United States. 

Open Up New Area 

In this development, the steam- 
ships played an important part. For 
some time they provided the: only 
way of getting to all sections of the 
region, apart from the main settle- 
ments, and thus were the major fat- 
tor in opening up one of Canada’s 
main holiday playgrounds. Even 
today the steamers afford the only 
or most preferable way of reaching 
some of the most beautiful and de- 
sirable vacation spots, despite the 
extensive penetration of railway 
lines, bus serviced and good roads. 

In addition to its scenic and varied 
facilities for recreation, the Mus- 
koka region has two exceptional as- 
sets: Its refreshing, healthful clim- 
ate, and its accessibility to large 
concentrations of urban centres in 
Canada and the U.S. With the bulk 
of the region located 1,000 feet above 
sea level, Muskoka is known far and 
wide for the tangy, pine-scented 
breezes that give immunity to hay 
fever even at the worst periods for 
sufferers. Summer temperatures are 
moderate in daytime—averaging less 
than 70 degrees—and cool at night. 

Easy te Reach 

As to accessibility, the southerly 
section of Muskoka is only 100 miles 
or so from Toronto and points at the 
northwest tip, in the Lake of Bays 
area, are only about 160 miles from 

that city. Travelling over either of 
the two main rail systems, by motor 
coach over the main highways 
through the district, or by private 
auto, it is possible to reach most 
parts of the region in from two to 
four hours. Even allowing for final 
laps of trips over secondary roads 
or by steamer, less accessible spots 
are only five or six hours from To- 
ronto. 

While Muskoka is most commonly 
thought of as centring on the area 
around Lakes Muskoka, Rosseau and 
Joseph—the main bodies of water 
of countless lakes and streams 
through the region—the territory 
officially includes also the Lake of 
Bays district. 

Under the broader interpretation, 


eye-filling vistas on Highway No. 


No Restriction 
On U.S. Tourists 


Despite faster tempo of the war 
and U. S. action in requiring pass- 
ports of Canadians entering the 
United States, American visitors 
still retain their pre-war freedom 
to enter, travel in and leave Can- 
ada without restriction. Canada 
has taken no matching action to 
compel U. S. travellers into Can- 
ada to carry passports, and natu- 
rally Americans need no passports 
to return to their own country 
after a trip through the Dominion, 
The Financial Post is advised. 

Americans touring through Can- 
ada are finding that, while there 
is much war activity in this coun- 
try, life in general is on a busi- 
ness-as-usual basis. Scenic and re- 
creational attractions are unaf- 
fected, and resorts, hotels, etc., 
are in full operation. 


Muskoka embraces over 1,600 square 
miles, and is dotted with over 300 
resorts and summer retreats, Ac- 
commodation ranges from modest 
farmhouse-pensions to larger, better- 
known resorts such as Muskoka 
Beach Inn, Elgin House, Cleveland 
House, Royal Muskoka Hotel, Lim- 
berlost Lodge, and Bigwin Inn, the 
last two being in the Lake of Bays 
area. 

Immediately to the south of Mus- 
koka proper is a related vacation 
area, embracing such resorts as Big 
Chief Lodge at Orillia. 

Considerable modernization work 
has been done this year by the re- 
sorts in various areas. 

In addition to Muskoka’s access- 
ibility to main urban centres, it is 
within easy reach by motor coach 
or private car of North Bay, gateway 
to northern Ontario, and nearby Cal- 
lander, home of the Dionne Quin- 
tuplets. It is expected that this year 
will see a considerable exchange of 
summer tourist traffic between 
northern Ontario and territory to the 
south, including Muskoka, southern 
Ontario and United States points. 
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routes of the system wind through some of the loveliest sections of 
serve the chief jumping off points for those aréas served by boat. 


in the Lake of Bays district. 


Quebec in Line to Share 
Heavily in 1940 Travel 


With its exceptional combination 
of historic interest, still flourishing 
ancient customs, and unusual variety 
of vacation resources, Quebec prov- 
ince stands to benefit especially from 
the increased flow of travel through 
Canada this summer. 

For American tourists, Quebec has 
long been a favored section of the 
Dominion. It has drawn increasing 
numbers from below the border to 
delight in her historic sites, scenes 
and structures, Especially strong at- 
tractions include the fusion of excit- 
ing metropolitan activity with 
ancient quaintness, as in Montreal 
and Quebec City; and the numerous 
types of holiday areas—seaside, lake- 
mountain resorts, and huge expanses 
of unsettled forest. With travel 
abroad shut off by the war and the 
premium on U. S. funds, a noticeable 
jump in U. S. tourist traffic into the 
province is expected. 

On top of that, there will undoubt- 
edly be an especially heavy influx 
into Quebec holiday regions of Can- 
adiahs who have yet té enjoy the 
special attractions of a vacation in 
the province—not only from Quebec 

centres but from other parts of 
Canada. In addition to being shut 
off also from holidays abroad by the 
war, Canadians are of course affect- 
ed by the currency exchange situa- 
tion in the opposite way from Ameri- 
cans. 

While some Canadians will travel 
as usual to the U. S. or other coun- 
tries in this hemisphere, large num- 
bers will of necessity do their holi- 
day and week-end travel within 
the country. 

Able to make a selection from sea- 
side and Gulf-river sections, lake- 
mountain spots, or forest preserves, 
Canadians will find a particular ap- 
peal in the historic and picturesque 
attractions of the province, as a 
means to fill in gaps in their back- 


MUNICIPAL HONOR ROLL 


Five Years of Progress by Local Government 


Chatham is the fourth in a 
series of municipalities included 
in The Financial Post Municipal 
Honor Roll for 1940. 

The municipalities tn this series 
are those which are considered to 
have shown stability over a period 
of years, or in recent years have 
made outstanding progress in im- 
proving their financial standing. 
No attempt is being made to run 
these in sequence of merit, of size. 


In 1939 Chatham, Ontario, com- 
pleted the 18th year under the coun- 
cil-manager type of government. ~ 

If one fdct more than another 
accounts for the high financial stand- 
ing of this municipality, it is the 
continuity of the administration 
maintained over a period of years. 
This factor combined with the co- 
operative spirit of the administrative 
staff and sound principles of finance 
have built up an enviable credit rat- 


ministration has been the ability of 
this city to sell its debentures to its 
— citizens on very favorable 


In September, 1939, when hostili- 
ties in Europe broke out and other 
issuers of debenture obligations were 
postponing going to the market for 
funds, Chatham was able sell 
$250,000 of 3% 10-year serial deben- 
tures for the erection of a collegiate 
institute. The entire issue was sold 
over the counter by the City Treas- 
urer at a cost of $50, which covers 
advertising for tenders. The only 
firm bid received by the Civic Ad- 
ministration was for 94, but the city 
was able to sell the bonds at par, thus 
saving —_ $15,000. * 


CHATHAM, ONT. 


debentures was inaugurated by Mag- 
istrate Arnold, then an alderman of 
the city, in 1913. The city has saved 
itself substantial sums of money by 
this method, obtaining money at 
moderate rates, 5% being the highest 
paid in the past decade. In the past 
20 years no debentures have been 
issued for a longer term than 10 years 


tion, with a long record of service is 
the keynote of the city’s stability. 


Chatham’s term of offices of|| 


members of the City Council is set 
under the City of Chatham Act, 1921, 
and amendment to the Act in 1924, 


with the exception of one issue for} the 


issue of $190,000, extending over a 
period of 20 years from 1931. Deben- 
ture issues for extending and im- 
proving of water works plants and 
are always for 10 years. All 
the municipality debentures are pay- 
oe oa aoaeees in Chatham, 
an no foreign exchange prob- 
lems to worry about. ‘ 
Lowest Per Capita Debt 

The careful manner in which 
Chatham has controlled its deben- 
ture debts has given it the enviable 
claim to distinction of having the 
lowest per capita debt in the Domin- 
ion. 

Nor can the success of the city’s 
financial policies be attributed to the 
economy with which the city's serv- 
ices can be maintained without con- 
scientious effort. Situated at the 
junction of two rivers, it is neces- 
sary to maintain eight bridges, cost- 
liest of which was the Fifth Street 
bridge, built at a cost of $190,000. Per 
capita assessment is only $867, on 
which the 1939 tax rate of 3144 mills 
is based, producing a tax of slightly 
over os capita. 
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A smooth performing administra- 
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nate year for a two-year term. This 

method ensures a desirable continu- 

re Ad experienced elective represen- 
ves. 


Mayor W. C. Hubbell has been a/} 


member of the Council continuously 
since 1932. 

City Manager T. M. S. Kingston 
has been associated with the admin- 


assistant engineer 
ger C. H. R. Fuller, who is now} | 


ground and knowledge of their own 
country. 


One advantage of travel in the 
province is that direct contact with 
historic spots and ancient customs 
can be effected regardless of whether 
one is on tour or heading for a holi- 
day sojourn in one of the various 
resort areas. In many cases, the 
centres of historic interest and 
picturesque modes of life are right 
in resort districts or very close at 
hand. In otber cases, they may easily 
be taken in on the way to or return- 
ing from vacation spots. 


This applies particularly, of course, 
to trips through Montreal or Quebec 
to the lake-mountain resorts or the 
north shore sections of the St. Law- 
rence river. Showing perennially 
greater popularity, the intensively 
developed holiday attractions of the 
Laurentian lake-mountain districts 
north of Montreal will likely see a 
particularly active season this sum- 
mer. The resort facilities of the 
tegion have been considerably ex- 
panded and improved in the past two 
or three years, 


Candn. Foreign Invest. 
Subsidiary Business Up 


From.Our Own Cotrespondent 

MONTREAL. — Shareholders of 
Canadian Foreign Investment Corp. 
were told at their annual meeting 
by H. H. Vaughan, president, that 
business of the operating subsidiary 
had been 27% greater in the first 
five months of 1940 than in the pre- 
vious year. 

This improvement has been 
brought about by better domestic 
business in Brazil, Mr. Vaughan 
stated. However, outlook for Brazil’s 
exports have now been affected by 
German occupation of the Scandina- 
vian countries and the Netherlands, 


during the 
The accelerated pace of 


lion revenue passenger miles in May, 
highest volume. in company history 


same period of 1939. 
Canadian business 


Northwest Airlines, which main- 
tains direct connection out of Winni- 
peg with its services to Chicago and 
Seattle, reports May passenger busi- 
ness rose 55% and revenue, up 70%. 
The gain is attributed to increasing 
familiarity and appreciation of air 
travel, greater use of air services 
by business executives, and expand- 
ed vacation travel on this continent 
because of the war abroad. 


Ship Modernized 
For Lake Cruise 


Ship cruises over Canada’s great 
inland sea, Lake Superior, and other 
waters of the Great Lakes system, 
wili be inaugurated over the coming 
week end (June 15) and will swing 
into full season momentum: with a 
special Dominion Day week-end 
cruise to Fort William aboard the 
modernized steamship “Manitoba” of 
the Canadian Pacific lake fleet. 

The “Manitoba” has been com- 
pletely overhauled and its interior 
appointments renovated in line with 
modern standards of decoration and 
ceamfort in ship accommodation. Ex- 
terior finish of the vessel will be in 
white in harmony with the “Kee- 
watin” and “Assiniboia,” flagships of 
the C. P. lake service. For the spe- 
cial Dominion Day all-expense 
cruise, the boat train to Port McNi- 
coll will leave Toronto early in the 
afternoon of Saturday, June 29. The 
“Manitoba” will lay over a day at 
Fort William after the cruise across 
the lakes, which will include a stop 
at Mackinac Island not usually in- 
cluded in the regular cruises. 

The ship will reach Port McNicoll 
on the return trip on the morning 
of Thursday, July 4, enabling those 
on the cruise to get back to Toronto 
on the boat train before noon. The 
all-expense cost for the trip repre- 
sents a 25% reduction from regular 
rates for the round trip. Beginning 
this week end, the “Keewatin” and 
“Assiniboia” will operate regularly 
on the lake cruise route, leaving Port 
MeNicoll every Wednesday and 


Big Chief Lodge 


@rillia 


Ontario - 
The First of Muskoka’s fine botels 
EXCELLENT SANDY BEACH 


80 MILES NORTH OF 
TORONTO ON KING'S 
HIGHWAY NO, II. 


Canada 


Sf 


SADDLE HORSES 
GOLF AND TENNIS 


‘Main Lodge and Bungalows—Electric Light and Running 


RATES: . 


$3.50-$4.00 PER DAY 
$20.00-$27,50 PER WEEK 


Board of Education Administrator | eo. 


y Manager and Engineer and 
Superintendent of Water Works 
since 1935. 

W. M. Forman, clerk-treasurer of 


executive of the Municipal Associa- 
tion of Ontario since 1934. 
Other officials of the municipality, 
such as A. H. Donovan, 
John Andergon, tax collector, have 
had lengthy records of service. 
1937 ‘ 1935 
16,426 16,313 
4,386 4,339 
905 
cy 


Water. A Delightful Place to Drop in for a Meal 
Spend a Day—a Week—a Fortnight or a Whole Summer. 


Owner Manager— 


W. A. M. CODY 
PHONE ORILLIA 1090 R2 


CLEVELANDS HOUSE © 


the centre of life — the heart of Muskoka 


Here’s the logical place for you to spend your 
vacation! In an unspoiled setting of natural 
Muskoka Beauty, Clevelands House offers all 
the things you've been looking for to make 


your holiday complete. 


Just 3 hours by road from Toronto . . . 


modation for 250 
‘250 guests... with private 
ans oa 


horses . . . bathing . . 
-.. finest meals. 


. boating . . . dancing 


S. A. MINETT @ SONS 


MINNETT P.O. 
Toronto Telephone 


LAKE ROSSEAU 


MUSKOKA 


$ for round trip of the 
9. 50 Muskoka Lakes ‘ , 
Al 
7.75 Expense 
Cruise, including state. 
room (night before sail- 
ing), meals, reserved 


deck chair, etc. From 
Muskoka Wharf, 7.45 


ile 
ot e days, 8.30 a.m Sunde, 


Train, coach or your own car to Muskoka wharf, 
Map folder at all Tourist Agents or from 
Muskoka Navigation Co., Gravenhurst, Ont; 
Don’t overlook the 
Be warned, make 


Roval Muskoka for a long stay 


early reservation. 


w MLL 


~ 


NS 


WK 


of your vacation with the 
smartly correct styling and 
the crushless packing con- 


venience of genuine , . . 


M:BRINE 


THE SSGGG6GE. WITH CHARACTER YG 
Mlle 


LQ 
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The Main Lodge surrounded by cottages and cabins. 
NOW OPEN 


New Thrills at Muskeka Beach Inn 
In the Muskoka Lakes 
Discriminating people retur every year to the Muskoka 
Beach Inn, in the heart of the world famous Muskoka Lakes 
near Gravenhurst, Ontario. Comfortable accommodation. 
Delicious cuisine.. Dancing, Private beach, Golf course, 
Tennis courts, Riding, Boating and Hiking. No hay fever. 
Summer Season from May 3rd to Thanksgiving. Located 
1,000 feet above sea level just 6 minutes from Gravenhurst, 
Ontario. Rates from 3.00 daily American plan. For further 
particulars and illustrated booklet. Write, wire or phone 


WARREN K. DOAN 


Muskoka Beach Inn 


Muskoka Beach, Ontario 
Phone Gravenhurst 29 ~ 


SPEED WEST 


We bile a seemed 


RS e 


tar a 


ae —s 
Ly 
tif iN DUSTLESS, 
gg AIR-CONDITIONED 
COMFORT 


@ The Dominion offers you an 
observation lounge car with 
library, sleeping compartments, 
tourist cars and coaches — 
plenty of room to move about. 
Tasty, moderately-priced meals. 
Adjustable seats invite you to 
rest and relax in perfect comfort. 
You add.so much beauty ond 
interest to the trip by travelling 
Canadian Pacific. Enjoy eve'- 
changing scenery across Canada 
3ssstop-overs at Banff and Loke 
Lovise . ; ; then 600 miles of 
Alpine grandeur through the 
glorious Canadian Rockies. 


LOW FARES — LONG RETURN LIMITS 


Information and holiday resort booklets 
from your nearest Canedian Pacific agent. 
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American 


Opinion 


Veers Toward War 


By STAFF WRITER — 
NEW YORK. — American public; But they will gomuch farther than 


opinion from coast to coast is march- 
ing rapidly. 


There is virtually no such thing as 


isolationism in the country any 
more, although something resembl- 
ing it persists in the darkest interior, 
—the Mississippi Valley. 

There is no neutrality, The United 
States is not neutral, It is merely 
pon-belligerent, which means that it 
is fighting alongside the Allies 
morally and economically, if not 
with men and guns. 

So rapidly has public sentiment 
geveloped in favor of giving the 
Allies every possible support “short 
of war” that public opinion, which 
has always been ahead of Congress 
in the matter, may now be actually 
ghead of the administration itself. In 
any event President Roosevelt's 
speech this week pledging “the ma- 
terial resources” of the United States 
to the Allies did no more than put 
official imprimatur on public 
demand. 

The qualifying phrase “short of 
war’ continues to be tacked on to 
the insistent clamor to aid the Allies 
in their darkest hour that. is now 
recognized to be but a prelude to 
America’s darkest hour. But it is a 
phrase that may soon be swept into 
the limbo of forgotten things. 


Swing Toward War 

Already it has been abandoned by 
many of the outstanding spokesmen 
of American practical idealism. The 
plea that the United States declare 
war on Germany is gaining with in- 
sistent force. 

In a matter of weeks, and perhaps 
of days, the whole present picture 
may be altered beyond recognition. 

From coast to coast, newspapers 
and spokesmen approved the release 
to the Allied governments of enor- 
mous quantities of American army 
and navy equipment and supplies, 
labelled “obsolete” but all good use- 
able, serviceable stuff. 

The device by which this material 
is turned back to manufacturers, ag 
part payment on new material to be 
delivered at a later date, and is then 
sold to the Allies found few objec- 
tions. 


Cash Credits Next 

From this significant act to further 
important steps is very short dist- 
ance, The next logical steps are cash 
credits to the Allies and freeing of 
U. S. ships for carrying of supplies 
to the beleaguered Allies, 

Rereal of the neutrality act may 
not have to wait upon the fall _elec- 
tions. There is a growing demand 
that Congress be kept in session 
throughout the summer—or at least 
on call—to deal quickly with any 
emergency. 

Once the Republican convention is 
out of the way—which will probably 
be by early July — Congress might 


be reassembled to repeal or radically |- 


amend the neutrality laws. If the 
public demand for assistance to the 
Allies continues to gain force at the 
present tempo such a move is clearly 
possible and indeed probable. 

What may happen in France with- 
in the next few days will help to de- 
termine the action to be taken. The 
decision is one that will be made 
by the American people themselves, 
bringing pressure upon the adminis- 
tration and the Congress. 


90°/, For Allies . 

Sagacious observers, whose views 
ate backed by various public opinion 
“polls,” declare that the American 
people are 90% for every possible aid 
to the Allies although still 85 to 90% 
se an actual declaration of war 
or dispatch of an e itio force 
to Europe, mean rs 

How far would this 85%, who favor 
every possible aid to the Allies, 
short of war, be ready to go? 

Already they support the sale to 
the Allies of “obsolete” equipment 
and they are not disposed to enquire 
too closely into the question of 
Whether or not the equipment is 
ectually obsolete. 

Already they support substantial 
Phorities for the Allies in the prod- 
ucts of American aircraft and ma- 
Chine tool factories, 

Already they support every prac- 
tical form of economic warfare that 
Will prevent strategic materials 


that it is obvious to those who have 
been following American opinion. 

They would support a neutrality 
law amendment to put the “steril- 
ized” American merchant fleet into 
action carrying supplies to the Al- 
lied governments, They would even 
approve the use of American 
destroyers to convoy these vessels. 


the United States. 


No Exchange Problem 

There is, at the moment, no real 
problem regarding supplies of for- 
eign exchange to pay for British and 
French purchases in the United 
States. Up to how, these two coun- 


buy access to the magnificent indus- 
trial resources of the United States. 


overboard as the desperate Hitler 
gamble to win the war this summer 
has threatened at least the possibil- 
ity of a German victory before the 
Allies could get fully prepared. 
Early Delivery the Snag 

Britain and France are spending 
freely; but they have enormous 
sums to spend. The difficulty is not 
to finance purchases but to find any- 
thing to buy that can be delivered 
short of six months or more.. 

The situation is more difficult, 
however, as respects Canadian sup- 
plies of American dollars, The accel- 
erated war industry in programme 
in Canada will involve Canada in the 
necessity of importing larger quan- 
tities of steel, alloys, machine tools 
and other supplies from the United 
States. This new and heavier demand 
comes just at the time when the new 
American passport restrictions 
threaten to disturb the American 
mind about travelling in Canada, 
The expected $300 millions of Am- 
erican tourist dollars are in jeopardy. 


Canadian Loan in U. S. 

Under these circumstances a Can- 
adian loan in the United States 
would be a vitally effective ally for 
Canada’s own defense effort. New 
York bankers, interviewed by The 
Financial Post, express the opinion 
that such a loan would find a ready 
market in all parts of the United 
States. It would have the additional 
effect of steadying the American 
market for other Canadian securities. 

One factor that has helped speed 
up American public opinion is the 
realization that a German victory in 
France would mean the inevitable 
entry of Italy into the war followed 
by the possibility of a direct Nazi- 
Fascist attack upon this hemisphere. 

Where such an attack would come 
is a subject upon which there is 
little agreement. But Americans have 
noted with increasing concern the 
alarming character of German 
“Fifth Column” activities in Argen- 
tine, Brazil, Uruguay, Venezuela and 
Mexico. 


German Invasion 

The Whaley-Eaton Service of 
Washington went so far this week as 
to suggest that seizure of one or 
more of these governments, if Hitler 
is decisively winning in France, is 
planned for July. 

The United States News, also of 
Washington, publishes a shocking 
expose this week of the extent of 
Nazi control in South America, 
where revolutions are being plotted. 
Says the News, “The Germans even 
now are invading Latin America.” 

Frantic efforts are being made by 
Washington to “improve relations” 
with Japan in order that the Ameri- 
can fleet, now céncentrated in the 
Pacific, may be made available for 
protection on the Atlantic coast and 
in South America and the Caribbean. 
Washington has a nightmare when it 
thinks of what sabotage operations 
directed at the Panama Canal would 


Teaching the Germans or Italians | do to 


directly or through the backdoors of 
@pan and Russia, 


Everything But 


enforceability of the 


doctrine. 


Refugees 


Ready for Transfer Here 


From Our Own Correspondent 


OTTAWA.—Very little headway 

been made with the refugee 

Problem, for the extraordinary 

Teason that there are practically no 

Tefugees presently available for. 
eatry into Canada. 

A week . so ago, following en 

a. 


Events, however, took @ different 
bag Very few refugees escaped 

om Holland, Belgium and north- 
“astern France, 


Dutch and Belgian children in 
Britain and there is no immediate 
urgency about sending them for- 
ward. ‘ 

The Canadian Government ap- 
pears to have clearly in a 


cetis: “ts ict peamla at the 
t e older 


the 


of 


Like the piston on your car 
be accurate to the thousandth 
why the closest co-ordination 
vital. The other reason is 
of firing eight tons of 
of Canadian industry has 


‘TORONTO, 


days, as the 


of the Allied cause has forced sweeping reorientation 


Canada and U. S. Now Faced 
By Need For Joint Defense 


Sweeping changes in Canada’s de- 
fense problem have been produced 
by the rushing torrent of events. 

It is today recognized that there 
is no longer any question about the 
desirability of military co-ordina- 
tion with the United States, as well 
as with Great Britain. The neces- 
sity is now evident to Canadian 
military observers, who cite three 
reasons: 


1. The sweep of American public 
ppinkon aa if ‘ — 
presen , Ww ro 

, bring formal entry into the war 

very unless the Euro- 

pean situation takes an extra- 
ordinary turn for the better. 

. The now partial breakdown of 

British tary supply lines to 


Canada. 
. The bility — fantastic 


tho it may appear — of 
armed invasion of this contin- 


ent. 


Two Lines of Defense 

There are two fundamental—if 
seemingly elementary—problems of 
wartime strategy. There is the first 
line of defense—whch for Canada is 
now in Europe, and the second line 
of defense which can only be de- 
fined as somewhere on the fringe of 
this continent. 

The job of military men is ob- 
viously to consider both, no matter 
how monstrous. the second consid- 
eration may now appear. But the 
European events of recent months 
only demonstrate hcw monstrous 
events can be; how possible the un- 
thinkable. 


Co-ordination With U. S. 

What is the situation today? 

There is no evidence to suggest 
that there is now organized co- 
ordination between Canadian and 
American armed forces. Canadian 
military men, many of them British- 
born, have held firmly to the view 
that in any conceivable war, Can- 
ada would be working with British 
forces; therefore that complete ¢o- 
ordination with British practices 
and supplies was the major consid- 
eration. 

This of course assumed that any 
such war would be in Europe or 
some other continent, but not in 
America, and second, that Britain's 
command of the seas would be in- 
vincible. 

Though Canadian regiments for 
years have crossed the border to 
visit American regiments, and vice 
versa, the trips have been purely 
social. 

Some Reciprocity 

Though there is understood to be 
very large measure of reciprocity 
between Canadian and American 
military men with regard to mili- 
tary information and access to each 
other’s defenses, etc., there is no 
evidence that there is anything 
more than the most desultory and 
informal discussions between them 
regarding military problems and 
practices. 


“The only co-ordination between 
Canada and United States that I 
know of,” one highly placed Ottawa 
official told this writer, “is the daily 
telephone conversation Prime Min- 
ister Mackenzie King has with his old 
friend President Roosevelt.” 


The feeling is fast growing among 
military men that Canada must take 
the initiative in taking up her sec- 
ond-defense-line problem with Un- 
ited States. They claim, however, 
that this has not yet been done. 

For years a few rebellious minds 


son that Canada’s whole defense 
system must be geared with that of 


United States. 

The following was written by Pro- 
fessor A. M. Lower of Winnipeg in 
the Canadian Defense Quarterly as 
long ago as 1938. A distinguished 
historian and student of military 
strategy, Professor Lower wrote: 


“At present nearly all our fight- 
ing equipment comes from Great 
Britain or is constructed on British 
models. As the possibility of a gen- 
eral war is great, it seems utterly 
foolish for us to go on depen 
such a 
is 0 
to pe y tial arts, to 

et essen spare p 
nothing of , etc. all the way 
from Great Britain at a time when 
British supplies would be hard to 
fst fn the Atlantic itself proven 

dangerous. ... This 
predicated upon com: lets’ oon 1 
of the sea by Great Britain. That is 
a most unsafe assumption and 
should be abandoned. We should 
Sane over to American equip- 
ment.” 


There are two aspects of the prob- 
lem of military co-ordination: co- 
ordination in supply and the co-ord- 
ination in broad operative plans, 


ue to do so. Fancy having 


Co-ordination of Supply 

With regard to supply,, today’s 
situation is substantially as stated 
by Professor Lower. Canada has 
tenaciously stuck to British proto- 
types practically down to the wheel- 
barrows. 

Result is that few Canadian guns 
can use United States ammunition, 
or vice versa. In hardly a single 
case will the parts of one type of 
equipment fit with those of another. 

In only a few cases can the fac- 
tories now producing ammunition, 
shells and other war materials of 
this type, turn out at once supplies 
suitable for American use. 

English machine tool technique is 
altogether different from that em- 
ployed in Canadian and United 
States plants. The English use a 
different standard with regard to 
the threads on screws and parts. 
That is only one of the simplest in- 
stances, but is indicative of the 
basic, mutually exclusive differ- 
ences. 

This situation prevails with re- 
gard to practically every type of 
ammunition, war material and war 
machine produced in this continent. 


British Supply Fails 

The difficulty goes very much 
farther indeed than that posed by 
the possibility that some time 
American and Canadian forces 
might be fighting the same war. 

The present inability of the Brit- 
ish to continue to supply Canada 
with various war supplies, espe- 
cially aircraft engines, parts and 
materials, is ghastly confirmation of 
the worst fears of the exponents of 
tying our military operations and 
supplies with those of United States. 

Not only does the present situa- 
tion hold up and seriously dislocate 
certain essential defense projects in 
Canada at present. In some cases 
Canada is now faced with the prob- 
lem of being unable to finish work 
partly done and of being forced to 
stall production while completely 
new manufacturing plans are made 
and a new set of tools acquired and 
installed, 


The airplane industry affords a 


striking example. A factory near 
Tofonto has just got into fair-sized 
production of a British-type aircraft 
for war purposes. The British em- 
bargo on supplies now means that 


Ser * 


buying policies in the Dominion. Though required in vast quantities. 
complete to manufacture, 


shells are 


extraordinarily complicated 
requiring much machinery, hundreds of different operations and 
many types of skilled labor. Military men on this continent are 
now emphasizing the necessity of defense and supply co-ordination 
between Canadian and United States forces; of introducing as much 
interchangeability as possible in military supplies. 


undergo considerable reorganization 
in order to produce an American- 
type craft which uses raw materials 
all available on this continent but 
for which new supply channels must 
be established. 


Buy U. S. Supplies 

The situation is not without its 
brighter sides, however. It is re- 
ported that the British forces have 
been using the U.S.-made “Tommy 
gun” and the Garand rifle, but to 
what extent is not known. To. some 


OH jextent the accident of the present 


situation may make co-ordination in 
particular cases possible. In the last 


Say | war, United States firms got busy on 


armament orders early in 1915. 
Among the large orders were pur- 
chases of the French “75” guns and 
of the British Lee Enfield rifles. 
When the U.S. entered the war in 
1917, Washington -used the devel- 
oped source of supply to equip its 
own armies, ' 

Through this “accident,” United 
States is now able to sell the Allies 
old 75’s, and French ammunition 
supply will be available. 

Look at the second phase — of 
large-scale defensive planning. 

History and geography have. con- 
spired—up to now—to save military 
men in Canada working out com- 
prehensive plans for a war in which 
the present second line of defense 
was involved. 

But the realistic fact is that, alone, 
Canada could not look after the 
second line of defense, That means 
the second line of defense must be 
a co-operative project with United 
States, 

The very good presumption, of 
course, is that United States mili- 
tary plans have been laid in which 
the continental scope has not been 
forgotten. 


, Canada has never had a distinc- 


tively Canadian defense programme, 

Canadian military men merely 
carried holus bolus the whole edu- 
cation and point of view of the Brit- 
ish forces. 

British oilitary textbooks on 
problems of strategy, etc., have been 
based on the traditional and appar- 
ently basic factors that Britain was 
an island with a certain kind of ter- 
rain and climate. 


Lack Canadian Training 

Canadian military men have 
never, it is claimed, worked out a 
strategy or a use of materials for 
conditions which are purely Cana- 
dian. Canadian troops have always 
been trained in summer, on pleasant 
pastures and he -ed under ‘:2nts. 
They have never been trained in 
winter, in the muskegs of the north- 
land, 

The nev dimension of the air and 
the two Atlantic stepping stones, 
Greenland and Iceland, might mean 
that it will be Canada’-. northland 
which is the front line of Canadian 
defense. 

To work out the brand new type 
of strategy and military practice in- 
volved in a war on that fro-t, the 
military r-- trained in th~ British 
school is confronted with situations 
and problems for which he is less 
well trained than the North Ameri- 
can strategist. 

Canada Possesses Skill 
Canada has u.en skilled in the 


struggle against the wilderness, 
muskeg, lakes and blizzards. 
arose, these men might 


ors, taxiing for rich sportsmen, run- 
ning the flying boxcars which last 
year made Canada the world’s sec- 
ond greatest air-freighting nation in 
the world (Russia first, for the first 
time), 

Equally important are the men of 
the tractor trains who travel the 
wastes, performing what seem to 
metropolitan Canadians prodigies of 
achievement and skill, but which, in 
fact, are simply a good job done by 
men with special experience ' in 
overcoming the special problems of 
terrain and weather. 


Afraid-to:Face Problem 


No matter how much or how little 
military co-operation there has been 
between Canada and United States; 
no matter how much has been said 
for and against, there is one basic 
fact: 

Politicians both in this country 
and in United States have long been 
terrified of the subject. Public re- 
percussions to this sort of military 
co-operation on both sides of the 
line have been considered as so 
threatening—and the necessity for 
them so remote—that it has been 
almost completely dismissed from 
public utterances. The result is that 
there has been little or no realistic 
thinking about the problem. 

Most ingenious of the varied rea- 
sons and preferences for keeping 
Canadian military practice tied 
tightly to the British exemplar was 
that advanced to The Financial Post 
some years ago by a former deputy 
minister of National Defense. 

He admitted the desirability of a 
large measure of military co-ordin- 
ation with the United States, but said 
that the public in neither country 
would tolerate it; United States be- 
cause it would appear to interfere 
with her isolationist principles and 
enlarge her commitments; Canada 
because of the intensity of Imperial 
sentiment. 

But, he added, there was “ a good 
money-making reason” in holding 
fast to the British practice. He 
argued that if Canada followed Brit- 
ish specifications in every particu- 
lar, when war came Canadian firms 
would get all the business of mak- 
ing war materials; that Canadian in- 
dustrial readiness to do exactly the 
job that Britain wanted, this would 
effectively preclude British war 
orders going to United States in- 


dustry. 


) 
Example in B. C. 

Main defense projects on which 
there has been some joint action by 
United States and Canada is under- 
stood to have been coastal gefenses 
around the south inlet past the Van- 
couver Island. 

Another defense project has 
bogged down completely; the Al- 
aska highway. This proposed road 
would stretch through the mountain 
fastnesses' of British Columbia to 
America’s northern possession 
which, at the narrowest point, is 
‘only about 50 miles from Soviet 
Russia. 

Pleasant arguments for it could 
be advanced. Encouraging the tour- 
ist trade, opening up for use a vast 
British Columbia hinterland; con- 
tinuing from tip to toe the contin- 
ent’s fabled highway from Mexico. 

United States wanted the road 
badly for military’ reasons, espe- 
cially a few years ago when defense 
experts were looking for trouble 
from another direction. British Col- 


undoubtedly has greatly strengthen- 
ed his grip on the leadership in the 
past month. It is now true that the 
closer you get to the top of the Gov- 
ernment, the more solidly the party 
leaders are for Mr. King. They have 
rallied to his support against grow- 
ing disapproval in the Yanks of his 


Believes in Himself 


toa lesser degree, to existing cir- 
cumstances, Indicative of Mr. King’s 
own efforts to increase his préstige 
was the extraordinary address he 
made to a recent party caucus, In it 
he enumerated his own special quali- 
fications to lead this country in the 
present emergency and conjured up 
some of the evils which might fol- 
low his retirement. 

Mr. King’s long and close friend- 
ship with President Roosevelt is well 
known. He was on an equally inti- 
mate footing with Mr. Chamberlain, 
but not until recently was it gener- 
ally known that he has become inti- 
mate with Mr. Churchill. 

Mr. King and Mr. Churchill, 
throughout their careers, have been 
poles apart. In the past there has 
never been any love lost. But Mr. 
King has revised his estimate of Mr. 
Churchill and is)now working in 
close collaboration with him. 


Chief Contact 

Indeed, there is reason to believe 
that Mr. King has become the chief 
channel of communication between 
the executive heads of Great Britain 
and the United States. More than 
that, Mr. King is in a splendid posi- 
tion to obtain for Canada the full 
co-operation of the United States in 
helping forward Canada’s war pro- 


gramme. 

It was not by accident that Can- 
ada obtained on 24 hours notice ac- 
cess to several thousand aero en- 
gines wherewith to carry on the air 
training plan. These ifles were 
obtained in the US. after the direct 
intervention of Washington in Can- 
ada’s behalf and at Ottawa Mr. King 
is given much of the credit for this 
success, 

Partly because of all this, as you 
climb the Liberal ladder at Ottawa 


called in. His intention, plainly, is 
to time the reorganization so thai it 
will come immediately after the e- 
ports from the battle front are 
blackest. Otherwise the changes 
would not placate the public de- 
mand for a stronger ministry. 
Criticism Spreads 

The gossip at Ottawa indicates 


that Mr, King has a good many poli- 
tical possibilities to keep in mind. 


True; he has the support of his own ~ 


cabinet more solidly than ever be- 
fore. The demand for a. stronger 
Government is dismissed lightly in 
official circles as a “ramp” on the 
part of a few big businessmen who 
desire to control the Government 
for their own purposes. 

It is becoming more and more dif- 
ficult to sustain this theory as the 
criticisth of the Government spreads 
to organs of opinion hitherto warm- 
ly in favor of the Government. Mr. 
King may find it increasingly diffi- 
cult to wave his critics. aside. 

The possibility which, more than. 
all others, has caused concern here 
recently is the report that Premier 
Mitchell F. Hepburn is considering 
an immediate appeal to Ontario on a 
“beat King—win the war” cry. Some 
of these reports indicate that in mak- 
ing. such an .appeal, Mr, Hepbura 
would join forces with Col. George 
Drew, but these reports cannot be 
confirmed and are generally doubted. 

The main report respecting an im- 
pending dissolution in Ontario, how- 
ever, is believed. But threat of such 
a development at an early date was 
thought abated this week by reports 
that Mr. Hepburn: was confined to 
his St. Thomas home by filness and 
had ‘been ordered by his doctors to 
rest for two weeks. , 


Double-Barrelled Drive 


For American Tourists 


Double-barrelled effort to bring 
Canada the greatest possible benefit 
in U. S. exchange and goodwill from 
tourist traffic into Canada is being 
launched by the Young Men’s Sec- 
tion, Winnipeg Board of Trade. 

A comprehensive campaign of 
propaganda and educational promo- 
tion has been drafted by the Section. 
It is slated to get under way next 
week with the encouragement and 
support of Foreign Exchange Con- 
trol board officials. The campaign, 
starting with a national radio hook- 
up Monday, has two main objectives: 

1. To attract the greatest possible 
number of American tourists to 
Canada this summer, chiefly by as- 
suring them that they are as wel- 
come as ever and will be as free to 


enjoy themselves as in the past des- | Boar 


pite Canada being at war. 

2. To educate Canadians to treat 
visiting tourists with all courtesy 
and consideration, and thus to 
create a favorable impression that 
will be translated into a further in- 
crease in tourist volume in this and 
future years. 


Appeal to Canadians 


Because the tourist season will 
soon be in full swing and many Am- 
ericans have already made their 
summer vacation plans, the main 
emphasis of the campaign iS being 
put on the second phase. Utilizing 
the slogan, “Be A Good Host to Our 
Good Neighbors,” the Winnipeg 
group is directing a propaganda bar- 
rage of varied character at Cana- 
dians, Gist of the drive is to get 
every Canadian to “treat every Am- 
erican visitor as though he were our 
own guest.” 

The sponsors of the drive regard 
it as vitally important, not only to 
get U. S. tourists into Canadz, but 
to see to it that they fully enjoy 
their stay an leave with a high opin- 
ion of Canada as a place to visit. This 
will both make for further visits by 
these tourists and, through their con- 
tact with friends back home, bring 
additional Americans into the Do- 


fic brought $275 millions into Canada 
and that various agencies are spend- 


ing $750,000 to bring American visit- 


ors here this year, the Section sug- 
gests that much of the latter sum will 
be wasted if visitors leave with an 
unfavorable impression, A disgruntl- 
ed departing tourist can do serious 
harm by passing on his complaints 
to friends and thus curbing the in- 
flux of visitors, it is pointed out. 


"Good Host" Campaign 


In its “good host” campaign, which 
the Winnipeg group hopes will be 
taken up by other bodies across 
Canada, the Young Men’s Section is 
urging that Canadians: 

1. Make certain all American visitors 
receive the official rate of exchange as 
set by the Foreign Exchange Control 
2, Remind American visitors that the 


money spend here will be to 
Sean pase ann 


buy 

and other supplies. 

3. Canadian. American 
British and Canadian 

“atm re.” 

4. Sell Canadian 


depuniuh on tt. toe 
tality as if our lives on it. 
lives de depend on it. 

5. Let them see us working in wartime 
to keep . Let them see the 
ast. - 
m: 

6. When war is discussed, avoid con- 
a about the United States neu- 


y. 
7. Ask our visitors to pass on to their 
friends our hearty invitation to visit 


Canada this year. 
8. Be a good host to our “good neigh- 


bors.” 
Many Outlets 


osphere.’ 


prepared. Plans have been com- 
pleted to broadcast this material 


ties, newspapers, billboards, police, 
university authorities, dairies, baker- 
ies, life insurance companies, schools, 
and’associated boards of trade. : 
For the parallel effort to attract 
more tourists from the U. §S., the 
Soment keane of Fogg 
a 
Exchange Control Board and other 
material collected or prepared by 
the committee in charge. f 


Outlets include radio broadcasts, 


featuring short wave broadcasts in 


hich U. S. aia be inter- 
: eG; | a . ‘. 
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| HOME 
| ASSURANCE 


COMPANY OF CANADA 


Head Office: 
Lancaster Bidg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE 


Application for Agencies Invited. 


WAWANESA 


“Mutual Insurance Company 
Assets Exceed ... $2,600,000.00 


Dominion Govt. 
Deposit exceeds 1,000,000.00 


Wawanesa ranks Ist against all 
Companies operating in Canada on 
Net Fire Premiums Written accord- 
ing to Dominion figures for 1939. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonten, 
Saskatoon, Winnipeg, Montreal 
and Moncton. 


2,000 ‘Agents Across ‘Canada 


. NOTICE 


NOTICE is ~nereby given that the 


should file his opposition thereto with the 
Minister on or before the said date. 
DATED at Toronto, Ontario, this 3rd 
day of April, 1940. 
N. G. DUFFETT, 


MIELIOWS 
IW «1939 


(90h 1910 19281958 1906 


During the past five years, an 
nual savings returned to Norih- 
western Mutual policyholders 
have increased by more than 
50% ... from $996,642 in 1934 
to $1,531,487 in 1939. 

Both in number of policyholders 
and amount of business written, 
these figures reflect the remark- 
able growth of Northwestern 
Mutual. Todcy more people buy 
mutual fire insurance from 
Northwestern than from any 
other company! 

The Northwestern Mutual plan 
combines responsible fire protec- 
tion with clearcut, annual sav- 
ings ... why not investigate it 
today? 
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Companies Are Ready” 
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For Burdens of War - 
Most Vigorous Action By Government Urged 


By A. P. Earle at Life Officers’ 
Help in Mobilizing Resources Asked 


Canada's war problem loomed 
large in deliberations of the annual 
meeting of the Canadian Life - 
ance Officers’ Association in 
real last week. 


‘ In his presidential address, 


of 
ingly in favor of the most vigorous 
action by the Government in sup- 
port of the cause of the Allies, that 
we fee] that Canada’s entire re- 
sources in men, money and sup- 
plies should be dedicated to one 
purpose, the restriction of the 
atrocious Hun, Canada might well 
take a leaf out of President Roose- 
velt’s books by calling into national 
service the ablest men in the coun- 
try. The present is no time for party 
politics but rather for the greatest 
national effort of which the coun- 
try is capable.” 

Will Pay Willingly 

Referring’ to sacrifices which all 
must make in .the war effort, Mr. 
Earle said: “We are prepared for 
heavy taxation and will pay the 
piper gladly and willingly. We will 
lend our savings to the Government 
at modest interest rates. We will 
practice rigid economy and suffer 
deprivation if necessary to make 
more of our income available to the 
Government’ for the successful 
prosecution of the war. 

He pointed out that Canada’s 
financing for war purposes on this 
occasion would be provided by Can- 
adians and not by outside borrowing. 

“When the war is over, we will 
owe ourselves a lot of money, but 
that should not affect consideration 
of our currency to the' currencies 
of other countries.” 


No Cohfiscation of Wealth 

There was some misunderstand- 
ing, he said, especially among Am- 
ericans with regard to British legis- 
lation conscripting wealth. They ap- 
pear to think that similar action 
might come in Canada. Mr. Earle 
declared, however, that conscription 
does not mean confiscation, even if 
the Dominion were to take such a 
step. It would direct the industrial 
life of.the country to the sole pur- 
pose of winning the war, but this 
did not by-any means mear that 
people would be deprived of their 
savings, their property. or their in- 
comes, Any legislation which might 
be passed in that regard, he said, 
would respect that principle, 

Mr, Earle hoped the Sirois report 


Life Insurance 
At Work 


A contractor named David Cowan 
had a S}me of which he was very 
proud. He was an expert cabinet 
maker and the beautiful woodwork 
around the house was his Own handi- 
work. He had planned every bit of 
the construction. When hard times 
came his business practically disap- 
peared. For four years he was with- 
out any income, 

He was a believer in life insur- 
ance, however, and during the years 
of prosperity had carried all that he 
was able. His wife and son also were 
insured, During the years he was 
not earning, the cash-value of these 
policies was enough to keep the 
family.and prevent them losing’ the 
house. 

Today he is back on his feet again 
making @ good income and still liv- 
ing in:the home which his life insur- 
ance saved. 


Insurance Notes 


Bitths in 67 cities‘:and towns of 
Canada with a population of 10,000 
or over: totalled 7,531 in April, an 
increase of more than 2% over the 
same month last year. Marriages at 
4011 were 37% more. numerous. 
Births and marriages are usually, re- 
garded as- giving good leads to life 
insurance salesmen. as newly mar- 
ried men and fathers of new-born 
children. are generally anxious to 
provide protection for their depend- 
ents, Deaths during the month at 4,- 
613 were also 5% higher than in the 
previous year. ‘ 

Sales of ordinary life insurance in 
the United States in April totalled 
$574 millions, an increase of about 
15% over 1939. Total sales for the 
first four months of 1940 were $2,1 
billions, a decrease of 8% from the 
previous year, The figures are based 
on the experience of 53 companies 
representing 84% of new ordinary 
life insurance in force in the United 
States. The Canadian figures showed 
a gain of 22% for the month and 10% 
for the year at $32 millions and $128 
millions re&pectively. 


Let First Contract 
For Quebec Highway 


From Our Own Correspondent 

MONTREAL.—First contract for 
construction of the Montreal-New 
York Highway, a distance of 18 miles 
has been awarded to the National 
Paving Co. of Montreal for $230,131. 
Other contracts are being awarded 
for construction work relating to 
the province's highway construction 
programme. 


eration by some members of the 
community when the war is on, it 
will be too late when peace comes. 
“In the narrower sense the safety of 
your accumulated assets and your 
ability to fulfil the spirit of the bond 
you have signed with your policy- 
holders depends on the soundness 
and wisdom of fiscal policies during 
the war.” As an example, he quoted 
policies which might affect the unit 
of value. The voice of life insurance 
in such matters could be effective, 
not in the spirit of carping criticism 
but constructive suggestion. 

He saw great changes coming in 
western civilization in the next 25 
years, Conscientious effort on the 
part of the people he urged could 
determine the nature of the change, 
and ensure conditions under which 
a man can enjoy his own life in 
peace and prosperity. 

New officers elected for the com- 
ing year were: 

President, Newton J. Lander, managing 


director, Continental Life Insurance Com- 
pany of Canada, Toronto; 
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NEW DIRECTOR .- 
- Of Crown Trust Co, is H. Jasper 
a: who is also bo 
Lines C.F. R, and director of North 
American Life Insurance Co. and 
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British Court Establishes 
Meaning of “In Store” 


A decision recently handed down in 
the British High Court is of consid- 


erable interest in Canada as it may | tice 


The of the 
decision lies in the meaning of the 


cover, 

Circumstances of the case were 
these: 

In 1938 an individual wished to, 
leave Germany, He instructed a firm 
of packers in Leipzig to remove his 
furniture. They had it packed in 
two vans and sent them to London, 
England, On reaching the London 
docks they were left for 11 days in 
barges and were then sent to the 
depository or storehouse. They were 
sealed to await the customs inspec- 
tion. When eventually opened the 
contents of one van were found to 
have been badly damaged by water. 
There was no evidence that the dam- 

had occurred in transit. It was 
believed that in all probability it 
had occurred while the vans were at 
the depository. 

The insurance policy given by the 
underwriters covered the goods 
against all risk of whatsoever nature 
while in transit, door to door, at and 
from Leipzig via Hamburg to Lon- 
don and for a period of three months 
(or held covered at a premium to be 
arranged) after arrival while in 
store at a named depository or store- 


. | house. 
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Hon . ‘a ‘ 
manager, Great- 


orary - 
Manning, joint general 
West Life, Winnipeg. 


Edmonton Holds 


Building Meet 


Little Headway Made by 
Civic Officials to End 


Construction Blackout 


From Our Own Correspondent 

EDMONTON. — Alberta’s debt 
laws still bar Albertans from con- 
struction of new homes under the 
federal housing loan plan, Frequent 
attempts are made to reach some 
working agreement and the most 
recent Was a three-hour conference 
in, the legislative buildings in Ed- 
monton, 

Attending the meeting were J. A. 
Gray, of Montreal, suiperintendent of 
mortgages for the Sun Life Assur- 
ance Co.; Mayor Fry of Edmon- 
ton; three members of the provin- 
cial cabinet, No official announce- 
ment on the conference results was 
made by any of the conferees. Un- 
official reports indicate chances of 
Albertans being granted the housing 
plan’s benefits are no better than 
“fifty-fitty.” 

Recent surveys have shown hous- 
ing to.-be a major “home front prob- 
lem” in Alberta. Particularly acute is 
the Edmonton situation, Officials 
estimate the city needs “several 
thousands” of new homes immedi- 
ately. Mayor Andrew‘ Davison, of 
Calgary, has seen provincial and 
loan firm officials in an effort to 
smooth out objections of housing 
plan loans in the province. 

Further conferences are planned 
at an early date. But it is believed 
loan companies will ask something 
more than a provincial government 


fore new money is advanced. 

Meantime, Edmontonians able to 
arrange it are solving their indivi- 
dual housing problems by making 
private loans. Total of 232 building 
permits issued during May was the 
highest number in at least 10 years 
and included 100 new homes. Tota! 
value was $667,205, as against $150,- 
314 in May; 1939. 


Great West Licensed 
In State of Indiana 


The Great West Life Assurance 
Co., of Winnipeg has been licensed 
to do business In the State of Indi- 
ana. This makes six states in which 


the company operates. The others | F' 


are North Dakota, Minnesota, Michi- 
eietah th and Washington, It is 
ex: e company’s operations 
- td northwest section of Indiana 
w: 


The insurance company, refused 
to pay under the policy because it 
found that the vans’ had not been 
placed under cover at the depository 
but had been put in an enclosed 
yard with tarpaulin sheets over 
them, leaving the sides partly unpro- 
tected. It ' that.ao0 .many 
vans were arriving in England at 
that time with the’ possessions of 


Fire Insurance 
Notes 


W. J. Scott, Ontario Fire Marshal, 
was elected Canadian director of the 
National Fire Protection Associa- 
tion. He succeeds the late Dr. A. O. 
Dawson. 

> ~ 


At the annual meeting of the Asso- 


ciation of Canadian Fire Marshals| *5 


held in Quebec,officers for the com- 
ing year were elected as follows: 
President, A. E. Fisher, superintend- 
ent of insurance for Saskatchewan; 
vice-president, Colonel S. S. Wright, 
fire marshal for Nova Scotia; honor- 
ary sec.-treas. W. L. Clairmont, 
Dominion Fire Commissioner, 
Ottawa. 
a * 


John Hutchison has been appoint- 
ed chief fire underwriter of the 
Wawanesa Mutual Insurance Co., 
succeeding the late R. D. Fudger. 
Mr, Hutchison was formerly rating 
inspector with the Canadian Under- 
writers’ Association and prior to 
that had considerable experience as 
surveyor and, underwriter with a 
number of companies in Great Brit- 
tain. Robert F. Watson becomes 
casualty underwriter for the Wawa- 
nesa, succeeding Fred Yelland who 
is joining an adjusting firm at 
Belleville. 


Teiieie Mortgage 


Cuts Dividend 


$1.25 Payment Com- 
pares With $1.50 Quar- 
terly Since 1928 


Reduction in dividend rate is an- 
nounced by the Toronto Mortgage 
Co, for the first time since 1928, Dis- 
tribution of $1.25 per share will be 
made July 2, to shareholders of re- 
cord June 15. Thig compares with 
$1.50 paid quarterly for the past 12 
years. : 

The reduction is in line with the 

; trick, 


rning 
then that it might be found necessary 
to cut dividends owing to, general 
war conditions and heavy increase in 
taxation, 

The company's holdings of first 
mortgages are all in Ontario and 
mostly in Toronto. It is said that 
balance sheet yalues are written 
down to actual realizable figures. 
Declaration of $1.25 dividend for 
July is taken to indicate establish- 
ment of a $5 annual rate. 


Famous Players Retires 
Bonds Ahead of Time 


The court ruled that 
construction of the words in stor 
was while at the depository for the 
purposes of storage. There was no 
warranty in the policy as to the na- 
ture of the storage contemplated, 
nothing to say it was to be under 
cover or any other particular condi- 
tions. The yard was locked at night 
and the court held the goods were in 
store, as contended by the plaintiff. 
If, however, it should be proved that 
the depository had been negligent in 
caring for the goods, the underywrit- 
ers would be liable to the plaintiff, 
but the latter could recover from the 
depository. 
depository, the court ruled. 

The underwriters also contended 
that the goods even if they were in 


‘store must be properly stored if 


there was to be a claim under the 
policy, 

The judge was of the Opinion that 
this had .been done. The evidence, 
he said, showed that the usual prac- 
tice had been followed and that 
even if the underwriters were right 
in claiming-that in store meant prop- 
erly stored, the plaintiff's claim was 
still good, 

Accordingly the judgment was for 
the plaintiff but the company was 
given right to appeal. 

The policy under which this action 
arose appears to be a marine policy. 
A similar case, it is believed, might 
arise in Canada under either a mar- 

an inland transportation 


Insurance 
Company Reports 


Yorkshire 


An increase of $267,880 in total 
premium income is reported by the 
Yorkshire Insurance Co. for 1939. 
Total assets rose from $87 millions 
to $91 millions, taking £1 as equal to 


Operations in the fire, casualty 
and marine departments all resulted 
in a credit balance being carried to 
profit and loss. In the life depart- 
ment, the bonus to:policyholders was 
maintained at the previous level. 

Consolidated funds now stand at 
$82 millions. 


Sr 
2 
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on general economic 
. He can also often put 
the work seeker in touch with reli- 


A little interested investigation will 
help the banker also to give advice 
as to what lines an individual may 
be fitted for. Business firms, also, 
often appreciate being put in touch 
with young men or women when 
they have a vacancy. 

In the United States this phase of 
a banker’s service has probably de- 
veloped a great deal more than in 
Canada. But it is to be found in 
this country as well. 


Weekly Statement 
Bank of Canada 


A further seasonal increase in note 
circulation is shown by the Bank of 


Canada in its statement for the week | 


ended June 5. The increase was $4.3 
millions. Deposits of the Dominion 
Government and the. chartered 
banks were slightly higher but other 
deposits, probably those of foreign 
governments, were lower, 


Balance Sheet 
June 5 
Liabilities 1940 


- § 
Capital paid-up .:. 5,000,000 
Notes in circ. 


ereree 


May 29 
1940 

8 

2,449, 2,449,757 
52,718,779 48,485,402 
238,304,561 233,846,359 

7,532;237 . 12,851,578 
298,555,577 295,183,339 
10,712,871 3,956,929 
547,090,985 532,670,214 


Total deposits 
All other liabs. ... 


Reserve: 
In sterling & U.S. 12,600,701 12,631,762 
Subsidiary coin .... 413,263 372,466 
1,000,000 


417,421,041 418,576,815 
- 93,995,322 94,460,521 


« 511,416,363 513,037,336 
1,642,895 1,642,805 
20,017,763 3,985,755 


547,090,985 532,670,214 


Weekly Bank Clearings 


June6é Change May 30 
1940 we aor 1940 


The Yorkshire was founded in |M 


1824 and entered Canada in 1917. Its 
surplus of assets over liabilities in 
Canada amounts to over $4.3 mil- 
lions, Premium income in Canada 
of the Yorksnire and its associate 
company, the London.gnd Provin- 
cial, in 1939 amounted to $619,825 
with losses at $182,159 or 29.39%. 


Sarnia 
Insurance Problem |ren'w 
Brand 


Milwaukee Mechanics’ 
Please give me a report on the 
Milwaukee Mechanics’ Insurance Co. 
Is it sound and in a good position to 


take care of its liabilities in Canada? | Lethbridge 
Would also like your remarks on any | nw. w 


other companies associated in the a 


same group with it, 

The Milwaukee Mechanics’ Insur- 
ance Co. operates in Canada under 
Dominion license. This means it is 
subject to the supervision and regu- 
lation of the Dominion Department 
of Insurance. It must also maintain 
a deposit in Canada for the protec- 


tion of Canadian policyholders, At | >* 


the beginning of April it had on de- 
posit, securities with an accepted 
value of $207,600. 

It is licensed to transact fire, auto- 
mobile, inland transportation pers- 
onal property, and a number of 
cellaneous f insurance 


management. It too is licensed by 
the Dominion. At last reports it had 
on deposit with the Receiver-Gen- 
eral securities with an accepted 
value of $324,000. It is licensed to 
write accident, automobile, pany, 
guarantee, plate glass and 
insurance, 


Insurance Underwriters 


The Royal Bank of Canada annou 
the tol nnounces | 


A. P. » head Office, Montreal, 
. be inspector, supervisor’s department. 


accountant, Indian Head, 
. Arcola, Sask. v 

O, manager, Louisburg, to 
verness, N.S. 


A. B. supervisor's. department, 
Toronto, to be assistant manager, Wind- 
sor, Ont. 

J. E. NUTTER to be accountant, Ottawa. 
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to be mana 
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THE BEST YOU 
CAN BUY FOR 
YOUR PIPE... 
TRYIT. * 
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5,000,000 
230,372,780 226,080,189 | . 


1817 1940 


‘BANK 


of NEW SOUTH WALES 


Head Officer Sydney, Australia 


Generel Meneger: SIR ALFRED DAVIDSON, K.8.8. 


of £130 millions. 
Assets of £ = , 


London Offices at 
29 Threadneedle &t.,E.C.2, 
and at 47 Berkeley Square, W.1, | 


Holiday Time! 


— and time for 


RESIDENCE’ 
BURGLARY 
INSURANCE 


The CANADIAN INDEMNITY Co. 


Montreal Toronto WINNIPEG Calgary * Vancouver 


SERVICE 


THE SHIELD 
OF PROTECTION 


THAT SATISFIES! 


To Policyholders and Agents alike, it is a strict 


rule of The Portage Mutual to give complete, 
friendly service in all its dealings, including 


satisfactory adjustments and 
- ment of claims. And 


Security”’. 


speedy settle- 
. too, Portage 
“Service that Satisfies” means “Service with 


Est. 1884 
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Four Square Security . o8 


Providing 


Immediate Protection and Future Inde- “2 
pendence at Low Cost. Pen 


A CANADIAN COMPANY 


ESTABLISHED 1899 


President 
JOHN W. HOBBS 


Sa) 


Managing Director 
NEWTON J. LANDER 


Every Individual Needs. | 


Personal Accident ‘Insurance 


oi Stati i i »¥ } * “s * 


on d 


seading,” ‘@apecially 


“the statistics that reveal the terrible-tall of acci- 


dents. 


Accidents happen everywhere, in the 


home, factory, store, street or highway. The 
Union Insurance Society of Canton, Ltd., write 
a very attractive policy, covering personal accis 
dents, at very reasonable rates. Write for par- 
ticulars or ask our agent. 


UNIO 
_ OF 


INSURANCE 
SOCIETY 


CANTON= 


Head Office for Canada, Metropolitan Bidg., Toronto 
* ‘COLIN E, SWORD, Manager for Canada. 


+3:| Dividend ‘is Deferred 


By MacKinnon Steel 
From Our Own Correspendent _. 
MONTREAL. — MacKinnon Steel 
Corp, has deferred the dividend on 
its preferred stock due June 15. The 
last previous payment:amounted to 
87% cents, paid on March 15 this 
year. Arrears of dividends at June 
15 will amount to $35.87% a share 
on the preferred stock. 
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Montreal Transactions 


‘| Higher in Month of May 


From Our Own Correspondent 

MONTREAL. — Transactions 02 
the. Montreal Stock Exchange and 
the Montreal Curb Market in May 
totalled $15.2 millions, an increase of 
$2.5 millions f?om the total in April. 
In May,. 1939, value of transactions 
on these exchanges totalled $13.5 mil- 
lions. Value in May of the current 
month is the highest since last 
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* B. Cc. Bonds 

T hold the.4%2% bonds o 

Columbia, due 1957. | | 

come alarmed about the 

prices and wonder if it i 

any condition within the 
itself? 


There are two issues of 4 
of British Columbia ma 
1957, one for $3 millions a 
for $690,000, Both issues aj 
in U. S. and Canadian fun 

In recent weeks the pric 
grade and provincial bonds 
fered considerably, beca 
unfavorable trend of war 
be d-that prices 
on the provincial list have 
influenced by the develop 
their intrinsic values. T 
Columbia-bonds have not 1 
a greater weakness than 
class of provincial bond 
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Own Correspondent 
mL. — Transactions on 

| Stock Exchange and 
al Curb Market in May 
2 millions, an increase of 
s from the total in April. 
39, value of transactions 
changes totalled $13.5 mil- 
e in May of the current 
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Three-cent stémp and address label from subscriber's copy:of The Financial: Post must be 


: ee | 
Bell Telephone oth , would ‘have occurred in any 


How do you regard'the purchase © 
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“Your Investmenta “ 
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We:Don't Do: ° 
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1. Give An Pee een aiten. “1L Answer enquiries. of non-subseribers. 
_.. <_-- Answer enquiries on foreign securities. 


to Financial Post: 


interest. ' 


enclosed, letters to The 


of Bell Telephone Co. stock at this 


time? 


id 


Bell Telephone Co. of Canada is 
the largest telephone: operator * pebegteed ame 
Canada and has had an excellen 
record of earnings and management 


for many 


years. Results for 1939 


were closely comparable with: those 
of the previous year. The only new 
factor brought-out by the advent of} 
war is the fact that a higher operating 


cost and a 


likely to narrow. the, between 
revenues and profits. Much of this 
éepends, of course, upon. the length 
of the war, and whether the company. 


is able to 


rate schedules. Otherwise the'com* 
pany's common stock fulfils all the 
requirements of a prime investmen 


medium. 


fixed level for charges ‘is 


obtain an adjustment of 
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In 1939. Colonial Steamships Ltd. 


B. C. Bonds 


I hold the 44%4% bonds of British 
Columbia, due 1957. I have be-. 
come alarmed about the drop in 
prices and wonder if it is due to 
any condition within the province 


itself? 


There are two issues of 442% bonds 
of British Columbia maturing in 
1957, one for $3 millions and another 
for $690,000. Both issues are payable 
in U. S. and Canadian funds. 

In recent weeks the prices of high+ 
grade and provincial bonds have suf- 
fered considerably, because of the 
unfavorable trend’ of war. It must 
be remembered that prices for bonds 
on the provincial list have been more 
influenced by the developments than 
their intrinsic values. The British 
Columbia bonds have not manifested 
a greater weakness than any other 
class of provincial bond, «and. you 
must regard this decline as something 


reported a profit of $207,369, far 
greater than shown in any recent 
previous year. As a result, financial 
position was considerably improved 
with working capital rising to $334,- 
937 from $123,567. at the end of 1938. 
Cash on hand of $449,272 was almost 
three times that at the end‘of the 
previous year. 

For the current year it would ap- 
pear prospects are quite good. Act- 
ivity on the Great Lakes shipping 
routes season so far has been 
good and rates are understood to be 
somewhat more profitable than in 
"Following 

ollow: the redemption. of the 
einen veh selon! gactire tere 
year, e general mortgage 
bonds, of which $1.1. million were 
ee at the end of last Dec- 


appear quite good so long as current 
rate of earnings is maintained. The 


A BULWARK OF 


Bocause of its long experience in solving all 
monner of estate problems, this Company 
can be a bulwark of security for your 


estate, whether alone or as co-executor with 


your wife. its trained officers render sym- 
pathetic and personal service to its clients. 


LONDON & WESTERN TRUSTS: 
COMPANY LIMITED 


LONDON - 


WINNIPEG - SASKATOON - VANCOUVER - VICTORIA 


news-hungry 


must ‘see. it 


people 
in print” 


Again—as ‘in’ all times of disturbance— 


people find 


themselves relying on daily’ 


newspapers where they can see‘and study the 
news “in print.” Never has readership been 
so keen nor newspapers more eagerly sought. 
These readers .in: the: Toronto market—the 
richest in Canade—must still‘eat food, wear 


clothes and ’ 


‘carry on” as householders and, 


owing te increased employment, are actually 
buying more than ever. The major part of 
this consumer-spending is within ‘a radius of 
one hundred-miles of Toronto, and 


TORONTO 1S'A “TELEGRAM” CITY 


THE EVENING TELEGRAM 


Largest Classified Linage in Canada 


TORONTO 


CANADA 


MONTREAL: & R. CHOWN, Dominion Square Building 
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S-Reply by telephone or'telegraph. = 


ever, indicates some doubt 4s 
whether it could maintain this rate 


Government 
likely to order the sale of Ameri- 
can stocks held in Canada? If this 


satisfied if an amount equal to the 
proceeds, plus exchange, were de- 
posited instead of selling the stock? 
We are not ina position to say 
whether or not the Canadian Go 


residents. The whole question will 
have to be decided by actual needs 
for U. S. dollars with which to buy 
needed supplies in that country. 

With the speeding up of require- 
ments for war materials a formerly 
adequate supply of U. S. funds may 
be used up faster than anticipated. 
In any event, it is expected the Gov- 
ernment will be reasonable in its 
attitude. It is hardly thought they 
would take over American stocks at 
badly deflated prices if there was 
any likelihood better prices could be 
realized in a reasonably short period. 

As to your suggestion the Govern- 
ment might take an amount equal to 
the proceeds of sale of these stocks 
plus exchange, we cannot hazard 
any opinion. It is obvious the time 
and method of any possible taking 
over of Canadian investment in for- 
eign countries would be kept secret 
until the time of any action. 


St. Lawrence Paper ¢ 

I am thinking of disposing of 

some preferred shares of St. Law- 

rence Paper Mills Co. Do you be- 

lieve that selling would be advis- 
able at this time? 


In recent weeks prices of the 
equities of newsprint companies have 
fallen sharply. The preferred stock 
of St. Lawrence Paper Mills Co. has 
been no exception to this general 
trend. This decline in market value 
cannot be attributed to a discounted 


| future of the industry, but to ex- 


traneous events on the war front. 
The future action of the stock market, 
of course, cannot be predicted. But 
the statistical position of the news- 
print industry supports the belief 
that these companies will operate at 
ae levels while present conditions 
e 


The company experienced sub- 
stantially higher operations in 1939, 
with an operating profit of $872,491, 
compared with $507,904 in 1938. Due 
to'a considerably higher allowance 
for depreciation this increase was 
not reflected in net profits. Earnings 
on the preferred amounted to only 44 
cents, compared with 41 cents in the 
preceding year in consequence. 


McColl-Frontenac 


Do you believe that a dividend 
is probable on the common stock 
of McColl-Frontenac? 


McColl-Frontenac Oil Co. reported 
substantial improvement in earnings 
and stréngthening of financial posi- 
tion in the year ended Jan. 31, 1940. 
The company experienced the high- 
est sale in history, with net profit 
amounting to $1,265,744, compared 
with $761,657. This was equivalent 
to earnings on the common stock of 
$1.05 compared with 38 cents. Sales 
for the first two months of the cur- 
rent year were greater than in the 
same period last year. Profits also 
increased, 

After paying preferred dividends 
there was $794,487 surplus on the 
year’s operations. This would seem 
to.indicate that the company is in a 
favorable position to pay dividends. 
This, however, is a matter of policy 
which we cannot judge. 


Inter. Milling 


What is the outlook for the pre- 
ferred stock of International Mill- 


ing Co.? 


International Milling Co. has an 
excellent record for adequate. and 
stable earning power over a con- 
siderable period of years. 

Dividends on the preferred stock 
have been earned at least two or 
three times each year since it was 
issued. Earnings per share in year 
ended Aug, 31, 1939, were equival- 
ent to $33.93 a share on the stock 
which carries a $5 accumulative 
dividend. 

With a strong financial position 
and well-established business, the 

must be highly regarded. 
Its chief properties are in the United 
States. In Canada it owns the Robin 
Hood Flour Mills Ltd., which oper- 
ates two large flour mills. 

It would seem reasonable to ex- 


earnings in year ending Aug. 31, | Fioa 


io will be on a somewhat higher 
scale than a year ago because of 
generally greater demand for flour. 
This concern is more directly inter- 
ested in the domestic flour markets 
than in exports, Last year’s earnings 
were the largest on record. 
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Working capital eetee : 


Silverwood Dairies. 
Net profit of Silverwood Dairies 
Ltd. totalled $150,067 for year ended 
March 31, 1940. This was more than 


a contingent liability is 
lor building under construc- 


April 30, 1940, for the first time | 4 


since at least 1935, first year for 
which, figures are available. 

Net profit of $1,062 compared with 
loss of $89,835 in the previous year. 
Gross revenues showed a small in- 
crease, but expenses due to recent 
Quebec labor legislation and higher 
costs of materials largely offset this, 
according to L. W. Taylor, vice- 


president. Rented space has been ro 


increased. 
Profit and Loss Account 
Y April 30 


Less: Deprec. . 
Bond interest eeeeee 
Loans 


Int. && disc. ....ssss 
Prov. for taxes sere 


Net profit 
*Loss. 


Working Capital 


t 
65,847 
17,334 

_—s 


Working capital 48,513 


Balance Sheet Changes 


RS eee erence 
Call loan +eeeereerese 
Investments ...scesees 
Bond int. accr. ....+6 


18,360 10,625 
6% Ist mtge. bds. .... 1,036,000 1,062,500 


Mexican Light & Power 


Improvement in earnings was 


msol, Income and Surplus Account 
Years Ended March 31 oe 


$s 
6,710,228 
4,455,509 
3 1,668,583 


586,136 

13,132 
599.268 
128,189 


471,079 
262,682 


0.01 


paid. 
+ Before participation yit common, 
* After participation and after allowing 
full year’s preferred dividends, 


Current assets ....... 
Current liabilities ... 


Working capital ..... 549,172 
Balance Sheet Changes 
1940 


shown by the Mexican Light & | cash 


Power Co. in 1939, as compared 
with 1938. Net loss was less. 
Sales of electrical energy at 1,100 


million kw.h. were down about 80 | Mtges. payable 


million kw.h, frént~the previous 
year, according to G. R. G. Conway, 
president. 
Cons. Income and Surplus Account 
Years Ended Dec. 31 
Earnings from oper.: 1939 
Light and power: sg 
Fed. gov. & mun. 618,191 
Priv. for commer. 6,824,575 7, 
Miscellaneous .... ‘ 10,906 


° bs —E— 
Gr. oper. earnings .. 7,453,672 
Less: Oper. exp., . 
taxes .... 4,355,465 

1,584,492 1 
1,513,715 


489,701 
17,316 


1,041,330 
20,407 


95,766 
10,200, 
914,957 


eeeeeee 


Net oper. earns. ..... 
Less: Add. res. for 


deprec., etc. 
Add: Inc. from invest. 


Total net income .... 
Less: Admin. & gen. 
Exec. off., legal, etc. 
Directors’ fees .... 


Total net earnings .. 
Less: Bond Interest: 
Mexican L. & Pr.: 

5% ist mige. .... 

5% 2nd mtge. ... 


10,117 
926,948 
450,398 
527,222 

' 220,815 
155,066 
120,000 
199,874 

60,000 

60,899 

1,207 


868,533 


% 2nd mige. ... 
Mexican Elec. Ltd.: 
5% ist mtge. .... 
Pachuca L. & Pwr.: 
5% ist mtge. .... 
Net exch. differences. 


Net loss Rab cate ° 
Add appropriations: 
Int. on 5% 2nd mige. 
Mex. L. & P. 


Deficit for year 1,365,350 
Add: Prev. deficit ... 3,415,773 
Reduc. in valye re 
accts. 


Deficit forward 3,415,773 
Times Bond Int. Earned: 
After deprec., etc.* 0.69 0.68 
*Before providing for sinking funds. 
Werking Capital 
1938 


7,066,035 
4,308,503 3,720,491 
Working capital ..... 3,345,344 


Balance Sheet Changes 
1939 


$ 
Accts. receivable .... 1,312,148 
Cash 


258,015 
692,880 


1938 


$ 
1,008,144 
5,686,461 


Uabilities .. 799,947 


Transportation Bldg. 
Rental conditions in Montreal have 
not changed substantially, and the 


Transportation Building Co., owner 
of a 10-story office bullding of the 


same name, reported no improve-| Current assets 


ment for the year ended April 30, 


y anged. G 
clined $1,848, while operating ex- 
penses were reduced $12,104. It is 
feared costs ee er oe Raves 
present year war - 
ditions, mre to C. J..G. Molson, 
Total of $11,500 par value first 
bonds 


mortgage was accepted 
the year at approximate market 
value in payment of indebtedness 
due the company. These were ap- 
ene arp dpa 

and cancelled. _— 


Consolidated Press 
Earnings of Consolidated Press 
Ltd. for the year ended March 31, 
1940, were equivalent to 66 cents a 
share on the class A stock compared 
with the one cent for the preceding 
year. No dividends were paid last 
year. 
Improvement in earnings is ac- 
counted for partly by increased sales 
revenue and substantially by re- 


22,445 | newal of the leases of the building 


in which the printing plant is locat- 


20,480} ed, says M. R. Sutton, president. 


Depreciation provided is also $8,390 
lower. The president also states that, 
since the outbreak of war, the com- 
pany has had no important cancella- 
tions of any business placed on a 
firm basis. 

Fixed charges’ have been reduced 
by paying off the remaining $37,500 
mortgage on the Graphic Arts Build- 
ing.. Debentures outstanding have 
also been reduced by $28,400, leav- 
ing $306,000 outstanding. This re- 
duction in debt has been reflected in 
part by the appearance of a bank 
overdraft of $32,346 in’ the balance 
sheet, It is also stated that heavier 
paper inventories are being carried 
as a protection against possible de- 
layed deliveries. Inventories are 
ghown at $98,768 compared with 


$62,229. 
Printing’ plant has been. improved 
during the year by addition of equip- 
ment to enable the commercial 
printing ‘division to handle offset 
lithography work. 
r lus, Account 
seareetgns = ng and Surp . 


ears 
1939 


$ 
101,909 


tin, rofit - 
pees Exec 31,159 


ec. sals. 


70,388 


r. fit 
ag 12,067 


vest. income 


Net 
Add: 


f 
426,014 
‘77,244 


348,770 


Standard Chemical 


Annual report of Standard Chemi- 
cal Co. for the year ended March 31, 
1940; shows net profits substantially 
higher than a year ago and equival- 
ent to $1.54 a share compared with 

1.08. ; 
Mais of $1 milan wee up AI 
‘or com- 
a was created by the 
outbreak of war, states L. M. Wood, 
Working is 


capital 
about $9,000 higher this year. A 


typographical error in the sum- 
mary of the working capital in The 
Post of June 8 made it 
t a decline had been ex- 


Operating profit ..... 

Less: W, 
ae 
Directors’ fees eeeee 
Depreciation eeeeee 


erecee 
Net eeeesececee 
lout Diets, seeeetece 


pr) on Bt ty alla 


ts of $2,375 from which has been de- 
ducted $2,322 as applicable to fire 
surance fund. 
$1.54 
1.25 
Shares o/s, n.p.v. 37,277 
Working Capital 


$ 
1,157,809 
214,062 


943,747 


Distillers Seagrams 


_Net profit of Distillers Corpora- 
tion-Seagrams Ltd. increased $62,598 
in the three months ended April 30. 
Earnings during this period are ex- 
pressed in United States currency. 
If converted into Canadian currency 
at the buying rate of 10% set by the 
Foreign Exchange Control Board, 
net profit for the three months period 
would be increased approximately 
$100,000. 

Net profit in the nine months 
period increased $1.7 million to $6.9 
millions. If earnings in the nine 
months period were converted in 
terms of Canadian currency, net 
profit would be increased by ap- 
proximately $800,000. Sales for the 
first nine months of the company’s 
year totalled $72 millions, com- 
pared with $66.6 millions for the 
corresponding. period a year earlier. 
Net profit to date this year is 
equivalent to $3.61 a share on the 
common compared with $2.63 a 
share for the first three quarters of 
the year ended July 31, 1939, 

Quarterly Earnings 


Three Months Ended April 30 
1940 1939 


$ $ 
20,351,020 19,363,963 
14,216,044 13,231,640 


Net sales 
Less: Cost of sales ... 


Gross profit 
Add: Misc. inc.’...... 


6,134,976 
60,128 


6,195,104 


6,132,323 
37,780 
Total incoéme 6,170,103 
4,240,660 
Directors’ fees 250 
Executive salaries .. 
Legal fees 
Interest (net) 
Depreciation* 


96,114 
52,542 
90,516 
58,561 
121,215 
559,860 


950,385 
241,766 


Inc. & profit taxes 


Net profit 1,012,983 
*Additional depreciation. 
chgd. to prod. ..: 245,844 


Centains-a wide range of Dominion and” 
Provincial Government securities and / 
an attractive income-return. “= 


Copies available upon request. 


Dominion SECURITIES | 
CORPORATION LIMITED 
TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONOON, ENG, 


18 King Street West, Toronto 


Once you've tried a long tall drink mixed with Canada Dry’s 
Sparkling Water, you'll be through with carbonated tap water 
for life. You'll find this great mixer brings out an extra measure 
of flavour you never knew was there! It’s really a distinctive 


The reason is Canada-Dry’s special process, “Pin-point” Car- 
bonation, that gives this water millions of extra, tinier bubbles 
and that 24-hour “Champagne” sparkle! Important too, alka- 
lizing ingredients are added to help counteract acidity, promote 


Take home a bottle today and discover for yourself the mixer 


that makes the last swallow as zestful as the first sip! 
Be thrifty, buy the new, easy-to-carry, handy home 
carton of three large family-size bottles. 


CANADA DryY's Se 
SPARKLING WATER = } 


THE CLUB SODA WITH THE LONGER-LASTING 


- 


Earned per Share: 


Champagne spar 


Listen to Canada Dry’s new radio bit 
“INFORMATION, PLEASE!” 


[Beautiful Yes! . . . and PRACTICAL! 


These Internationals with METRO Bodies 


The National Drug and Chemical Co. of Canada, Ltd., recently added this International Model D-15-M, 102-inch 
wheelbase Truck with Metro body to its fleet in Toronto. 


Driver compartment floor clear, 
and level with body floor. 
Engine housing is flat, low, and 


More room for packages—con- 
veniently arranged for quick 
delivery. 


e:* 


Beauty, utility, economy, easy 
handling, driver comfort, and 
safety are among the many fea- 
tures that put these International 
Trucks with Metro Bodies far 
ahead of the field. 


These handsome All-Steel Stream- 
lined delivery trucks have double 
the cubic capacity of the standard 
panel body on the same wheel- 
base length. They are unusually 
easy to load and unload, and to 
work in and out of. Their ease of 
handling and parking, wide-angle 
vision, roomy driver compart- 
ment, and load accessibility con- 
tribute greatly to elimination of 
driver fatigue. 


Ask the International dealer 


or branch for a demonstra- 
tion. You will find these 
INTERNATIONAL - METRO 
Delivery Trucks the best solution 
‘to delivery problems. The 4-cylin- 
der Model D-5-M, 1/2-ton chassis, 
is available in the 102-inch wheel- 
base length with 734-foot body, 
225 cubic-foot capacity. The 6 
cylinder Model D-2-M, 44-ton 
chassis, is available in two wheel- 
base lengths: 102-inch for the 
7%-foot body, 225 cubic-foot ca- 
pacity;.and 113-inch for the 91- 
foot body, 280 cubic-foot capacity. 
The 6-cylinder Model D-15-M, % 
to 1-ton chassis, is also available 
in two wheelbase lengths, same 
size bodies and same capacities as 
on the D-2-M, ' 
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By Italy’s Action “PC 
Higher Prices in Chicago and Winnipeg 
Following Roosevelt's Speech and Despite 
Better Crop News in Canada and UV. S. 


WINNIPEG.—Italy's entry into the war was followed by higher 
wheat prices both at Chicago and Winnipeg. This was somewhat con- 
trary to expectations in view of the markets’ recent tendency to de- 
cline on bad news. 

From the standpoint of sentiment it is probable that the speech 
of President promising full industrial aid- of the United 
States to the Allies more than offset the effects of the Italian action. 

The market also had to contend with the fact that the government 
estimate of winter wheat production in the United States indicated 
a crop not far short of 500 million bushels. Previous estimates had 
been under 400 millions, At the same time prospects for spring wheat 
production, both in the northern states and in western Canada have 
been steadily improved since the beginning of June. 


gaa fob hss intensification of Cee } 
on 
Wheat Outlook Western Canada Flour Mills Co. Limited 


the war would probably, on con- 
sideration, be considered as tending 

Western grain crops are doing Head 3 
quite well as a result of excellent ws " 


to higher grain pricés. The most im- 
portant short term effect lies in the 
probability that wheat from Danu-| fain falls, Both Alberta, and much amr 
bian countries may very well find| of the formerly dry areas of Sas- 
no outlet into the Mediterranean; katchewan, inspire confidence in 
the outlook for the crop. 
In the northern parts of Saskat- 


or Atlantic during the coming crop 
chewan and Manitoba there has | The WESTERN SAVINGS and LOAN ASSOCIATION 


year, 
Until new Argentine wheat can be ' 
made available in quantity to Great; been a marked fmprovement as HEAD : WINNIPEG, MANITOBA 
Britain, some time after the end of| the result of fairly heavy rains. OE aa 
Such rains will have to continue Agency Building + - « 
well into July if the full possibili- A Sth Ave. W. = = 


next gern British reliance for As 

wheat imports must be almost en- d 
ties of western grain production Sn een be ees ome 
this year are to be realized. ’ 
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4—Porto Rico Power .... 

june 25 Brazilian Traction .... 

Sune 27—Mexican Lt. & Pr... 

june 27—Mexico Tramways .... 
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» Surpass, pf. $1.75 
on Steel, pf. $1.25 
Assoc. Brew. Be J 

Do., pref. eH J 
Pres., pt. $1.75 
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ARE YOU AWARE? 


That Western Canada Flour Mills Com- 
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Aime Gas & Oil... ale 
Corp. TONUATY cicscececesees 
eeeeeeeeeeee 
Steerer eeetenee 
eee ee eee eebeeee 


skatchewan: 
Sept. ‘54 
Noy, 67 
Oct. 
Mar. 


July 1 
July 2, 
July 1 
July 1 June iz 
July 15 June 29 
extra July 15 June 2s 
t. Cordage, p. 32%e July 15 June 20 
Blue Top Brew., A 0c June 29 June 15 
B. C. Power, A... 50c July 15 June 28 
Beatty Bros., 2 P- os Suly : a = muse ceesnearworsves rence 1960 
ir Cort, ..++. un Novem Peer ees ebereeeeeetene 
Belding c7! 91.75 July 2 June is December o.cssteseessveseveeces 
aa Tr. pf. . $1.50 July 2 June 15 
Brault Power, A i8¢ AUB Standard Fuel Paying 
Gold . c 
Bante Another $1 Dividend 


Burlington Steel co i oe 

Mio. pret... s+ 140 Junels May Standard Fuel Co. has declared a|; 

Bulolo Gol July 2 June? dividend of $1 a share on its 64% 
preferred stock, payable July 1, 1940,| ! 
to shareholders of record June 15. A 


Bralorne Mines .- 


FURY) ces secsvecvcccccssuaesenee 
PRP HERE Re ee Reet eeeteee 
SPREE e eee eee ee ee 
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and other “Western Canada” brands. 
Note—These elevators are also distribut- 
ing points for all Purity products. - 
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efter Sept. 15,. 1968, . pref. «+ 
aced flat. Interest 
id at 50% of coupon 
in.mum rate 2%, 
le at @ premium. 
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hone .... $2 July 15 June 22 
ell re Hats 15c July 15 June 28 
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. Amer, Oil 
> of Nova Scotia July 2 June 15 


ad, pf. . $1.25 

Cone ret $F 62%c July June 15 
Can Canners, Ist p. 25¢ July June 15 
Do., participating 5e July June 15 
ond pref. ... i5e July June 15 

Do. participating Se July 2 Juneis 
Do., COM. ..-++++ 12%c July Junie 15 
Can. Ce-anese Se June 29 June ié 
Do., part. pid. .. $1.75 June 29 June 1¢ 
Can. Gen. Inv. .- 12%e July 15 June 29 
Carnation, pid. .. #$1.25 July 1 Junei7 
Can, MalarticG... 2c June 25 June 10 
Can. W. & Cable, A $1 Junel5 May 31 
6 25c Junel5 May 31 
Junel5 May 3) 


June 30 June 1¢ 
duly 1 Junelé 
c July 1 Juneilé 
Aug. 15 June l4 


June 13 May 31 
Junei5 May 31 
June 29 June 15 
GED. .nceeve June 28 June 15 
Can. Foundries, A 37%e July 2 June i5 
Can. Packers 7sc July 2 Junels 
Do., extra ...... $1 July 2 June 15 
Can. Bk. of Com. $2 Aug. 1 June 29 
Can. Wire Box, A 37%e July 2 June 15 
Can. West’ghouse 374ec July 1 June 17 
Can. Converters .. 50c Aug.15 July 31 
Can. Gen. Elec. ... $2 July 1 June 15 
Coniagas Mines .. 12%c Aug. 8 June 29 


1, Wallpaper, 

* RB ere July 12 July 2 
Can. Cottons 1 aay — a 
; L. ceccens $1.50 July une 
—y > July 2 Junel7 


First Five Months’ 


Pee eee ee eee 3,242,698 : 
OCR eter tees ry 
5. 
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Wheat Shipments 

Wheat shipments have also been 
heavier, More than 23 million bush- 
els were exported in May, about 77% 
more than a year ago. Total for the 
five months was 54 million bushels, 
about 50% more than in the corre- 
sponding period last year. Average 
price received bushel at 90 cents| points to heavy shipments overseas 
Notice is hereby given that a a. 27 cents higher than in May,| from this country for more than the 
the “peid-up” Capital: “Stock of| ( Th sa ‘tie’ Min “Bind nope comebeeniide: tapeiea: newton 

e “u ap o e average price e five 
Chartered Trust and Executor Com-/| months at Ol cents a bushel was 30 or ae ch f dane a ene weane oom 

any for the quarter endin contty higher then last Your, Aver- use. e ex 0 on account of unfavorable weather. 
oth, 1940, ear July 2nd, age prices for both the month and mm the Neen ae, 08 a ME Sty rere 
to shareholders of record at the clos¢| the five months were substantially = an —T of feeding Market Prospects 

ée sou : 
lower than those ruling in 1938 and Some buying of futures in Win- 

nipeg has been attributed in gossip 


of business June 15th, 1940. 
to the British cereals import board, 


By Order of the Board. 1937. e. 6: —¢ 
although it is believed that no great 
amount of business has been done 


Secretary. WHEAT EXPORTS Italy appears to be one country in 
since the recent purchase of 50 mil- 


Dated at Toronto, 
May 16th, 1940, sr! Europe with prospects of a really 
good harvest. The 300 million bush- 

lion bushels oh behalf of that body. 


els claimed to be in sight for Italy 


& Col T so} July 1 June 15 


of this year. 

Following the July 1 payment, ar- 
rears of dividends on this stock will 
amount to $2.50 a share. 


DIVIDEND NOTICES 
mauaayes a 
Chartered Trust and 
Executor Company 
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1 
1938 
1937 


The Sherwin - ‘Williams 
Company of Canada, 


prfed., 30% pa 
own, ful 


=e 
onset 


: pa. 
celsior 44% pd 
deral 25%. pd. 
reat-West Life 
perial Life .. 


Three-quarters per cent. (1%%) each, 
being at the rate of Sevén per cent. (7%) 
per annum for the Quarters ending 
November 30, 1938 and February 28, 1939, 
on the Preferred Stock of the Company 
has been declared payable to Share- 
holders of record the 15th day of June, 
1940, and that cheques will be mailed 
July 2, 1940. 

Books not closed. 
By Order of the Board, 
P. W. HOLLINGWORTH, 
Montreal, Quebec. ‘ 


May 2, 1940. 
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Theatre Stocks: 


Do., extra 
Cons. Div. Std. Secs. 
15t P vsccscccere 37%c 
Can Mating seattle 
ycle, pref. 
Can. C! P os 


however, will be limited because of 
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LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
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WESTERN GROCERS 
LIMITED 


Rhyolite R.. . 
Sachigo 1.50 2.00 
Senore 08 11 
Shenango 02) 03§ 
Sheldon M1 
| Siscoe Ex 01 J 
| Skynner L .03i J 
Smelters G .004 .00% 
| Spooner 03 
Sunbeam .031 045 
Springer .04) 06% 
Stadacona .06 
Thomson L .07 
Thomp'n C .02 
Treaty P .. 
Union Min .03 
Walker Pat .00i 
| Wasu 03 
| Wells LL .13 
West Red L, .02 
| Winoga rts 02 
| Woco 04 
| Young D .1b 


saeeskezbsss 


Shawm'que.. | 
South M ee 
Sun Bear .. 4 
Tiblem't Is 01 .02 
Tonawanda... .0 
Valdor M é 
02 West Sh M.. .08 
02 Westwd C 01 J 
i 02) 
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Cent. Can. Loan... $2 


Cent. Pat. Gold .. 


Chartered Trust .. 
Coniaurum Mines . 


Canada Cement. p. $1.25 


Can. Perm. Mige. . 
Can. Breweries, p. 
Can. Fire Ins. ..... 
Can. For. Inv.. p. .. 
Can. Indemnity . 

Canadian Oil, pf. .. 
Can. Tube & St., p. 
Com. Alcohols, pf. 
Consumers’ Gas 
Cons. Bakeries ... 


David & Frere, A 25c 


Dom. Foundries, c. 
Dom. Textile .. 
Do., pref 


2 
2 July 2 
1 
2 


.. $2.50 


« $1.25 July 2 
.... $1.75 July 15 June 29 


June 28 June 15 
June 28 June 15 
July 25 June 29 


75 July 15 June 29 


July 2 June 4 
July 2 June 4 


1 July 2 Junels 


June25 June 5 
June 20 May 31 
July 2 June is 
July June 15 
June 20 
June 15 
June 20 
July 1 June 20 
Junei5 June & 
July 15 June 29 
July 2 Junei5 
July 2 June is 


June 29 June 15 
July 2 June 20 


July 
July 


June 15 


P sohee 
Debent. & Sec., pf. $2.50 July 2 June 21 


» 'gnend Wades $2.50 Jan.1 "41 
Distillers-Seag., c. 55 
Dom. Glass ....... 8 


Do., pref. . 


Dominion Coal, pt. 
Dome Mines ...... 
East 
Electrolux 


English Elec., A, 62'2c 


Famous Players .. 
Fernie Brew., A .. 
Do., extra 
Fanny Farmer 
Ford Motor, A, B . 
Gt.-West Life .. 
Goodyear Tire ... 


Do., extra 
Gold Belt M. 


2c 
Guysborough Gold $2%ec 
20c 


Gatineau Pwr. .... 


Do., 5%% pref. . $1.38 
Do., 5% pref. .... $1.25 
Gt. Lakes P., A, B p. 25c 


Greening Wire .... 
Growers’ Wine .... 
Ham. Cotton, p. .. 
Do., arrears 
Hinde & Dauch .. 
Honey Dew 
Hollinger Cons. .. 
Do., extra 
Harding Carpets .. 
Do., extra 
H. Smith Pap.. p. 
Huron & E. Mige. 
Howey Gold 


Ham. Un. Theat., p. $1. 


Hard Rock G. 


Hayes Steel, pf. *°$1. 
Hudson's B., pf... 242% 
50c July 2 June 10 


Halifex Fire . 
Inter. Nickel, c. .. 


Inter, Nickel, pf. t§1 


Inter, Mining 


Inter, Power, pf. .. $1.50 
Imperial Tob., ord. 10c 


Invest, Found., p. 
, arrears .... 


Int. Pap. & Pr., p. t$1 
dam. Pub. Ser. .... 17¢ 


Do., pret. 
Kelvinator 


oss 01.73 


Dunlop Tire, p. .. 62%c 


Theatres, p. $3.50 
30 


. 37%e 


«+ $3.75 


5c July 2 


seses 10e July 1 
oneeee 17’c 


Dec. 23 
Junei5 June 1 
July 2 June 15 
July 2 June 15 
June29 June 15 
July 2 Juneil5s 
July 20 June 29 
July 31 June 20 
Junel5 May 15 
June li May 31 
June 29 June 19 
July 2 June 15 
July 2 June 15 
July 1 June 5 
JunelS May 25 
July 2 June 20 
July 2 June i5 
July 2 Junei5 
July 2 Junel5 
June 15 
June 29 June 15 
June 29 June 19 
June 29 June 1 
July 1 June 1 
July 1 June 1 
July 2 June 20 
July 2 Junel5 
June 15 June 10 
July 2 Juneil5 
July 2 June 15 
July 2 June 15 


50c July 2 Juneil5 


Junei7? June 3 
Junel7 June 3 
July 2 June 15 
July 2 June 15 
July 15 June 29 
July 2 Junei5 
July 2 June 1 
June 29 May 31 
June 29 June ll 
June 22 Junel5 
July 1 June 20 


June 29 May 31 
Aug. 1 July 2 


Oc June20 May 31 


July 2 June 15 
June 29 June 7 
July 15 June 29 


Sc July 15 June 29 


June 29 June 21 
July 2 Junel4 
July 2 Junel4 
June 28 June 10 
July 1 June le 
June 10 
July 2 June 1s 


NOTICE OF DIVIDENDS 


Notice is hereby given that the 
following dividends have been 
declared: . 
On the Preference Shares, 
1%% for the current quar- 
ter, payable July 15th, 1940, 
to shareholders of record 
June 20th, 1940. 
On the Common Shares, 75c 
per share, payable July 
15th, 1940, to shareholders 
of record June 20th, 1940. 
By order of the Board. 
W. P. RILEY, 
President. 


BRALORNE MINES 
LIMITED 


(Non-Personal Liability) 


NOTICE is hereby given 
that a Quarterly Dividend 
of 20 cents per share and 
an Extra Dividend of 10 
cents per share have been 
declared on the paid-up 
capital stock of the com- 
pany, payable on the 15th 
day of July, 1940, to 
shareholders of record as 
of June 29th, 1940. 
By order of the Board. 
RONALD GRACE, 
Secretary-Treasurer. 


Vancouver, B.C. 
June 3rd, 1940. 


Sun Life Assurance Com- 
pany of Canada 
Head Office: Montreal 


Stock Transfer Department 


Notice is hereby given that a divi- 
dend of three seventy-five 
cents ($3.75) ee on the capital 
stock of the pany has de- 

for the quarter ending June 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a Divi- 
dend of TWO PER CENT on the 
paid-up Capital Stock of the Cor- 
poration has been declared for the 
current quarter, and that the same 
will be payable 


Tuesday, 
the Second Day of July 
next, to Shareholders of record at 
the close of business on the Fifteenth 
day of June, 1940. 
WALTER F. WATKINS, 


Secretary. 
Toronto, May 15th, 1940. 


Moneta Porcupine Mines 
Limited 


(No Personal Liability) 


DIVIDEND No. 8 
NOTICE is hereby given that a dividend 
of three cents per share has been 
the Directors of Moneta 
Porcu 
Lia ) ble 
July 15th, 1 to Shareholders of record 
June 29th, 1940. 
By order of the Board. 
H. B. CLEARIHUE, 
Secretary-Treasurer. 
Toronto, Ontario, 


June 7th, 1940, 


The Toronto Mortgage 
Company 
Quarterly Dividend 


Notice is hereby given that a dividend 
of $1.25 per share, upon the paid-up 
ital Stock of this Company, 
been declared for the current Quarter, and 
that the same will be payable on and 


after 
2nd July, 


96 Shareholders of on the books of 
the Company at the close of business on 
15th instant. 


By order of the Board, 


First Five Months 
SCC eee ee 54,132,175 


SCC eee eee ’ ’ 
PCC H eee ee 


‘eccsseceses 91,969,007 


The Canadian Bank of 
Commerce 
Dividend No. 214 


Notice is hereby given that a dividend 
of two per cent in Canadian funds on the 
paid-up capital stock of this Bank has 
been declared for the quarter end 3ist 
July, 1040 and that the same will be 
payable at the Bank and its Branches on 


By Order of the Board. 


A. E. ’ 
General Manager. 


Toronto, 7th June, 1940. 


Provincial Paper Limited 


Notice is hereby given that Reg- 
ular Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable July 2nd, 1940, to Share- 
holders of record as at close of busi- 
ness June 15th, 1940, in Canadian 
funds. 


W. S. BARBER, 
Secretary-Treasurer. 


Toronto, Ontario. 


Biltmore Hats Limited 
DIVIDEND NOTICE 


Notice is hereby given that a reg- 
ular quarterly dividend of fifteen 
(15c) cents per share on the out- 
standing no par value Common 
shares of the Company has been de- 
clared payable July 15th, 1940, to 
shareholders of record on June 28th, 
1940, at 3 p.m. 


By Order of the Board. 
WM, F. FRANKE, 
Secretary. 
Dated at Guelph this 12th day of 
June, 1940. 


represent pretty closely that coun- 
try’s domestic requirements for a 
year. 

However, with the country com- 
pletely mobilized for war it is pos- 
sible that the full harvest cannot 
be garnered, because of labor short- 
age. Germany's needs for wheat 
imports have not been lessened, but 
have been increased by the occupa- 
tion of Scandinavian and the low 
countries. In an ordinary year the 
increase in requirements could be 
met by imports from Danubian 
area. Quantities to be available, 


Municipal Finances 


Sorel, P.Q., bondholders will be 
asked to approve a plan of reorgan- 
ization at a meeting to be held in 
Montreal, June 28. The plan involves 
bonds totalling $1.3 million, carrying 
interest of from 4% to 6%. 

It is proposed to exchange old 
bonds for new ones to bear interest 
at 4%, dated May 1, 1940, and matur- 
ing about eight years later than old 
bonds. Accrued interest to May 1, 
1940, will be paid at current rates 
Exchange will be made on a date to 
be determined by the Quebec Muni- 
cipal Commission. 


* * * 


Prince Albert, Sask., council has 
voted to default the semi-annual 
interest payment totalling $66,835, 
due July 1, on its debenture stock. 
Aldermen voted against transfer of 
£2,900 to London and $52,835 to 
Toronto. 


Montreal’s proposed municipal ad- 
ministration if installed would em- 
brace the largest number of coun- 
cillorg on the North American Con- 
tinent. With Montreal's 99-man coun- 
cil heading the list, Providence, R.L, 
with a population of 253,000 comes 
next. It has 52 aldermen. Chicago, 
with 3.6 million inhabitants is in third 
place with 50. 

Following is a tabulation of the 
research department of the Metro- 
politan Commission: 

Population Aldermen 
805,000 


Ss 
= 


Buffalo eeeeeteees 15 


On the other hand, Canadian mills 
have been fairly active buyers of 
wheat for both domestic and export 
account. 

United States progress toward 
war has led to an increasing sense 
of responsibility toward refugees, 
and it is possible that attempts will 
be made to supply food from this 
continent for refugees. That outlook 
is construed at Chicago as tending 
toward higher prices. 


No Early Change 
In Wheat Board 


See Present Set-up 
Carrying on as Long as 
Market Open 


From Our Own Correspondent 

OTTAWA. — Reports that the 
wheat board is to be reorganized 
and that J. R. Murray, former chair- 
man, is to be reappointed to this 
position, are without official founda. 
tion, 

The board will remain as it is until 
the end of the crop year, July 31. 
Thereafter, future policy will have 
to be worked out in consultation with 
the British Cereal Authority. The 
Winnipeg market would already be 
closed, if it were not for the insist- 
ence of the British that it be kept 
open. And if the market had been 
closed, a reorganization of the Wheat 
Board would have been inescapable. 
The board would have been streng- 
thened by the addition of new men 
and the advisory board provided for 
in the 1935 act, but never appointed, 
would have been named. There 
would probably have béen a change 
in the 1935 act so that the advisory 
board would be composed of men 
not all of whom would be produc- 
ers. But it would have been named, 

Until the market is closed, no ad- 
visory board is likely to be appointed 
for the reason that the Board works 
through the market and must keep 
its own position in strictest secrrecy. 
The more men who have access to 
the Board’s operations, the harder 
it is to maintain a policy of secrecy. 

Toward the end of July, the ques- 
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NORRIS GRAIN COMPANY 


LIMITED , 
Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg. 
NEW YORK CHICAGO KANSASCITY TOLEDO 
ST. LOUIS.. BALTIMORE LONDON LIVERPOOL 
N. M. PATERSON & COMPANY LTD. | 
Own and Operate 


One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 


Walter Gillespie, eeeesetere 3,376,000 
Manager. Cleve 000 


31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 

Exporters and Shippers ' 

SMITH, MURPHY CO. INC. 

510 PRODUCE EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


tion of wheat marketing will again 
come up, The tendency here is to 
close the market but British opinion 
undoubtedly will be a big factor in 
the decision and the British authori- 
ties in recent weeks have been adam- 
ant against closing. 
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NOTICE IS HEREBY GIVEN that 


MeColl-Front., pf. $1.50 July 15 June 29 
Mcintyre Porc. .. 130c Sept. 3 Aug. 1 | givigeng 
By Order of the Board, at a meeting of the Directors of The 
Wire Company Limited 
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PETROLEUM CORPORATION LIMITED 
NOTICE OF DIVIDENDS 
“B” PREFERRED 

A half yearly dividend at the rate 
of 6% per annum on the Class “B” 
Preferred stock of this corporation 
for the half-year end une 30, 
1940, has n d ». payable 
July 2, 1940, to sh; Iders on rec- 
oe at the close of business June 14, 


COMMON AND ORDINARY 

The Board of Directors has de- 
clared a half-yearly dividend of 50c 7 
per share on the Common and Ordi- a 
nary stock of this Corporation for Gite 
the half Yo veg ending June 30, 1940, 
payable July 2, 1940, to shareholders 64 
on record at the close of business . 4 . : MM 
June 14, 1940. | - he 5 ee ee 
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Ottawa L. H. 25 
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July 15 June 29}: 


July 15 June 29 


this 
Company, for the ending 
J 30, 1 payable July 15, 1940, 
ig shareholder of Teco 


By Order of the Board, 


R. M. BROWN, 
-Treasurer. 


Canadian Wirebound 


er of the Board, 
JAMES D. Goon, 
Secre ° asurer. 
London, Ontario, June 10, 1940. 
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BACHELORS 


are becoming! 
_—e--— 
Nothing (they say) becomes 
a girl—sets her off so well 
—as a man! He adds the 


—especially when worn with 
orange blossoms... And 
nothing becomes a man like 
that deeply contented look 
when he savours the rich 
taste and aroma of a 
Bachelor cigar—100% Ha- 
vana filler and only 10c. 


YOUR GRACIOUS HOST 
FROM COAST TO COAST 


A. S. KIRKEBY 
Managing Director 


be de ot he 


HOTELS 


SURVEY UNDER WAY 


The new geological survey of the 
Cobalt area has been started by the | 
Ontario Department of Mines under 
the direction of W. D. Harding, geol- 
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| 
|ence of opinion between the com- 


Reliance on 


to Be Continued in Monetary Role 


is Over 


} "aie 
Violent, far-reaching repercussions of the war have again con- 
jured up wonder in some quarters about gold’s future. . 
Concentration of nearly $20 billions of gold in the United States— 
about the same amount as existed in the world a decade ago—con- 
tinues to underline the tremendous stake which that country now has 
in the yellow metal. Fears have been expressed from different quar- 
ters that gold might lose its position as money; that gold might become 


a problem like silver. 


But according to most authoritative opinion on this continent, in- 
cluding bankers and fiscal analysts, such a contingency is still remote. 
Gold is concentrating in the United States, such observers say, because 
it is safe there and due to the flow trade. 

After the war, however, reconstruction and revival of world trade 
are seen bringing about a redistribution of gold with a return of more 


normal conditions. 


Tradition, the States’ vested inter- ¢————_—_——_—_—_—__——__. 


est in gold, the value of gold as a 
war chest and the lack of a substi- 
tute for gold in trade are some key 
factors for gold maintaining its posi- 
tion in the postwar world. 

a . . 


Copper Active 

While there has been little price 
movement in copper recently, trade 
sources believe that the free world 
price for copper may step up 
shortly. Last week about five times 
more copper than usual changed 
hands in the New York metal mar- 
kets as domestic consumers entered 
the market to build up their stocks, 
Up to June 8, sales of copper in the 
U.S. market totalled 24,571 tons 
against 6,374 tons in the correspond- 
ing period of May. 

The chief reason for believing that 
copper will soon advance in the 
world market is the fact American 
producers are nearly “sold up.” It 
is stated that all the major produc- 
ers except one has sold all the cop- 
per they care to at present prices, 
the implication being that when this 
one producer gets filled up, the price 
will rise. A bearish development 
late last week, however, was the 
holding of shipments of copper to 
Italy with the suggestion these stocks 
might have to be liquidated. How- 
ever, Italian entry into the war may 
result in a still greater demand for 
copper from England and France. 


* * . 


Views Differ? 

Some excitement was caused early 
this week when it was reported 
Buffalo Ankerite Gold Mines had 
deferred payment on its dividend of 
12% cents a share in United States 
funds, until a ruling was received 
from the Foreign Exchange Control 
Board. A few people jumped to the 
hasty. conclusion that the company 
had been refused foreign exchange 
to pay its dividend, but this was not 
the case. 

From the information available, it 
appears that there is some differ- 


ogist. Another party is examining | Pany and the Exchange Board over 
Bryce twp., with W. W. Moorehouse | treatment of deferred development. 


in charge. 


WINNIPEG 


EMPIRE BUILDER 
to or from the 


Pacific Coast 


Air-Conditioned 
Low Fares 
Scenic Route 


a Go Great Northern, return 
through Canada—or vice versa. 
Ride the Empire Builder between 
Chicago and St. Paul, Minne- 
apolis, Spokane, Portland, Van- 
couver, Victoria. 


ie Between June 15 and Sep- 
tember 15, stop off at Glorious 
Glacier Park. 


we To or from Golden Gate 


Exposition, at San Francisco, 
use the Great Northern. 


@> Standard Pullmans, Tourist 
Sleepers, Luxury Coaches — 
always comfortable. 


> Low fares. Fine meals at 
little cost. 


© Overnight between St. Paul, 
Minneapolis, and Winnipeg, 
ride the air-conditioned 


As the situation stands, the Foreign 
Exchange Control Board has and is 
still making foreign exchange avail- 
able for paying dividends out of net 
profits but not out of operating pro- 
| fits when the dividend exceeds the 
/net profit. Apparently the Buffalo 
| Ankerite officials feel there is a 
| good chance of having their view- 
point on deferred development ac- 
cepted, so action on the dividend has 


been deferred until a further ruling 
is obtained. 


U. S. and War M 

Canada is concentrating on the 
finding of strategic war metals and 
if the experience of the United 
States is any criterion, success may 
attend present efforts. ~ 

The U.S. began its search for 
strategic war metal deposits nine 
months ago and the situation with 
regard to five minerals sought is re- 
gardei as promising, according to 
the United States Bureau of Mines. 
These minerals are manganese, 
chromite, tungsten, mercury and 
antimony. The nickel situation is 
said to be less encouraging and re- 
sults in tin are classed as rather 
negative. 


* * * 


Canadian Situation 
In Canada production of mercury 
is being undertaken by Consolidated 


‘Mining and Smelting Co. 


Pioneer Gold Mines is now inves- 
tigating an antimony deposit with 
chances of commercial production 
stated to be good. Molybdenum was 
produced in this country last war 
and in view of the large number of 
molybdenum showings known to 
exist there appears to be a strong 
likelihood that this metal will again 
be produced. 

Tungsten is known to exist at 
Great Slave Lake and a search for 
tungsten is being carried on in the 
Herblet Lake area of Manitoba. 

Manganese has been found on the 
Steep Rock property in the Atikokan 
district and investigation of these 
possibilities is planned at a later 
date. Chromium Mining and Smelt- 
ing is continuing its search for a 
commercial source of chromite ore 
in this country. 


* . %) 


Rumor Scotched 

Last week a rumor was in circu- 
lation to. the effect that representa- 
tives of the Belgian Radium Trust 
were in Toronto negotiating with 
Eldorado for refining of pitchblende. 
However, Eldorado officials say they 
do not know of anything along this 
line. 
Questioned about news on U-235, 
powerful element discovered in ur- 
anium, an Eldorado official said they 
are now inclined to believe that it 
might not be so long before they 
would know if the element could be 
produced commercially. Rapid pro- 
gress is being made, the official 
stated, and he expected U-235 will 
either be discredited or proven in- 
side a year. 


Company Reports 


Kootenay Belle 


While tonnage of ore milled by 
Kootenay Belle Gold Mines showed 
an increase in the fiscal year ended 
Feb. 28, 1940, value of production was 
lower due to treatment of a lower 
average grade of ore and earnings 
declined to 12.1 cents a share from 
22.6 cents reported the previous 
fiscal yegr. : 

Working capital position of the 
company showed an improvement, 
however, with working capital equal 
to 41% cents a share compared with 
35 cents the preceding year. 

While ore reserves as at May 1, 
1940, showed an increase of 4,000 tons 
at 19,712 tons, general conditions are 
stated to be less favorable for future 
production due to reduction in ore 
bodies at depth. 

Sinking of a winze from No. 10 
level adjacent to the west ore bodies 
is now being considered. Crosscut- 
ting is also being considered on the 
No, 7 and No. 3 levels; mapping has 


Commoil Ltd. 

With production of oil from wells 
gradually falling off, earnings of 
Commoil declined to 6 cents a share 
for the year ended April 30, 1940 
from 13 cents a share the previous 
year, according to the company’s 
annual report. 

To offset the decline in producing 
wells the company is continuing a 
policy of drilling new wells and the 
No. 3 well is now being finished. 
Commoil owns 40 gross royalties and 
20 deferred royalties in this well 
plus $100,000 to be repaid from 40% 
of first operating profits. 

In order to diminish indebtedness 
to Comrfionwealth Petroleum, it has 
been decided to offer 4% gross roy- 
alties to that company, it .is stated. 
The Commonwealth loan amounted 
to $24,200 on April 30, 1940. 

Income and Surplus Account 
Years Ended April 30 


been recommended for the Dixie and z 


Golden Belle claims: The Golden 
Belle group of 10 claims was optioned 
last year. 
Income and Surplus Account 
Years Ended Feb. 28 


1940 1939 


Current assets ....... 
Current liabilities .... 


Working capital .i;.. 


. 331419 


After War 
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d properties adjoin and W. 
J. Lawson, president of Golden Gate, 
states that if the two properties are 
merged on advantageous terms, it 
would be of considerable benefit to 
Golden Gate. 


Profit Realized 


Golden Gate Mining Co. realized 
an operating profit of $52,889 from 
Feb. 28, 1939, to April 30, 1940, and 
after allowance for all changes there 
was a net profit of $3,705. A deduc- 
tion of $31,562 was made for deferred 


Current assets as at April 30, 1940 
included $17,095 cash, $22,864 bullion 
in transit and $11,416 materials and 
supplies. Current liabilities were 
$22,783 miscellaneous and $1,386 for 
tax reserve 


While no spectacular develop- 
ments have occurred, the company is 
reported to have more than main- 
tained its ore reserves, An aggressive 
exploration campaign has been car- 
ried on and two. new levels will be 
available shortly. From these levels 
it is hoped a sufficient tonnage of 
ore will be developed to justify a 
mill increase. 


Vein in Drive 
~ New Intersection is 500 
Feet Below Previous 
Vein Exposure. 
Crosscutting at the new 1,000-ft. 


vein, giving 500 ft. 

depth on the vein for development. 
The intersection was approxi- 

mately 800 ft. from the winze and 

was made after passing through No. 1 

shear zone. Dip of the Gold Eagle 

vein is about 54 degrees. 


To Start Drifting 


Drifting east and west is to get 
under way immediately, it is stated. 
The vein was cut approximately 
under the main development at the 
500-ft. horizon. 

Liquid assets are stated to amount 
to $160,000 including $30,000 of 
stores. Sufficient ore is said to be 
developed to allow continuous mill- 
ing until the new block of ore is 
developed ready for milling. 


Mining Enquiries 


Steep Rock 


What is the status of operations 
of Steep Rock Iron Mines at pres- 
ent? 

Steep Rock Iron Mines has now 
crosscut more than half the distance 
from its shaft to the main high-grade 
hematite ore body indicated by sur- 
face drilling below the waters of 
Steep Rock Lake. When a consider- 
able amount of lateral exploration is 
completed, a better idea of the po- 
tentialities of all the big Steep Rock 
deposits will be secured. 

Undoubtedly, there is a _ real 
chance Steep Rock may be an im- 
portant project in the making for 
this country. Drilling has shown not 
one but several of these high-grade 
iron ore deposits and if work at the 
original body proves up to expecta- 
tions, it appears reasonable develop- 
ment of the other deposits will be 
undertaken. 

What costs can be realized from 
mining this type of deposits and 
where markets will be secured are 
two of the important questions re- 
maining to be answered. The man- 
agement feels confident that the 
great width involved will give low 
costs in mining and that the excep- 
tional purity of the ore will result 
in its commanding a premium in the 
United States market. If develop- 
ment proves the ore bodies to be 
vertical as indicated by two drill 
holes, the tonn@ge of ore opened up 
may be very great. 

According to officials, the com- 
pany has sufficient money in its 
treasury for the present projected 
programme of work. On Aug. 31, 
1939, cash on hand exceeded current 
liabilities by over $320,000. Since 
then, the company sold 50,000 shares 
at $2 a share to allow the carrying 
out of further exploratory drilling. 
In view of the results obtained, this 
further drilling was certainly justi- 
fied. \ 


Waite Amulet 


Is Waite Amulet able to make 
reasonable profits under present 
conditions? 

There appears to be little doubt 
that Waite Amulet is now 
realizing the best profit in its his- 
tory with its new 1,000-ton mill in 

operation. Grade of ore is much 
higher than that treated a few years 
ago and the price of 10.18 cents a 
pound for copper is expected to al- 
low a good margin over costs. 

While there is not yet sufficient 
information to estimate profits ac- 

curately, unofficial sources have 
suggested earnings of 50 to 60 cents 
a share. However, these estimates 
were made before the problem of 
taxation was considered important 
= estimates may have to be modi- 
ied. 

Waite Amulet has one of the larg- 
est reserves of copper ore in this 
country and should have enough to 
supply the present mill for nearly 
10 years. No attempt is being made 
to recover zinc. values at the com- 
pany’s property, but with supplies 
of zine cut off from Belgium, there 


248.790 | may be greater inducement to the 
4,489 | company to consider zinc recovery. 


prev. period 
Loss on w/o. 
Settle. of claim .... 


Bulolo Gold 


Will you please give me some 
information on the position and 
outlook of Bulolo Gold Dredging? 
_ Prospects of Bulolo Gold Dredg- 
ing are beclouded somewhat by un- 
certainties in connection with the 
Australian foreign exchange situa- 
tion. So far the’ company has been 
able to secure the necessary foreign. 


—— —— | exchange for its dividends but there 


0.06 0.09 

Outstand. 970,187 970,187 
Working Cuotys ‘ 

Current assets .° 26,636 

Current liabilities 4 67,382 

Working tal *64,558 40,716 

es cans ot current Mabilities over cur- 


is no guarantee that this will con- 
tinue in the future. If foreign ex- 
change should be cut off, the com- 
pany would be forced to leave prof- 
its in Australia just as Brazilian 
Sk oii oe its ae in 
Brazil when it could not get foreign 
peor a i ™ 

‘Profits for the fiscal year ended 
May 31, 1939, amounted to $3.55 a 
share with “ 


compared 
in the previous fiscal year. From the 
record of monthly production and 
profits, it appears likely that the net 
profit for the 


was | eae 


paid at the rate of $3 per share per 
annum in Canadian. funds. 

The company is well fixed for 
gravel reserves with approximately 
15 years gravel ahead of its dredges 
as at May 31, 1939. Equipment has 
been improved and extended and 
capital expenditures in the near 
future should not be great. 


Aldermac Copper 


I have been perturbed over the 
decline in shares of Aldermac Cop- 
per Corp. How is the mine doing? 

While shares of Aldermac Copper 
Corporation have been dropping on 
the stock market along with many 
other mining issues, apparently there 
has been nothing minewise to ac- 
count for this decline. 

Latest reports from the property 
indicate that profits.are showing an 
increase this year due to a better 
average grade of ore mined. It will 
be recalled that in the last annual 
report the president stated that a 
lower than average grade of ore had 
to be treated in 1939, so as to make 
available a better grade of ore. 

Operations of the company have 
been handicapped somewhat by a 
shortage of working capital. If the 
company were able to raise further 
funds construction of a commercial 
plant for recovery of sulphur would 
be undertaken. Tests indicate a 
good profit could be made from 
sulphur production, officials an- 
nounce. However, until stock mar- 
kets revive, or a large working cap- 
ital is built up through operations, 
it appears unlikely any steps will 
be taken to erect the sulphur plant. 


Little Long Lac 
I have been thinking’of purchas- 
ing some shares of Little Long Lac 
Gold Mines. Does the mine seem 
to be standing up to expectations? 


Little Long Lac Gold Mines has 
been enjoying increasingly profit- 
able results recently with earnings 
equal to 31 cents a share in 1939, com- 
pared with 24 cents a share in 1938. 
The company has distributed 30 
cents a share in dividends each of 
the last four years. 

Ore reserves at the end of 1939 
showed a slight increase and are suf- 
ficient for approximately four years’ 
requirements at the present rate of 
milling. Opening up new levels at 
depth during the past year revealed 
ore at least comparable with that on 
the upper levels, and there has ap- 
parently been no tendency for ore 
values to diminish with depth. 

Gold stocks generally have been 
weak with a bad war market and 
Little Long Lac has suffered along 
with the rest. Of course, it is im- 
possible to know what effect taxation 
will have on the company, but the 
present price of the stock discounts 
a severe worsening of its operating 
position, 

Diamond drilling has given some 
ore intersections outside the main 
ore area and new ore bodies may be 


opened up. 


Plan to Cut Production 
Of Turner Gas Wells 


A tentative decision has “been 
reached by the Petroleum and 
Natural Gas Conservation Board of 
Alberta to reduce production of 
Turner Valley gas wells from 62 to 


55 million cubic feet daily, The | $20. 


Financial Post is informed. 

It is now planned to have an 
allowable of 33,600 cubic feet for any 
gas well multiplied by the acreage 
assigned to the well. Three absorp- 
tion plants will share production of 
the field. All gas requirements. of 
Calgary and other communities on 


allowable ag well as fuel gas re- 
quirements of the field. 


I 


i 


only 100,000 shares. 
issue of production 


Drifting in Ore 
Drifting east at the 335-ft. level 
of National Malartic Gold Mines 
has entered the ore zone with en- 
couraging values, The Financial 
Post is informed. After running the 
drift north of the ore it has been 
turned south with the last 40 ft. of 
the drift in ore averaging $6.20 
across an average width of 7.5 ft. 
Muck samples returned a still 


higher average. 

Full width of the ore intersected 
in-the drift is not yet known and 
crosscuts are being driven to de- 
termine it. Grade is running some- 
what higher than indicated by dia- 
mond drilling. 


Vickers Holders 
To Meet Soon — 


Temporary Proposal to 
Be Submitted by Com- 
pany, Report States 


From Our Own Correspondent 

MONTREAL.—A meeting of the 
6% first mortgage bondholders of 
Canadian Vickers Ltd. has been 
called for July 12, to-vote on pro- 
posal to defer interest for three 
years, waive the present default, and 
release for general company pur- 
poses of the Government subsidies 
earmarked for bond interest. 

Plans to call such a meeting were 
indicated by J. Edouard Labelle, 
president, in the annual report of 
the company for the year ended 
Feb. 29, 1940. 

The bondholders will consider the 
proposal to be submitted to them as 
a temporary means of meeting the 
situation in which the company 
finds itself. Directors will formu- 
late a complete plan of reorganiza- 
tion “when this can be done without 
interference with the full effort of 
the company in war work and when 
a clear view may be had of the 
long-range operating possibilities.” 

Business Better 

Volume of business received by 
the company during the year was 
considerably in ex¢ess of that of the 
preceding year, Mr. Labelle states. 
The first large order during the 
year ended Feb. 29, 1940, was not 
placed with Vickers Ltd. until the 
end of August and 50% of the total 
business booked was received short- 
ly before the close of the fiscal 
period. It therefore had little effect 
upon earnings for the year. 

Considerable modernization of 
equipment and rehabilitation of 
buildings was undertaken during 
the year. New equipment valued at 
$102,074 was acquired during the 
year. After the close of the 
year, equipment valued at’ $97,000 
was purchased. This has been pur- 
chased with the object of decreas- 
ing costs and placing. the company 
on a sound competitive operating 
basis. 

Unfilled Orders 

Payment of $166,600 for capital 
stock of Canadian Associated Air- 
craft was made during the year. 

At Feb. 29, 1940, unfilled orders, 
amounting to $6.4 millions were on 
the company’s books. The greater 
part of this business was placed by 
the Canadian and British Govern- 
ments, In the current year addi- 
tional business totalling $2.6 mil- 
lions has been received. 

This business will tax the com- 
pany’s facilities to capacity. It will 
be necessary to find new capital for 
equipment to assure production of 
material within the necessary time. 

Ask Concessions 

If this capital is to be obtained, 
Mr. Labelle forecast the necessity 
for bondholders making further 
concessions. He states: 


“Still further concessions will 
have to be asked from security 
holders in order to place the man- 
agement in funds to attain maxi- 
mum productive effort and to en- 
sure that sufficient working capi- 
tal will be available to the com- 
pany for war production.” 


Committee of bondholders of the 
company’s subsidiary, Montreal 
Dry Docks Ltd., was formed on May 
23. This committee was empowered 
to deal with Canadian Vickers Ltd. 
guarantee on the subsidiary com- 
pany’s 6% first mortgage bonds, of 
which there are $564,500 outstand- 
ing. Arrears of interest on to the 
bonds to Feb. 1 totalled $33,870. 
Canadian Vickers Ltd. in addition 
guarantees a bank loan of the sub- 
sidiary company amounting to 


Annual financial. statements for 
the year ended Feb. 29, 1940, are re- 
viewed on page 2. 


Profits of Big Missouri 
Likely to be Unchanged 


Operating profit equal to about 
that of last year is anticipated, pro- 
viding costs can be maintained at 
their present levels, G. H. Rainville, 
president of Big Missouri Mines 
Corp, stated at os company’s an- 
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Week 


Nine Survey Parties 

Swelling the growing humber of 
geological and geophysical survey 
parties going into action in Alberta, 
announcement was made this week 
that the McColl-Frontenac Oil Co. 
will make a survey of the Moose 
Dome area some 35 miles southwest 
of Calgary and that the Dominion 
Survey will place five parties in the 
field in the Alberta Foothills. With 
these announcements at least nine 
privately or publicly financed sur- 
veys will press the search for new 
major Alberta oilfields this summer. 

McColl-Frontenat, which was 
taken over by the Texas Company 
on Feb. 1, has shown marked inter- 
est in Alberta oil development since 
that time. An exploration depart- 
ment was recently opened in Calgary 
under direction of Ed. H. Hunt. The 
Moose Dome geological and topo- 
graphical survey now getting under 
way will be directed by Mr. Hunt. 
For some time McColl-Frontenac has 
been negotiating with the Pilling- 
Moose Oils -interests for a large 
block of acreage in the Moose Dome 
field. 

7 oa + 
Moose Dome Promising 

No information is available as to 
whether or not this deal has been 
completed, but the survey now be- 
ing undertaken indicates McColl- 
Frontenac continues interested in 
the field. 

Standard Oil of British Columbia 
has commenced a thorough survey 
of the Medicine Hat area. A com- 
pletely equipped gravimeter crew, 
under direction of W. N. Mosher of 
Houston, Texas, arrived in Medicine 
Hat last week. 


* * e 


imperia Testing 

. e Northwest Co., development 
subsidiary of Imperial Oil has had 
a completely equipped seismic crew 
working in the Turner Valley area 
the past three weeks. This crew, ac- 
cording to official sources, will later 
cover many parts of the province in 
which the Northwest Co. has ex- 
tensive’ holdings. 

The Carter Oil Co., large Ameri- 
can subsidiary of Standard of New 
Jersey, is making the survey for the 
Northwest Co. With the backing of 
F. P. Byrne and Leo Sweeney, Cal- 
gary: oilmen, several diamond drill 
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test-holes are being drilled to define 
structure in the Willshaw Flats 
Field, nine miles east of Coutts. The 
first hole is now down 250 ft. 


* ” + 


Standard of B. C. 

The Standard Oil of British 
Columbia's Tide Lake well, second 
well to be drilled in the Steveville 
area by this company, will be spud- 
ded in by June 15. The well will be 
drilled with a modern powerful 
Diesel-electric rotary rig, already at 
the site. Drilling contract has been 
let to the Dominion Drilling Co. a 
new Canadian company controlled 
by the Noble Drilling Co. of Tulsa, 
Oklahoma. Meanwhile testing of the 
Devonian limestone is continuing at 
the first well, Princess No. 1, but re- 
sults have not yet reached the point 
where the company is prepared to 
make a statement. Casing is being 
perforated at various levels where 
oil and gas indications were shown 
while drilling, and-each zone is being 
carefully tested. 


* ¢ # 


Pouce Coupe Drilling 

The British Columbia Government 
drill-test in the Pouce Coupe area of 
northeastern British Columbia was 
spudded in on June 3 and is now 
making hole below 1,100 ft. Heavy 
duty rotary rig is being used. The 
location is along Commotion Creek 
on the crest of a 70-mile long struc- 
ture surveyed and reported on fav- 
prably by B.C. Government engi- 
neers. Potentially productive hori« 
zons are looked for around 6,000 ft, 
but drilling will be carried to 7,500 
ft. if necessary. Dr. T. B. Williams, 
Calgary geologist who surveyed the 
area for the B.C. Government, will 
be resident geologist at the location, 


WORKING WALDIE-McGINN 
From Our Own Correspondent 

SUDBURY.—A crew of men has 
left Sudbury for the Waldie-McGinn 
property, adjoining the Burke group, 
in Heenan township, northwest of 
Opeepeesway Lake. The men will 
complete assessment work for the 
year and prepare the ground for an 
engineer’s examination. A discovery 
of mineralization carries possibili 
ties, the owners state, though only 
preliminary work has been done to 
date, 
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Hovering around a 
ghare which has not 
gince the old stock 
1933, Dome Mines 
evoked comment from investors 
recall that the stock went over 
960 mark in 1936. With questions 
Jating to taxation, rising costs, 
mine position buzzing around in 
collective heads the investing 
have, perhaps, found it difficult 
view this 30-year-old producer with 
an unbiased eye. 

what are the various facets of the 
present Dome picture? What is the 
outlook for the property minewise? 
How will it be affected by conditions 
that may develop out of the war? An 
atiempt to answer these questions 
may clarify some of the issues in- 
yolved in appraising the inve en 
status of these shares. 

New Development 

Contributing to the current weak- 
ness in the market position of the 
shares may be the uncertainty sur- 
rounding development of the levels 
from the 27th to the 3ist, accessible 
now from the new No. 6 shaft. While 
some drifting was done on the 27th 
horizon in 1934, little ore has been 
mined in the last four years from 
below the 15th level. In fact, in the 
years 1936, 1937, 1938 and 1939 90.7%, 
100%, 100% and 99.1% of the ore 
mined came from above the 15th 
horizon. 

In the annual report for 1939, ore 
reserves below the 23rd level were 
shown at 470,000 tons or 18.6% of the 
total. Dome does not publish aver- 
age grade of ore reserves and little 
information is available on the ore 
occurrences at these deeper levels, 
put in the 1933 annual report refer- 
ence was made to an ore body dis- 
closed on the 24th level “which prov- 
ed to be very irregular both as re- 
gards occurrence and ore values,” 

“Vein is Continuous” 

In 1984 the company announced 
that the downward continuation of 
the vein structure had been located 
and drifted on for 560 ft. on the 26th 
level and 60 ft. on the 27th level, 
“From the appearance of the vein 
and its geological location,” the an- 
nual report read, “it can be safely 
assumed that the vein is continuous 
to some point above the 25th level.” 
* The company is still finding ore on 
levels above the 15th horizon in 
‘areas previously thought to be 
worked out. In 1939, the horizon 
above the 5th level produced over 
$8,000 tons and more ore is still being 
developed there. This has made the 
gearch for ore at depth less impor- 
tant. 

That market action is not an in- 
fallible clue to the long term out- 
look for Dome Mines is shown, how- 
ever. by a perusal of statistics on 
yields and price-times-earnings fig- 
ures for the past 15 years, as given 
below: 
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Price at 


% 


10.3 Times Earnings 

What do these figures mean? It 
will be seen that the multiples of 
price times earnings average 10.3 
over the 15 years. That would seem 
to indicate that the investing public 
—with price 10 times earnings— 
considers such a stock to be in “buy- 
ing range.” To those who might 
think that 10 times earnings is pure- 
ly an industrial stock “yardstick,” it 
may be worth pointing out-that the 


Pus 


securities they also are a measure of 
risk. In the table shown above the 


flected the high risk attaching to 
Dome shares on the basis of the re, 
port in that year that the property 
was nearing depletion. 

The foregoing has real application 
to a study of the current investment 
status of Dome Mines shares, for it 
shows the wide fluctuations that 
have occurred in appraisals of the 
property by the share-buying public. 

Truth of the matter seems to be 
that the noteworthy features of 
Dome Mines are not to be found in 
the main mine itself. Were Canadian 
gold mines as consistent in gold con- 
tent of the ore as Witwatersrand 
properties in South Africa, it might 
be fair to confine our appraisal to 
the ore bodies at Dome alone. But 
Dome, in common with other pro- 
ducers along the great Canadian 
shield, has to strive continually to 
maintain ore reserves. 

The stability of such a mining en- 
terprise depends upon the mainten- 
ance of a strong liquid asset position 
and a policy of prolonging the life 
of the parent company by participat- 
ing in promising outside ventures. 
How does Dome measure up here? 

Dome Investments 

In its annual reports for the past 
six years Dome Mines has shown as 
high as $4.81 in cash and gilt-edged 
securities behind each new share. 
What is probably more important, 
the company has been able to show 


from 5.75% to 7.36% of net earnings 
em —— 


*Yield at 
Mar. 31 


Divs. in 


Price-Times 
Prev. Yr. Ea 


oe EO Oo ot oo 00 00 BD 
333333883 
Sa--e8ke 
SO : Save wn 

“ee 
NN SUSABARSS 
ae min em -2 2 is 


~~ wee 
ren~e 


=S 
ane 


ss 
NO=S om aw 


wee avowne 


1 
1 
1 
1 
1 
1 
1 
3 
4 
4 
5 
2 
2 


S3E8SER2 
ee 
eae 


year. 


oS 
derived from dividends and bond in- 


terest. Per issued share this revenue 
has amounted to 31 cents in 1933, 38 
cents in 1934, 38 cents in 1935, 35 
cents in 1936, 33 cents in 1937, 15 cents 
in 1938 and 15 cents in 1939. 
Addressing the annual meeting of 
the company, recently, President 
J. S. Bache told shareholders Dome 
had realized a profit on its invest- 
ments over the ten-year period 1929- 
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managers have not been faced with 
such an acute labor shortage as de- 
veloped in 1917; in that year Dome’s 
directors decided to close down the 


In the annual report for that year it 
was stated: 


does not pay a profit because of the 
increased costs of labor and sup- 
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stoping has returned some excep- 
tionally high assays, it is 
from the mine, Assays from the 301 
stope on the third level of No. 1 shaft 
reported for June 4 and 5 ran up to 
$127.75 over 42 inches with only two 
assays out of seven reported run- 
ning under $45 a t 

At No. 2 shaft, ing above the 
second and third levels in sub drifts 
has also returned values which the 
management believes promising. 


Mining Concentrates 


Aldermac Copper Corp. is stated 
to be making shipments of pyrites at 
the rate of 2,000 tons weekly with 
output going to the United States. 


. gr 
are stated to be cogginuing normally. 

- * » » 

Bralorne Mines has declared its 
regular quarterly dividend of 20 
cents a share plus an extra of 10 
cents a share, both payable July 15 
to shareholders of record June 29. 


Bidgood Kirkland Gold Mines 
showed a small decline in produc- 
tion in May: 

Tons Tons Recov. Total 
milled daily — — 
4418 143 7.87 
°4340 145 8.27 
. - . 


1 River Mines was very 
ee lower in May as noted be- 
ow: 

Tons Tons Recov. Total 
milled daily - ton am 
14.71 101,074 

222 (15.22 101,259 


Central Cadillac Mines has sold |“, 


7,500 shares of treasury stock to 
Montreal Securities at 20 cents per 
share, Issued capital is now 2,996,010 
shares of which 1,000,025 are held in 
pool. 


within 30 days; 

cents a share; blocks of 200,000 shares 
each at 9, 12, and 15 cents per share, 
payable 100,000 shares every 30 days. 
Authorized capital of the company 
is 3 million shares with 1,000,005 
issued. - 

» > 


Darkwater Mines has been unable 
to make arrangements for further 
financing, according to President R. 
A. Bryce, in the company’s report for 
the period ended March 31, 1940. No 
assessment work was completed last 
year but claims are still in good 
standing. Some of the less important 
claims will lapse if no assessment 
work is done this year, however. As 
at March 31, 1940, cash and accounts 
receivable amounted to $1,071 while 
accounts payable were $3,075 and 
demand loans totalled $30,033. 


Francoeur Gold Mines increased 
its production nearly $8,000 in May 
as noted below: F 

Tons Tons Recov. Total 
milled daily per ton — 
176 7.18 39,085 
7, 6.69 31,445 


amounted to $14 while current lia- 
dilities totalled $17,613. 
x > 


Midwest Iron Mining Corp. op- 
tioned 500,000 shares to J. S. Booth 
on May 27 as follows: 100,000 shares 
at 15 cents per share payable within 
15 days; and 400,000 shares at 25 
cents per share, payable at 100,000 
shares monthly, commencing in two 
months. Authorized capital of the 
company is 5 million shares of which 
2,000,007 have been issued. 

* oa *. 


Moneta Porcupine Mines has de- 
clared its regular quarterly dividend 
of 3 cents a share payable July 15 to 
shareholders of record June 29. 

a 7 * 


Macassa Mines production in May 
made a new yseneed as noted below: 


12,583 406 17.68 222,450 
12,328 411 17.56 216,478 
= w . 
Northern Empire Mines Co, 
showed a lower recovery in May as 


follows: 
Tons Tons Recov. Total 
milled daily ~ ton ee 


9.48 51,846 
10.39 56,208 


5,488 177 
5,410 180 
- = * 
Paymaster Consolidated realized a 
record output of gold last month; re- 
sults are’as follows: , 
Tons Tons Recov. Total 
8.35 146,105 
8.31 139,542 


Perron Gold Mines set a new pro- 
duction record by a narrow margin 
in May: 

Tons Tons Recov. Total 
milled daily aa ton a. 


11,441 369 12.93 147,987 
- 12.89 147,972 


Roche Long Lac Gold Mines plans 
to patefit claims held in the Little 
Long Lac area this year, it is under- 
stood, Work will also be carried out 
this year on claims held in the 
neighborhood of Miminiska Lake 
while the company will remain 
active in the exploration field. 
Work is under way on the com- 
pany’s Opeepeesway property. 


Sheep Creek Gold Mines plans 


Golé Mines subject to the approval 


of creditors and shareholders of the | May 


Conwest to do More On 
Hunter Basin Claims 


Further work for the Hunter Basin 
property in the Omineca district, 
near Smithers, is being arranged for 
by Conwest Exploration Co., it is 
understood, 


work with about 
three men was started about two 
weeks ago, it is understood. The 
property was optioned by the Con- 
west people last season. If results 
continue favorable in present work, 


10,000 | + is planned to install a mining plant 


Gillies Lake-Porcupine had 122 ft. 
oat seit ay Sor oe 
. Face assays 

ot exceed 04 oz..gold a ton, 


are now 491,573 


hands of 


are 


Island Mountain Mines Co. produc- 
was down somewhat in May: 


and to ship higher grade ore to the 
smelter. Values in gold, silver and 


copper have been obtained. 
MANIT FINANCED 


On May 14 Manit Oils optioned 
200,000 shares to Lloyd & Co., as fol- 


able by Nov. 30, 1940, Auth 
capital is 3 million shares with 
1,441,049 issued, 


latter company. Proposed agreement 
calls for $2,000 of pressing debts to 
be met by Sheep Creek with $23,000 
to be advanced for development in 
return for a 51% interest in a new 
company to be formed. Creditors, 
other than those to be paid immedi- 
ately, would receive a three-year 
5% mortgage bond, amounting to 
$75,000. The Vidette property is 
located 75 miles east of the Bridge 
River area. 


Straw Lake Beach Gold Mines 
may resume milling late in July or 
early in August if results on a new 
level to be established compare with 
those on the 575-ft. level, it is stated. 
Lateral work on the 575-ft. level was 
suspended late last month to permit 
deepening the shaft. 


* * *. 


St. Anthony Gold Mines operating 
profit for May is reported at $16,815. 
Production was considerably higher 
than that for the previous month as 
shown below: 

Tons. Tons Recov. Total 
milled daily perton recov. 


1628.15 4.950 

804 160 7.27 | 34,941 

Silbak-Premier Mines had slightly 
lower smelter returns in May: 

Tons Tons Recov. Smelter 

milled daily pes ton —— 


7.91 115,553 
8.76 121,779 


epheline Mines was in- 
corporated with an Ontario charter 
on May 18, 1940. Authorized capital 
of the company is 150,000 shares of 
$1 par value each. Head office is at 
Bancroft, Ontario, 

om - 


Walker Patricia Gold Mines is re- 
ported to have completed seven dia- 
mond drill holes in exploration 
under a large outcrop of iron form- 
ation. Good mineralization is stated 
to have been encountered in four 
holes and a narrow width in one. As- 
says have not yet been received. 

- . ” 


West-Ricia Gold Mines plans an 
examination of its property by an 
engineer following completion of 
new financing arrangements. 

+ * * 


Wendigo Gold Mines production 
was considerably lower in May: 
Tons Tons Recov. Total 

milled daily er ton ar. 


10.68 31,440 


2,943 95 
3,015 101 13.00 39,200 


gige3 


Moneta Outlines 


Future Policy 


Continuing Search For 
New Ore — Present De- 
posit Delimited 


While the present ore supply at 
Moneta Porcupine Mines has been 
fairly well defined, directors are 
still hopeful of new finds in further 
exploration, shareholders were in- 
formed at the company’s annual 
meeting held last week. 

A promising place is believed to 
be the vicinity of the recently en- 
though no success has been had in 
exploration of it so far. The mine is 
stated to have an ore reserve suffi- 
cient for two years requirements 
while liquid assets are sufficient to 
maintain exploration at its present 
level for a considerable time. 


Limit Outside Work 
Until the world situation im- 
proves, the company plans to take 
no further interests in outside prop- 
erties. At present the company 
holds a half interest in the Lavallee 


.group of claims located three or four 


miles east of Lamaque and Sigma in 
the Bourlamaque district of Quebec. 
Geological conditions are stated to 
be similar to those at Lamaque and 
Sigma, Two or three drill holes have 
been put down but it is too early to 
say anything definite, it was stated. 
Springer Sturgeon holds a half in- 
terest in these claims. 

The company also holds a 20% 
interest in a’ group of claims adjoin- 
ing south of the Belleterre mine of 
McIntyre Porcupine Mines in the 
Mud Lake area of Quebec. Encour- 
aging results are stated to have been 
encountered with diamond drilling 
now. under way: 


Perron Finds New Zone 
During Month of May 


Diamond drilling at the property 


1.94 oz, over 3.1 ft. During May, 28% 
of the ore milled came from the main 
No. 32 vein. 


Showings ‘“‘Favorable” 
In Manitoulin Well 


From Our Own Correspondent 


SUDBURY.—Favorable showings 
of gas and oil are reported in .cur- 
rent drilling by E. R. Morris and 
associates on the MclIvor farm in 
Sheguindah twp., Manitoulin Island, 

The casing has been cemented and 
control heads placed. Conditions are 
said to indicate possibilities of a 
natural-flowing well, with heavy gas 
pressure. 

A second well will be drilled on 
a location about a mile from the 
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Sylvanite property 
is subject to approval of Bilmac 
sharehold ™~ 


ers. 

The Bilmac property comprises 
300 acres in McMurchy twp. on 
which a shaft has been put down to 
a depth of 435 ft. with leteral work 
completed on levéls at 65, 170 and 
410 ft. depth. 

_ Considerable Ore Length 

On the 65-ft. level there was pre- 
viously stated to be an ore length of 
480 ft. averaging $20 a ton across 
4 ft. Three shoots on the 170-ft. level 
were stated to total 400 ft. in length 
while two shoots of ore on the 410-ft. 
level were stated to total 600 ft. 

on of a 75-100 ton mill 
was undertaken some time ago, but 


adequate to carry out the necessary 
development. 

If the examination proves satis- 
factory, a new 3.5-million share com- 
pany is planned to take over the 

ilmac assets with Bilmac receiv- 
ing 1 million shares for its interest. 
Sylvanite will have to Sept. 1 to 
complete its proposed examination. 

Bilmac has an authorized capital 
of 2 million shares of which 1,942,000 
have been issued. There are also out- 
standing $100,000. of production 
notes. < 


Senator Curtails Work 
As War Stops Funds 


While recent lateral work at 
Senator-Rouyn has disclosed 200,000 
tons of ore grading 0.265 oz. a ton 
from 150 ft. above the 375-ft, level to 
the 500-ft. horizon, the company has 
been forced to curtail work due to 
a war clause in its financing con- 
tract. 


An agreement was signed some 
time ago under which $365,000 would 
be provided to bring the property 
into production with the funds 
secured by a mortgage. The deal was 
delayed due to the war, however, 
and the mine has been closed until 
further funds are arranged. 

The company already own equip- 
ment for a 125-ton mill except for 
the crusher and ball mill but the 
management believes the property 
should not be brought into produc- 
tion at a 125-ton rate while there is 
a chance of putting the mill in oper- 
ation at a 300-ton rate. 


connoisseurs of pipe 
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on just such mixtures as 
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(Address Where Paper to be 


to by the manufacturer and, where | pliance 


non-compliance develops, the penal- 
ties must be enforced 
im 


forcement of the prorating policy 


Keep Mills in Line 

In Quebec there were a number 
of incipient cases of non-compliance 
at the beginning of 1938 which 
threatened a breakdown of the pro- 
rating policy almost before it got 
started. In April of that year Pre- 
mier Duplessis called the manufac- 
turers together and made his inten- 
tions so plain that the companies in 
question were conforming to fre- 
quirements before the middle of the 
year. Some companies were obliged 
to operate at about 30% of capacity 


for a three months’ period in order} Prora' 


to liquidate their previous over- 
average position. ; 

A minor case in Quebec persisted 
during most of 1938, but was dis- 
posed of. One case, involving Dono- 
hue Bros., developed in 1939 and has 
been partially, but not yet fully, 
settled. f 

Within recent months new cases 
of this kind appear to be developing 
in Quebec, accompanying a further 
deterioration in Ontario, says the 
committee. 

In Ontario there have been three 
major cases. The first two, which 
began at the start of-*prorating in 
1938, have involved Beaver Wood 
Fibre Co. and Great Lakes Paper. 
The third, which developed in 1939, 
concerns the Minnesota & Ontario 
Paper Co.’s two Canadian subsidi- 
aries at Kenora and Fort Frahtis. 
Action has, admits the committee, 
been prolonged and troublesome, but 
the three cases have not been 
brought to conclusion. 

Cases of Non-compliance 

Briefly Donohue Bros. mill was} 
exempted in 1938 because it was 
under lease to Hearst and cOnsc- 
quently was regarded as non-com- 
mercial. This exemption was lifted 
in 1939 when the lease expired. At 
the end of last March the mill was 
3,200 tons overaverage, 

Beaver Wood Fibre had obtained 


claims, by methods equivalent to 
price concessions. At the end of 1938 
the company was 9,200 tons over- 
average. The company used as an 
excuse for this state of affairs the 
exemption of Ontario Paper Co. and 
also. the position of Great Lakes. 
However, the Ontario Government 
intervened and in 1939 and to date 
in 1940 Beaver has operated at the 
industry average, reducing its over- 
average position to 8,400 tons. 
Two Major Cases 

Non-compliance of Great Lakes 
and M. & O. Paper has been of more 
serious proportions. The dispute be- 
tween Great Lakes and the Ontario 
Government has been widely pub- 
licized and it is not the intention to 
go into details here. Because of its 
obligations to publisher stockholder- 
buyers, the company disregarded the 
Government’s prorating require- 
ments almost from the beginning. 
The taking of an important contract 
at Milwaukee from Abitibi brought 
the company in direct conflict with 
the Government. The difficulty over 
the Milwaukee contract was over- 
come temporarily but by the end 
of the first half of 1939, the company 
was 21,000-tons overaverage. In yt 


times, effective from April 1, 1937. 
The penalty at that time amounted 
to about $500,000. 

Great Lakes then negotiated with 
the Government. On giving assur- 
ances of good intentions, the order- 
in-countil was revoked. Then fol- 
lowed a short period when the com- 
pany operated at the industry aver- 
age, but in Jan., 1939, it was again 
in an overaverage position and at 
the end of March, 1940, was 28,541 


e more pronounced and seven 

of the ten companies were “long.” 

Survey Tonnage 

The cases of non-compliance are 
closely bound up with exempted 
mills, The latter as indicated have 
been used as an excuse by the pro- 
rated for their non-com- 

pliance with the policy. : 
The relationship between exempt- 
ed and prorated tonnage by prov- 
inces is set out in the following 


Quedec Ontario Total 
. 1,438,178 658,382 2,006,560 
157,918 260,177 418,095 


1,596,096 918,559 2,514,655 

Sharing Exempted Tonnage 
The manner in which tonnage is 
divided as between exempted opera- 
tors follows: 


This exempted tonnage last year 
constituted 9.9% of all shipments 
from Quebec and 28.3% of shipments 
from Ontario, It amounted to 16.6%, 
or one sixth, of total shipments from 
the two provinces. 

Expressed in operating rates, the 
exemptions last year made a differ- 
ence of about five points in the in- 
dustry average. The prorated mills 
in Quebec and Ontario averaged 58% 
of capacity; with no exemptions, 
they would have averaged about 
63%. The exempted capacity ran full 
in both years. 

The policy of the governments in 
respect to the exempted mills has 
assumed considerable importance in 
the minds of the prorated companies. 
Moreover, it has become an integral 
part in the contemplated scheme 
readjustments considered necessary 
by a majority of the manufacturers 
if the policy of prorating is to be 
maintained and enforced. 

The problem of the exempted mills 
is a factor in the prorating policy, 
but over and beyond that is the 
basic fact that, the deficiencies 
which have developed have been 
due to the failure of the governments 
to enforce penalties. 

Despite the apparent weaknesses 
in the policy it is of interest to ex- 
amine the results attained. To re- 
peat, the objectives of the Govern- 
ment’s joint policy were: 


(a) To obtain a fair division be- 
tween the provinces. 

(b) To spread employment among 
the mill towns. 
(c) To assist recovery and stabil- 
ty. ; 

As far as the first two objectives 
are concerned, the committee says 
the results of prorating to date may 
be summed up by saying that the 
policy has proved itself capable of 


in the application of the policy. 
Returns Worthwhile 
In regard to the third objective 
the committee goes on to say: 
“More complete results have been 
obtained with regard to assisting 
recovery and stability. To measure 
them, one needs to keep in mind 
the state of affairs in 1934; half the 
industry in receivership or i 
equivalent, the ul wages 
to.Canadian workers, the shutdown 
mills, the dwindled public revenues, 
the interlocking contract vice, 
sharp practices, distrust, ill-will and 
the artificial depression of prices 
which persisted in the face of rising 
business; in short an industry in 
collapse and seemingly bereft of 


.| normal powers of recovery.” 


The recovery has been worth- 


ng | while for Quebec and Ontario, the 


tons. 

M. & O. has not favored prorating 
in its present form. The receiver has 
taken the stand that if exemptions 
were given to other mills, he would 
not regard the Government’s policy 
as being applicable to his company. 
He also stated that, if compulsion 
silipapniptiielienpsliniitiandach aii tetate eileen oe on 


committee continues, pointing to the 
increased gross value of output; 
higher wages; greater contribution 
to social welfare; larger expendi- 
tures for timber conservation; and 


Pp 
contributed to improving the posi- 
tion of the industry, the policy of 
prorating has reached a point where 
the spread of non-compliance calls 
for a complete overhauling. 


The strength and weaknesses of 
the prorating policy, after ¢w 
of actual operation, will, be set forth 
in the next article of the series, 


Consolidated to Pay 
Interest in Stock 


From Our Own Correspondent 
MONTREAL.—Payment of inter- 
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Ontario Comiaiies Lae Quebec Companies’ 


ABOVE OR BELOW AVERAGE 


The above chart shows the actual positions of Ontario and Quebec 
newsprint companies with respect to prorating. It shows, for example, 
that Abitibi Power & Paper Co. and Consolidated Paper Corp. were the 
chief companies operating at less than the industry average which is indi- 
cated by the zero line in the chart, These two companies are the only 
ones identified in this material prepared by the Newsprint Association 


of Canada 


(Sale of Abitibi 


Is Ordered 


Judge Critical of Gov- 
ernment Attitude—Sees 


No Surplus 


An order directing initial moves 
for sale of properties of Abitibi 
Power & Paper Co. next October 
has been granted by Mr. Justice 
Middleton in the Ontario Supreme 
Court. This results from the Mont- 
real Trust Co, application for such 
an order on June 8. 

Opposition to the sale order came 
from preferred and common share- 
holders and general creditors. 


The Ontario Government was re- 


of| presented by C. R. Magone of the 


Attorney-General’s department. Mr. 


Magone stated that the province had | not 


given notice of cancellation of rights 
to timber limits to the company. 
These rights were first confirmed 
by an agreement dated June 24, 1937, 
at the time of the first effort to re- 
organize Abitibi, and were renewed 
March 9, 1939. At that time there 
was a stipulation made that, if the 
company had not been taken from 
receivership by April 1, 1940, the 
rights were cancellable- on six 
months notice. This notice, .accord- 
ing to Mr. Magone, has now been 
given. 

This move, unless it is replaced by 
a new agreement, will leave Abitibi 
with only two timber limits in place 
of its present seven. Mr. Magone 
stated he had been instructed by the 
Ontario Government to suggest an 
adjournment to permit attempts to 
reach a mutually satisfactory agree- 
ment. 

Judge is Critical 

Mr, Justice Middleton commented 
on the attitude of the Ontario Gov- 
ernment in his judgment as follows: 


“Tt seems to me that for the sake 
of those who have invested money 
in the purchase of these bonds 
much might be said as to the duty 
of the Government to facilitate 
their realization. That, however, 
is not a question for me, and I 
think I should not be influenced 
by any outside considerations.” 


His Lordship noted that Mr. Ma- 


but he does not swear to the accur- 
acy of the statements of information 
and fact contained in the letter.” 

A telegrum from D. H. Gibson, 
chairman of the preferred share- 
holders’ committee, and reviewed in 
The Financial Post recently, was 
algo produced but “this communica- 
tion is not in any way verified as to 
its statements.” 

Mr. Meech also produced “some 
plans of reorganization which were 
rejected and certain prospectuses 
issued by the mortgagor company 
which contain statements of the 
value of the assets, which statements 
are not borne out by the facts, and 
are not in any way binding upon the 
mortgagees or the bondholders re- 
presented by them.” 

No Surplus After Bonds 

Improvement in Abitibi’s position 
from 1937 to date was illustrated by 
certain figures produced in evidence 
“but these figures themselves, very 
hard to understand, do not indicate 
that the bond interest is secured in 
any better way. Mr. Meech does 

suggest that there is any possi- 
bility of the realization, which has 
been directed to take place, result- 
ing in any surplus over and above 
the amount due upon the bonds, No 


one else has suggested on oath that} ~ 


there is any possibility of this result.” 


gone warned the Government was] - 


the security.” He felt, however, that 
the court could “attempt to enforce 
the security, leaving the parties and 
others to bring such influence to 
bear upon the powers that be as 
may be possible.” : 
No Need for Accounting 
Mr. Justice Middleton recalls that 
Mr. Justice Kingstone in 1937 con- 
firmed the first charge securing the 
Abitibi bonds, and that $50 millions 
of bonds had originally been issued 
while the company had been in de- 
fault for over eight years. He men- 
tioned that no one had‘ suggested 
that the bonds should be redeemed 
nor would any good be accomplished 
by having an accounting to deter- 
mine the extent of the claims, 


tario legislation under which the 
1937 proceedingg were taken was 
ultra vires of the province. 

Another two years of waiting has 
been granted by bondholders, he 
writes, without any effective moves 
to reorganize the company. 


not so far been able to pay anything 
on account of the indebtedness of 
the company.” Arrears of bond in- 
as now amount to about $24 mil- 

Reviewing the evidence given, 
Justice mentions R. J. 
Meech, K.C.. who appeared as joint 
spokesman for equity commitices in 
Opposition to the sale order, Mr. 
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DOMIN & LINOLEUM COMPANY 
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